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Siemens tojjut 
6,000 jobs fo 
boost efficiency 

Siemens, the German electronics group, is to cat 
a further 6,000 jobs in its German operations 
over the next year in an effort to improve effi - 
dency and profitability. Ft also reaffirmed a 
forecast of no further profits growth in the 
financial year ending in September 1997. 

Page 23 

IBM’s Irish move: Ireland secured its biggest 
foreign investment when International Business 
Machines unveOed plans to build a $350m fac- 
tory in west Dublin to make computer memory 
discs. The project wifi create 2350 jobs. Page 8 

BankAmerica to cut Jobs and take a pre-tax 
charge of $280m in a restructuring of its activi- 
ties, including closing 120 blanches in Qalifomfo 
in favour of about 200 new ones in shopping cen- 
tres. Plans for Europe are to reduce staff and 
restructure in mature markets while expanding 
in emerging markets, chairman David Coulter 
said. Page 23 

Accord toward IT tariff baiu The European 
Union. Japan, Canada and. US agreed to elimi- 
nate tariffs on most information technology 
products by 2000, bat say countries covering 
about 90 per cent of total IT trade most agree to 
a draft accord by March 15. Page 22; No trade 
link to labour rights. Page 8 

Court told of And r eott T s ‘mob embrace’ 

A former member of the mafia repeated in court 
his accusations that 
Giulio Andreotti. right, 
seven times prime min- 
ister of Italy, had met 
and embraced boss of 
bosses “Toto" Rflna at 
a secret meeting in Pal- 
ermo in 1987. The accu- 
sation was made by 
Baldassare Di Maggio, 
a former chauffeur and 
bodyguard, whose testi- 
mony was instrumental 
in leading to Rhna's capture in 1993 after being 
on the run for 24 yean. Page 2 

Bid to end ban on British beef: 

The UK government will announce plans on 
Monday for a selective cull of up to 125,000 extra 
cattle in a last-ditch attempt to persuade the EU 
to ease its ban on British beef. Page 22 

Scramble for Thomson resumes: 

Lagantene and Alcatel Alsthom indicated they 
were ready to do battle again early next year to 
buy the Thomson-CSF defence company now 
that France has said Thomson Multimedia will 
. be privatised separately. Page 2 

Brief break in Greek blockade: Greek 
farmers let a few foreign truckers through their 
barricades for the first lime since blocking high- 
ways 15 days ago. but said they would resume 

their action. About 700 foreign trucks, mostly 
British. Dutch, Bulgarian and Turkish, have 
been stranded by the blockade. 

Nfaml faces fiscal freeze: Corruption and 
mismanagement have brought Miami to finan- 
cial crisis with a $68m budget shortfall that 
could see the Florida tourist city running out of 
money by March. The city has been given until 
January 2 to adopt a recovery plan. Page 5 

Genetic e ng ine eri n g protests: A protest 
a gainst genetically engineered feed grains was 
broken up by police in Hamburg while another 
was being staged near Rotterdam where a group 
blockaded a Unilever plant. 

Freew a y plan for rafl freight EU transport 
ministers agreed guidelines for trans-Europe 
rail-freight "freeways" to try to halt a shift to 
road hauliers. Railway share of freight fell from 
31 per cent in 1970 to under 15 per cent in 1994 
while road freight went from 49 to 71 per cent 

Drug money ring smashed in Spain: 

Spanish police say they smashed a money-laun- 
dering operation that may have handled 5230m 
in illegal drug money over three years. 

FT jounoHsts honoured: F i nanc i a l Times 
reporters Jenny Luesby and William Lewis were 
commended in the Scoop of the Year category in 
the 1996 Industrial Society Journalism Awards 
for their coverage of low pay in the UK textiles i 

industry- Roger Taylor was named m e dical 
insurance journalist of the year. This prize was 
sponsored by Norwich Union Healthcare and 
the Medical Journalists 1 Association. 


| Bonn stance on euro likely to cloud atmosphere at ministers’ talks 

Germany 
sets hard 
terms for 
Emu deal 


By Lionel Barber in Dublin sonal endorsement of Mr Kohl 
and John Kampfner in London would give a deal enough cred- 
ibility to win over a sceptical 
Germany yesterday set tough German public. Polls show 
terms for a deal on rules enfor- almost two thirds of Germans 
cing fiscal discipline in the are fearful about giving up the 
future single currency zone, D-Mark, 
clouding the atmosphere One EU diplomat speculated 
before today’s Dublin summit that the Germans mi ght carry 
of European Union leaders. out their earlier threat to 
As EU finance ministers delay a deal until the Axnster- 
gathered in the Irish capital in dam summit in June 1997. 
a bid to reach an eve-of-sum- using the stability pact as a 
mit agreement on the German- lever to extract better terms in 
backed budget stability pact, the IGC*s negotiations on polit- 
Chancellor Helmut Kohl told leal integration, 
the Bundestag, the German Germany is insisting on 
parliament, that be was confi- near-automatic fines against 
dent a deal could eventually be countries running public defi- 
reached. cits in excess of 3 per cent of 

But Mr Kohl was vague gross domestic product - 
about fife timing for a deal, unless there are clearly 
adding that it had to convince defin ed “temporary and excep- 
the public that the ftzture sin- tional” circumstances such as 
gle currency - the euro - a disaster or recession, 
would be durable and stable It wants to limit the defini- 
Mr Then Waigel, German don of a heavy recession to a 
finance minister, said rules for fall in gross domestic product 
enforcing penalties against of either an average L5 per 
countries running excessive cent over four quarters or a 
deficits had to be “transparent yearon-year drop of 2 per cent | 
and unequivocal''. Exceptions But with the exception of the 
had to be defined as narrowly Dutch, all other countries 
as possible. want to give ministers the 

Diplomats said failure to final word on imposing fines, 
strike a deal would sour the Mr Malcolm Rifkind, UK fbr- 
mood among EU leaders, who eign secretary, said the UK 
are already divided over the would retain its “wait and see- 
pace of fixture European into- policy on Emu, irrespective of 
gratiom fixe chief theme at the the finding* of a Treasury 
EITs iniergo v e nn ental confer- paper on attempts by EU mem- 
ence. The 1GC is supposed to her states to “fudge" the con- 
prepare for future EU enlarge- vergence criteria, 
ment to eastern Europe. However, Mr Rifkind struck 

Failure to agree a stability a more sceptical note on the 
I pact would not necessarily final day of a two-day House of 
I scupper the timetable for eco- Commons debate on Europe, 
nomic and monetary union making dear the government 
which is doe to be launched oh would resist "unnecessary" 
January 1 1999. But it would moves to integration, 
knock financial markets' confi- He criticised Mr Jacques 
dence in Emu. Sanler, European nrimmigginp 

The stability pact row has president, for warning last 
exposed a cultural gulf week that Britain was 
between Germany and the rest approaching the “hour of 
of the EU. including France, truth", 
which is pressing for political Earlier, Mr John Major, UK 
discretion on the imposition of prime minister, attempted to 
penalties. Bonn fears lax fiscal reassure his Eurosceptic back- 



Chancellor Helmut Kohl addresses the German parliament, the Bundestag, yesterday, outlining 
his policies before the European Union summit in Dublin today and tomorrow 

Handelsbanken in $3bn 
bid for mortgage bank 


discipline could be a recipe for 
in na tion and a weak euro. 

As finance ministers strug- 
gled to narrow differences over 
the stability pact, there was 
some feeling that only the per- 


benebers, by saying he was to 
prevent dilution of the 
national veto at the intergov- 
ernmental conference. 

Trying to allay fears. Page 2 


By Greg Mcfvor In Stockholm 

Svenska Handelsbanken. 
Sweden’s biggest bank, last 
night launched a spectacular 
SKr22.9bn (US$3.37bn) take- 
over bid far Stadshypotek. The 
move dealt a blow to Skandia, 
the Swedish insurer, which 
had offered to merge with the 
mortgage hank 

Handelsbanken secured 
agreement from' the govern- 
ment to buy its 34 per cent 
stake in what is believed to be 
Sweden’s largest cash offer. 
Skandia, which had offered an 
SKi21.1bn all-share deal, said 
it would not withdraw, but 
would not raise its offer. 

Mr Arne Martensson, Han- 
delsbanken chief executive, 
believed its bid would succeed, 
assuming approval by Swe- 
den’s competition authority. 
"A higher cash bid is always 
better than a lower bid paid in 
a weaker currency he said. 

He said WantjaTglMi nlcpn -was 
offering SKriBO a share for the 
government's holding and 
SKrl90 to other shareholders. 
He predicted the deal would 
raise Handelsbanken *s cumula- 
tive profits by SKrl.76bn over 
five years if expected synergy 
and rationalisation benefits 
arose, or SKrl.lbn in its 


“worst case" scenario. Mr Erik 
As brink, Swe dish finance min- 
ister, said Handelsbanken’s bid 
was worth SKr700m more to it 
than Skandia’s. “Svenska Han- 
delsbanken baa made the best 
offer,” he said, highlighting 
Handelsbanken’s pledge to 
make no redundancies at Stad- 
shypotek. 

He said the state reserved 
the right to accept a higher 


bid, but “there are no signs of 
that at present”. 

Investors responded by driv- 
ing up Handelsbanken’s shares 
SKT7J50 to SKrl96 in late trad- 
ing. Stadshypotek’s stock 
jumped SKr6 to SKrl8& Skan- 
dia’s shares closed up SKr4 at 
SKrl90. 

Analysts were less 
impressed by Handelsbanken’s 
foray. Mr Peter Thome, bank- 


ing analyst at Paribas Capital 
Markets in London, was sur- 
prised by Handelsbanken's 
move into the stagnant mort- 
gage lending market and 
believed its shareholders’ 
enthusiasm would cooL 

“{Handelsbanken! is making 
the classic mistake of going for 
size for the sake of it," he said. 
“It is already in the mortgage 
business and is taking market 
share from Stadshypotek." 

Stadshypotek. which has rec- 
ommended Skandia's offer, 
would not comment until its 
board had considered the Han- 
delsbanken proposal. Mr Sven 
Sdderberg, Skandia chan-man , 
ruled out a higher bid but 
suggested the insurer could 

Still match Handelsb anke n - 

presumably if Skandia’s share 
price rose further. 

Handelsbanken's offer, con- 
stituting a 10 per cent pre- 
mium above Skandia's, sur 

Continued on Page 22 


Australian 
life group 
plans a 
market 
listing 

By Nikld Tart In Sydney 


AMP, Australia’s largest life 
Insurance group and biggest 
stock market investor, yester- 
day announced plans to shed 
its "mutual” status in favour 
of a conventional corporate 
structure and list Its shares on 
the stock exchange. 

If the plan wins the backing 
of AMP's 2.3m members, it is 
Ukely to take place in late 
1998. AMP would then rank 
among Australia’s top 10 
listed companies and could 
account for about 3 per cent of 
the All-Ordinaries index. 

The life office said yesterday 
that members* capital on list- 
ing would stand at around 
A$8bn-A$10bn (US$8. 3bn- 
USSSbn), although it declined 
to speculate on precisely what 
its stock market price tag 
would be. 

Explaining the board’s deci- 
sion to recommend the plan. 
Mr Ian Burgess, chairman, 
said directors believed that "a 
different structure was both 
necessary and appropriate for 
the fixture". 

Mr George Trumbull, its US- 
born manag in g director, has 
argued that demutualisation 
would help change the inter- 
nal culture and give AMP a 
more aggressive, commercial- 
ised focus. 

Yesterday. Mr Trumbull 
that said the new structure 
would provide "more flexibil- 
ity in bow we use our capital 
and how we respond to differ- 
ent and changing markets in 
Australia. New Zealand and 
the UK - and potentially in 
other countries in which we 
may operate". 

With a “triple-A" rating, 
AMP has no immediate need 
for new funds - although a 
capital-raising at the time of 
the listing is not ruled out 

If the deal proceeds, AMP’s 
will be allocated shares in 
exchange for their current 
“membership rights”. 

No decision has been made 
on whether to provide mem- 
bers with a cash alternative. 

The AMP has about 1.8m 

Continued on Page 22 
Lex, Page 22 
AMP gives in. Page 28 
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Vendome in Swiss watch 
deal with Sheikh Yamani 




By Christopher Price 
n London and WQ&am Hall 
hi Zurich 


FTxonc the FT web site provides o nlin e news. 
wmnwnt analysis at http://wwwJT.com 
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I Sheikh Zaki Yamani, the 
I former Saudi Arabian oil min- 
ister, has sold his controlling 
interest in Vacheron Constan- 
tin, the luxury Swiss watch- 
maker, to Vendbme Luxury 
Group, owner of the Cartier, 
Piaget and Baume & Merrier 
watch brands. 

No price was disclosed but 
analysts suggested the deal 
was worth about SFrTOm 
(SSSmL The group, whose time- 
pieces command prices rang- 
ing from £3.000 ($4/900) to hun- 
dreds of thousands of dollars, 
was founded in Geneva in 1755. 
It claims to be the world's old- 
est watchmaker. 

The acquisition marks 
another addition to the array 
of luxury brands owned by the 
Rupert family of South Africa. 
It controls Richemont, the 
Swiss holding group, which 
owns 70 per cent of Vend&ne. 
The latter was created in 1993 
after the splitting off of the 


Rothmans tobacco business 
and the merger of Luxco and 
Dunhill Holdings. 

The deal comes at a time 
when the Swiss watch indus- 
try has been hart by the 
strong Swiss Franc. Watch 
exports fell 3.4 per cent in the 
first nine months of the year. 

Although Vendome 
increased watch sales by 13.4 
per cent in the first half of the 
year, several smaller watch 
manufacturers have faced diffi- 
culties, particularly in East 
Asia whse there has been a 
drop in tourist spending: 

Mr Frederick Hasslaner of 
Rank SaL Oppenheim in Zur- 
ich. said yesterday’s deal 
reflected the pressures for con- 
solidation among watchmak- 
ers. 

Success In the industry was 
increasingly dependent on 
having a global reach, he 
added. SMH, the world’s big- 
gest watchmaker, bought 
Blancpain, a small Swiss lux- 
ury watchmaker, in 1992 and 
has used its marketing 
strength to exploit Blanc- 


pain’s international brand 

namp 

Nevertheless, it is rare for 
femous brand names to come 
on to the market Vacheron 
Constantin sold about 11,000 
watches last year, which puts 
is ahead of Bfemcpaln. 

However, analysts suggested 
that on the basis of the 
rumoured price of SFr70m, 
Venddme was getting a bar- 
gain since that price was 
roughly one times sates. By 
contrast. Tag Heuer, a luxury 
Swiss watchmaker floated in 
September, is valued at more 
than twice sales. 

At this year’s Basle clocks 
and watches trade show. Vach- 
eron Constantin launched its 
“Jalousie" watch, a mechani- 
cal timepiece in 18ct pink gold. 

Mr Joseph Kanoui, chairman 
of Vendfcne, said: "The devel- 
opment of Vacheron Constan- 
tin will be pursued in accor- 
dance with the philosophy of 
the VendOme group which 
respects the identity, the indi- 
viduality and the autonomy of 
each of its brands." 
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NEWS: EUROPE 


Rivals set 


sights again 
on Thomson 


By David Buchan in Parte 

Lagardfire and Alcatel 
Alsttxom indicated yesterday 
they were ready to do battle 
again early next year to buy 
the Thomson-CSF defence 
company, after the govern- 
ment announced late on 
Wednesday night that Thom- 
son Multimedia would be 
privatised separately at 
some later date. 

In saying It was “still 
interested”, however. Alcatel 
showed itself slightly more 
guarded than Lagardfire. 
which said it was “still a 
candidate" to buy Thom- 
son-CSF. 

Both French companies 
said they awaited detailed 
sale conditions horn the gov- 
ernment before taking a firm 
decision. 

In the first failed attempt 
to privatise the entire Thom- 
son group. Lagardere had 
proposed to sell on Multime- 
dia to Daewoo of Korea. 
Alcatel, by contrast, saw 
some synergy between Mul- 
timedia's television activities 
and its own predominantly 
civil electronics and telecom- 
munications b usiness 

In recent weeks, Dassault 
Aviation and state-owned 
Aerospatiale, which are sup- 
posed to be putting the fin- 
ishing touches to their own 
aircraft merger, have voiced 
disappointment at not hav- 
ing the chance to combine 
Thomson-CSF's radar and 
missiles and their aircraft in 
a new “vertically integrated" 
combine. Any chance of a 
bid by Dassault Aviation, 
however, seemed foreclosed 
by the government’s state- 
ment that it wanted to cre- 
ate “a professional and 
defence electronics" group- 
ing around Thomson-CSF. 

Having cleared the ground 
for a fresh start in time far 
President Jacques Chirac’s 
much-billed television inter- 
view last night, the govern- 
ment admitted the mess cre- 
ated by the first attempt at 
privatisation. “We have lost 
time, placed the companies 
concerned in a difficult situ- 
ation and created damaging 
tension with Daewoo and 
Korean leaders," confessed 
Mr Jean Arthuis, the finance 
minister. 

The Federation of Korean 


Industries has protested to 
the French government, 
hinting that other projects 
such as Seoul's purchase of 
French TGV trains could 
suffer. However, a Daewoo 
official yesterday reiterated 
the company’s determina- 
tion not to walk away. “Yes, 
we still want to take over 
Thomson,” Daewoo's 
vicepresident, Mr Nam Kwi- 
hyen, said in SeouL “But we 
have to wait for the Freaich 
government’s decision." 

Mr Arthuis said the 
Koreans should not think 
the French government had 
been behind the objections 
raised by the independent 
privatisation commission. 
While he expressed contri- 
tion at what had happened, 
Mr Arthuis said he could not 
imagine the Korean com- 
pany would Indulge In any 
“blackmail" by. for Instance, 
trying to torpedo the new 
privatisation by appealing to 
the European Commission. 

“Daewoo can be a candi- 
date” eventually to buy Mul- 
timedia, Mr Arthuis said, 
though he could offer no 
date for its privatisation. 
This may now be after par- 
liamentary elections in 
spring 1998. Multimedia first 
needed recapitalisation to 
the tune of FFrlObn ($2bn), 
be said. 

Before finalising Its new 
procedure, the government 
is taking advice on the inter- 
pretation of French law 
which sets rules for the sale 
of “second order” state-con- 
trolled companies like Thom- 
son-CSF. These are slightly 
different from those on first 
rank state enterprises like 
Thomson SA, the shell com- 
pany that holds 100 per cent 
of Multimedia and 58 per 
cent of Thomson-CSF. 

After the government 
chose it in October, Lagar- 
dere revealed that its bid 
valued Thomson-CSF at 
slightly more than FFrlfibn, 
composed of FFrlO^bn to 
buy the government’s 58 per 
cent stake and an offer of up 
to FFr7.8bn to buy out 
minority shareholders. 
Alcatel never revealed any 
separate price, but its over- 
all bid, taking account of 
group debts, was almost 
Identical to Lagardere's. 

Lex, Page 22 


New Swedish 
N-power row 


By Greg Mdvor 
in Stockholm 

Sweden's industry minister. 
Mr Anders Sundstrdm. has 
stirred up a new political 
storm over the minority 
Social Democratic govern- 
ment's programme to close 
down the country's nuclear 
power industry. 

He said in a newspaper 
article that he opposed a 
“panic phaseout", and dis- 
missed demands for the first 
reactor be shut before the 
general election in 1998 as 
“an exercise in dates”. 

Two of the government's 
key allies on the nuclear 
issue, the Centre and Green 
parties, accused the Social 
Democrats of backtracking 
on a pledge to close the first 
reactor by the end of 1998. 

The Centre, which has an 
extensive unofficial alliance 
with the Social Democrats, 
refused to say If it would 
continue to take part in 
talks on decommissioning. 
The Greens threatened to 
pull out unless the 1998 


deadline was restored. 

Mr Sundstrdm has been 
under pressure from Swed- 
ish industry and trade 
unions not to commit him- 
self to a timetable, amid 
fears that the closure of the 
nuclear power plants would 
drive up electricity prices 
and undermine industrial 
competitiveness. 

The industry ministry 
insisted yesterday it 
remained hopeful of reach- 
ing a broad agreement on 
the phaseout programme by 
the end of the year. 

In an attempt to woo 
doubters, Mr Sundstrdm has 
stressed the winding down 
will only proceed in step 
with development of alterna- 
tive, sustainable fuels such 
as solar, wind and bio- 
energy. 

He said yesterday the gov- 
ernment was considering 
taking over Sweden's inter- 
national electricity lines to 
ensure no nuclear or other 
"unsustainable" power was 
Imported after the start of 
the phaseout 


Bonn is not seeking to dominate Europe, says Chancellor, and is ready to cede sovereignty 


Kohl tries to allay fears about Germany 


__ erg remain sceptical about 


The European parliament yesterday 
agreed a European Union budget for 
1997 which showed no growth in real 
terms. Rent® - reports from Strasbourg. 

The effort to contain the Union's 
spending is in line with the struggle 
by national governments to curb then- 
own budgets ahead of economic and 
monetary union, expected in 1999. 

Mr Hugh Coveney, budget minister 


of Ireland, which, hold, the current EU 
presidency, said af te rwards that the 
budget was satisfactory because it 
respected the ceiling ministers had 
placed on EU spending. Mr Erkki . 

Lukanen, budget commissioner, also 

considered it “quite satisfactory". 

Overall, the parliament agreed a 
budget of Ecofl9.14hn (SllObn) 
compared with Ecu8&53bn this year. 


MEPs agreed a compromise on 
financing far European rail and road 
networks, research and the peace 
process in Northern Ireland This 
involved using savings in other 

policies and drawing on the separate 

foreign policy budget The battle over 
additional money for transport 
networks has been at the core of 
Commission nlans to spur job creation. 


By Ralph AtWns in Bonn and 
Lionel Barber in Dublin 

Chancellor Helmut Kohl 
yesterday defended Germany 
against criticism that it is 
seeking to dominate Europe. 

Opening a debate in the 
Bundestag, the lower house 
of parliament, on the future 
of the European Union, Mr 
Kohl said Germany did not 
want more influence than 
any other member state and 
was committed to making 
political integration in 
Europe “irreversible”. 

His comments address con- 
cern elsewhere in Europe 
that a unit ed Germany is 
becoming the preponderant 
economic and political 
power on the continent, and 
is setting the terms of 
economic and monetary 
union. 


The Chancellor stressed 
that Germany was ready to 
cede political sovereignty. 
Majority voting should be 
the norm in the decision- 
making Council of Ministers, 
save in specific exceptional 
circumstances. 

He added that a more pop- 
ulous Germany would not 
seek to break the current 
parity in voting weights 
which it holds with France 
and Britain, and would take 


into “appropriate" account 
the Interest of smaller states. 

The issue of voting 
weights and the balance of 
power between small and 
large countries Is one cf the 
thorniest in the ECTs inter- 
governmental conference 
due to be concluded in 
Amsterdam next June. 

In his speech, Mr Kohl 
stressed the ElTs Inte rn a l 
and external security policy. 
Tackling the drugs mafia 


and terrorism was a central 
task for Europe. He looked 
forward also to the conver- 
gence of the EU and the 
Western European Union, 
the dofanfo group, with the 
goal of its eventual integra- 
tion. 

“In spite of recent criti- 
cism of the European Union, 
the federal government and 
myself personally are deter- 
mined to do everything to 
make the integration process 


irreversible,” the chancello r 
said. Integration was and 
remained “the effective 
insurance" against national- 
ism end war. 

Completion of an eco- 
nomic monetary union 
was needed, Mr Kohl said, to 

hiiilri nn the SUCCB8S of the 
European single market 

His firm rather than stri- 
dent line was almost cer- 
tainly influen ced by opinion 
polls suggesting German vot- 


the single currency. 

A Stern magazine poll yes- 
terday showed mare than 60 
per cent view currency 
union with fear and less 
than 20 per cent “with 
hope". 

Meanwhile. Mr Kohl's 
Christian Democratic/Chris- 
tian Social Union came 
under pressure in the Bund- 
estag from opposition parties 
demanding higher priority 
for tackling Germany's high 
level of unemployment 

Mr Rudolf Sharping, 
leader of the Social Demo- 
cratic party in the Bundes- 
tag, called for a "European 
growth and employment 
pact", while Mr Joschka 
Fischer, parliamentary 
leader of the Greens, accused 
the federal government of 
“stability fetish tern". 


Dubliners 
get a 
taste of 
the euro 

By John Murray Brawn 
in Dublin 

Irish drinkers yesterday had 
an early taste of the dual 
pricing which is likely to 
accompany the run-up to the 
introduction of the Euro- 
pean single currency. Regu- 
lars at Foleys on Dublin's 
Baggot street seemed unim- 
pressed. 

“Does this mean we get 
less wages?" said one 
drinker, puzzled as to why a 
pint of stout costing I£2-15 
is likely to cost £2.69 when 
consumers start spending 
euros in 2001 or 2002. 

“We were promised bigger 
glasses when they gave us 
decimalisation, but that 
never came. I suppose well 
have to go dry," said 
another. 

In Reillys, where John 
Major once drank a pint of 
prater, the barmaid takes a 
more constructive view: 
“Doesn’t this mean we won't 
have to chan ge money when 
we go on holiday?" 

To welcome European 
Union heads of state, who 
begin their two-day summit 
in the Irish capital today, 
pubs around the city pat op 
posters telling drinkers how 
much their tipples are likely 
to cost in euros. 

The posters, distributed 
by the Licensed Vintners 
Assocatton, assure any polit- 
ical leader sampling the 
local brews that “the actual 
euro/punt exchange rate 
will not be finalised until 
later”. The notional rate of 
8 Op to one euro - or E3 for a 
pint of lager, as one senior 
official preferred - was for 
illustration only. 

EAN, an organisation 
which promotes the use of 
barcodes, has sent a similar 
poster to retailers, with the 
slogan “The euro is com- 
ing”. But the fever gripping 
official Dublin showed little 
sign of spreading. 

The attempt to raise awar- 
eness follows this week’s 
launch by Mr Rnairi Quinn, 
the finance minister, of 
Ireland’s Emu Business 
Awareness Campaign. - 

Asked about comments 
said to have been made by a 
visiting Bank of America 
economist casting doubt on 
Ena’s timing, Mr Quinn 
showed some Irritation. 
“You're ref err i ng I believe 
to an Englishman working 
for an American bank. That 
makes him doubly preju- 
diced. Don’t discount the 
strategy of the Americans, 
who are not interested in 
seeing a strong European 
currency. And we know the 
British attitude.” 



Si’s famously large limousines line Downing Street, having been brought specially to London on the occasion of President 
Boris Yeltsin’s visit in 1992 Tm«r ►*****■• 


Russian motor-maker takes 


another road to capitalism 

The once-prestigious Zil has become part of the struggle over 
how economy should be. privatised? writes Chrystia Freeland 


R ussian television viewefs ^are- 
being wooed by an advertising 
campaign by Zil. once' tire 
Soviet Union's most prestigious car 
and truck manufacturer. As grainy 
images of Soviet worker-heroes and 
gargantuan assembly-lines flash across 
the screen, a voice intones: “After all 
that SI has done for us, it Is time for 
us to do something for Zfl.” 

The appeal is part of a campai gn 
launched by Mr Yuri Luzhkov, the 
powerful mayor of Moscow, to revive 
Zil's fading fortunes and marks the lat- 
est stage in the struggle over how Rus- 
sia's economy should be privatised. 

Mr Luzhkov lost the first round to 
his arch-rival, Mr Anatoly Chubais, the 
radical reformer whose mass privatisa- 
tion scheme transferred more than 80 
per cent of Russian industry into pri- 
vate hands. Two years later, Mr Luzh- 


a 'direct contribution, agreeing to buy 
1.000 trucks this year, an order worth . 
about £20m. The city also helped Zfl 
slash its' expenditnre^.tiikasfeiTiiig~its 
social operations to the'jnu nitipal gov- 
ernment, saving Zil3fl6gftBjn ($l-8m) a 
month 

More importantly, the acquisition 
has. brought Zil Into the empire of a 
political boss few Russians wish to 
offend. With city backing, Zil has 
secured a Rbs200bn loan from a syndi- 
cate of commercial banks brought 
together by Mr Luzhkov. The city has 
begun to use Zil vehicles in barter 
trades with suppliers. The mayor also 
organised a Zil road-tour around cen- 
tral Russia urging regional leaders to 
support the Moscow factory. 

Employees seem delighted with then- 
new patron. “What has happened here 
is one of the rare cases when an enter- 


i The conflict between production-ori- 
ented Soviet-era management and 
aggressive new owners has been played 
out at hundreds of factories across the 
country. The fledgling entrepreneurs 
have lacked the massive capital 
required to make the ageing red giants 
profitable and their attempts to make 
money by shutting them down and sell- 
ing off their assets have proven politi- 
cally explosive. 

As a result, privatisation has often 
failed to deliver effective restructuring. 
Radical reformers say the only way to 
ensure it occurs is to impose tougher 
budget constraints on failing factories 
and to give teeth to bankruptcy laws. 
Mr Luzhkov has a different solution, 
which could prove more popular with 
the millions of Russians who share the 
attitudes of Mr Titov, who has worked 
at Zfl for 14 years. 


kov. a candidate to succeed President 
Boris Yeltsin in the Kremlin, has 
rejoined the fight and he has chosen Zil 
as his battleground. 

This autumn the Moscow city gov- 
ernment spent jtfjm on a controlling 
stake in *be struggling manufacturer, 
bringing Zil back into state hands 
than four years after it had been priva- 
tised. Mr Luzhkov intends to use 
municipal ownership of Zil to show 
how industrial titans should be shep- 
herded into capitalism: not by the 
unreliable, invisible hand of market 
forces, but under the careful guidance 
of a wise government. 

“This is to show how one should 
work with the privatised system," Mr 
Luzhkov explained in a recent inter- 
view. “to many cases privatisation has 
already taken place but It has been a 
failure. The state must find honourable 
ways out of this difficult situation." 

Using its considerable finaniria) and 
political muscle, the city has begun to 
resuscitate the company. Moscow made 


prise has at last found a good owner.” 
said Mr Alexander Titov, the chief 
engineer. He said the city’s involve- 
ment, and the subsequent pick-op in 
production - which is expected to Jump 
to 4^00 vehicles in the fourth quarter 
cf this year after dropping to 3,000 in 
the first nine months - have boosted 
the morale of the entire enterprise. 

He also hinted that Microdean, the 
computer retail company which 
acquired a controlling stake in Zfl, was 
more interested in stripping assets 
than in making cars. One technique Mr 
Titov claimed Mlcxodean used to chan- 
nel money oat af the struggling com- 
pany was to lend 21 money through a 
Mlcrodean subsidiary which charged 
“barbaric” penalties for late payment 
Thanks to daily 1 per eswt fines, Zfl’s 
initial borr o w in g of Rbsl76bn swelled 
to Rbs681bn in less than two years. 

But, as Mr Titov proudly reports, 
after Mr Luzhkov’s intercession. Micro- 
dean agreed to reduce the figure to 
Rbs200bn. 


A lthough Mr Titov, who is 39, 
admits that an 18-year-old sec- 
retary at a commercial bank 
“earns mare than I do and is paid more 
promptly", he has resisted the lore of 
private sector. “Some of my friends, 
highly qualified engineers, spend their 
days hawking government tax exemp- 
tions [a tradeable security] or treasury 
bills,” he says. “I do not have the taste 
for that Our country ' cannot live on. 
hot air and oil exports forever. Some- 
day, someone has got to go back to 
producing things.” 

From his vantage point in the ZU 
boardroom, Mr Luzhkov is promising 
Russians across the country a return to 
the days when “producing things" was 
the nation's priority. It is a cam paig n 
which is likely to dominate the coun- 
try's economic debate over the n ext 
few years. 

If Mr Luzhkov has his way, it might 
also become the leitmotif of Russia’s 
next presidential elections. 


Andreotti 

‘embraced 

Mafia 

boss’ 

By Robert Graham In Rome 

A former member of the 
Mafia yesterday repeated in 
court accusations that Mr 
Giulio Andreotti, seven 
times prime minister of 
Italy, had met and embraced 
Mr "To to" Rllna, the boss of 
bosses, at a secret meeting 
in Palermo in 1987- 

The accusation was made 
by Mr Baldassare Di Maggio, 
a former chauffeur/body- 
guard to Mr Rllna whose tes- 
timony was instrumental in 
leading to the latter’s cap- 
ture in 1993 after being on 
the run for 24 years. 

It is one of the most dam- 
aging allegations against Mr 
Andreotti since his trial 
began this autumn in Pal- 
ermo an charges of alleged 
links with Casa Nostra, the 
umbrella organisation of the 
Sicilian Mafia. 

Mr Di Maggio told a 
hushed court-roam in Rome 
he had arranged a meeting 
for Mr Rllna with Mr Salvo 
Lima, a leading Christian 
Democrat politician and the 
head of Mr Andreotti’s party 
faction in Sicily. 

“As soon as Riina and I 
got into the room Mr T.rma 
and Andreotti got up; and 
Riina greeted him with a 
kiss on the cheeks - one on 
the right and the other on 
the left I shook hands with 
the senator (Andreotti), and 
then left the room,” he said. 

The meeting, he said, 
lasted three hours and was 
held in the house erf the late 
Ignacio Salvo, a Sicilian 
businessman linked to the 
Mafia. “I know Andreotti has 
denied this episode; but this 
is the truth - a truth which 
only 1 and Senator Andreotti 
can know." 

Mr Andreotti attacked the 
credibility erf Mr Di Maggio: 
“Lies, mere lies which I have 
been hearing for three and a 
half years and I know will 
keep on hearing for some 
time!” He claimed Mr Di 
Maggio was lying to ensure 
he continued to be covered 
by a witness protection pro- 
gramme. “Of course he con- 
firmed the kiss; but I hope 
he repents both for bis lie 
and for the slander.” 

The prosecution alleges Mr 
Andreotti had to meet Mr 
Riina because the Mafia boss 
was threatening to eliminate 
Mr Lima for failing to 
deliver continued political 
protection. The meeting 
allegedly occurred on Sep- 
tember 20 when Mr And- 
reotti was in Palermo. On 
that day there is a four-hour 
lunch-time gap when not 
even his bodyguards knew 
where Mr Andreotti was. 


Little to celebrate in Turkish human rights week 

Ankara insists that the fight against terrorism must come first, but its record 
of abuses is increasing its international isolation, reports John Barham 
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I t is human rights week 
in Turkey, but there Is 
little to celebrate. 
Human rights workers 
counted 59 extra- 
judicial killings. 166 "disap- 
pearances” and 171 cases of 
death from torture between 
January and October. In 
October alone, 158 people 
were imprisoned for violat- 
ing security laws that limit 
freedom of expression. 

Turks are sweeping inter- 
national human rights 
prizes. This week Reporters 
sans Fronti fires, the Paris- 
based journalists' associa- 
tion, awarded its annual 
prize to Mr tefle Yurfou, edi- 
tor of a pro-Kurdish newspa- 
per. He was jailed in Decem- 
ber 1994 under Turkey's 
anti-terrorism law. 

Earlier this month, a 
group of women won the 
International League for 
Human Rights medal for 


their weekly vigils in Istan- 
bul protesting against politi- 
cal killings, torture and “dis- 
appearances” - abduction of 
political dissidents by secu- 
rity police. 

Although violations have 
declined over the past two 
years, campaigners say the 
grim statistics tefl' cmly part 
of the story. A / jember of 
Turkey's Hum n Rights 
Foundation, wbf i is organ- 
ising this wef/'s events, 
says: “ViolaC ns have 
become part erf illy life. . . 
people think it 'la normal to 
be tortured by tbe police." 

Furthermore, collecting 
information and defending 
victims in the mainly Kurd- 
ish south-east, where a bitter 
12-year insurgency led by 


the Kurdistan Workers party 
(PKK) rumbles on, remain as 
dangerous as ever. The 
south-east suffers the worst 
abuses. 

Turkey's human rights 
record is increasing tbe gov- 
ernment’s international iso- 
lation. Washington has 
blocked sales of ships and 
helicopters, citing human 
rights violations. In October, 
the European Parliament 
blocked aid to help Ankara 
implement a customs union 
with the European Union. 
Instead, it voted to focus 
help on human rights organ- 
isations, independent aid 
agencies and promoting 
democracy. 

It also voted to review aid 
from the EU’s programme 


for southern Mediterranean 
countries. 

In the opinion of Mrs 
Tansu Ciller, foreign minis - 
ter: “It is a sign of injustice 
to Turkey. This smashes 
Europe’s unders tanding of 
democracy. In no way does it 
blemish Turkey." But MEPs 
are angry because they feel 
doped by her. She promised 
to improve human rights to 
win parliamentary approval 
for customs union last 
December and while Ankara 
did amanri the constitution 
and rewrite its anti-terror- 
ism law, violations continue. 

Ankara still hopes cus- 
toms union will culminate in 
full EU membership. But 
this remains as distant a 
prospect as ever, particu- 


larly as Turkey rejects 
Europe's emphasis on indi- 
vidual rights. The foreign 
ministry argues these must 
be bafa«if$ ri against the need 
to maintain national unity 
and combat terrorism. 

Mr Sennet Atacan, foreign 
ministry spokesman, say a: 
“Our critics in Europe 
regard the PKK problem as a 
>nmum rights Issue. It Is a 
problem of terrorism and 
should not be confused with 
human rights.” He recog- 
nises that “there are individ- 
ual cases of [violations]. But 
we investigate, prosecute 
and punish [offenders 

Yet Turkey has 688 cases 
awaiting examination by the 
European- Hamah Rights 
Commission, part of the 


Council of Europe, the Stras- 
bourg-based assembly thpy 
promotes democracy and 
human rights In Europe and 
which Turkey helped found 
in 1949. A Council official 
reports a "geometric 
increase” in cases brought 
by Turks against their gov- 
ernment. 

Ankara's defiant stance 
only worsens its isolation. 
Even its own defenders are 
giving up. in November, Mr 
Bakir Caglar quit as Tur- 
key’s defence counsel at the 
Council of Europe. He was 
quoted as saying he would 
now w ork to “bring the 
country to a more defensible 
lewd of conduct". 

The Islamist-led govern- 
ment of Mr Necmettin 


Erbakan says it is placing 
more emphasis on human 
rights than its predecessors, 
hut it is threatening more 
legislation to muzzle the 
media. Still, in November it 
submitted a bill to parlia- 
ment shortening the Initial 
period of police detention for 
suspects. Human rights law- 
yers say torture is most com- 
mon during initial detention 
periods. Mr Sevket Kazan, 
justice minister, has even 
promised “great efforts" to 
hunt down the “ unkn own 
killers" responsible for extra- 
judicial killings. 

However, campaigners are 
used to promises and want 
action. Mr Carsten Jorgen- 
sen. Amnesty international 
researcher, says: “We look at . 
the [announced] Changes In 
policy and safeguards and 
ask why they have not been 
Implemented.” 

Polly Peck, Page 10 
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NEWS: EUROPE 


EUROPEAN NEWS DIGEST 


French pension 
plan weakened 

Mr Jeon Arthuis, French finance minister, yesterday 
backed down on a central proposal in the government’s 
draft law on complementary pension funds. In a move 
which critics suggested would weaken their effectiveness. 

Air Arthuis told the Senate employers would be able to 
write off social security costs against payments into 
complementary pension funds only up to the existing 85 
per cent ceiling of the maximum social security charges. 

In the draft approved last month by the National 
Assembly, employers would have been able to ggm 
exemption for any contributions to pension funds up to 
the larger limit of 2 per cent of the gross payroll. The 
proposition caused considerable criticism, with demands 
that the government make up the contributions shortfall 
to the social security system. The unions have attacked 
complementary pensions as a threat to the state pension 
system. The Senate is considering more than 120 
amendments to the law. Andrew Jack. Paris 

Belgian deputy PM cleared 

Mr Elio Di Rupo, Belgium's deputy prime minister, was 
cleared yesterday of allegations that he had sex with 
minors, when a parliamentary inquiry ruled the evidence 
against him did not stand up. The majority decision of the 
ll-strong inquiry committee is expected to be endorsed by 
a full parliamentary vote, but some opposition parties 
denounced the decision as a cover-up. 

Under Belgian law, only parliament can lift ministers' 
constitutional Immunity from prosecution, or consult the 
supreme court on evidence against them. But, as a result 
of the Di Rupo case, parliament is expected shortly to 
vote on an amendment allowing allegations against 
ministers to be passed directly to the supreme court 
without first consulting MPs. Neil Buckley. Brussels 

Bosnian joint prime ministers 

Bosnia’s three-man presidency yesterday appointed a Serb 
and a Moslem as joint prime ministers of the divided 
country. Mr Haris Silajdzjc, former prime minister, will 
represent the Moslem-Croat federation and Mr Boro Bosic. 
former minister of industry in the Serb half of Bosnia, 
will share the post in a weekly rotation. 

The two have a week to name the other members of 
their joint cabinet They will be assisted by Mr Carl BUdt, 
the international civilian co-ordinator of Bosnia's peace, 
said Mr Michael Steiner, Mr Bildt’s deputy. As well as the 
rotating premiership, the cabinet - the Council of 
Ministers - will include a Croat as deputy prime minister 
and foreign minister, a Serb as minis ter for civil affairs 
and communication and a Moslem as minister Tor foreign 
trade and economic relations. AP. Sarajevo 

European car registrations dip 

Western Europe's new car market sent out further 
conflicting signals about its state of health In November, 
falling by 5.2 per cent year-on-year after experiencing 
unexpectedly rapid growth in October. Statistics from the 
European Automobile Manufacturers Association 
yesterday showed November's total registrations In the 16 
countries monitored fell to 9C&300 last month from 952,400 
in the month a year ago. The drop was accounted for 
mainly by a 21.8 per cent fall in registrations in France, 
where a government sales incentive scheme ended. 

The French scheme was largely responsible for western 
Europe registrations leaping by 14.5 per cent year-on-year 
in October, as buyers scrambled to beat the deadline. 
However, other main markets held up better than 
expected. John Griffiths. London 

Christopher insult’ denied 

French officials yesterday denied having intentionally 
insulted Mr Warren Christopher, outgoing US secretary of 
state. They were commenting on complaints from US 
diplomats - reiterated yesterday - that Mr Herv§ de 
Chare Me. French foreign minister, had left the room 
during a speech on Tuesday by Mr Javier Solan a, Nato 
secretary general, in praise of Mr Christopher. 

“It would seem that some people want to provoke a 
crisis in Franco- American relations, but that is not our 
Intention." said Mr Gerard Errors, the French ambassador 
to Nato. “Mr de Chnrette is a courteous man" who could 
not have intended any rudeness to his US counterpart, he 
added. Bruce Clark. London 

ECONOMIC WATCH 


Swedish prices keep falling 


Swmtftoh Inflation 

Annua* % change in CPI 
6 


Swedish consumer prices 
fell in November for the 
second month running, 
taking the annualised drop 
tn prices to 0.3 per cent. 
Sweden, the only European 
country experiencing a 
negative annual inflation 
trend, last experienced it in 
1959. Statistics Sweden said 
prices dropped 0.3 per cent 
from October to November, 
primarily because of lower 
food prices, particularly 
fresh vegetables and fruit 
Housing costs fell 0.4 per 
cent, helped by lower 
Interest rates. The net price 
index, which excludes 
Indirect taxes and subsidies that affect prices, fell 0.5 per 
cent in November to an annual rate of -1.4 per cent. 
Economists said the price falls were bigger than expected 
and boded well for low wage agreements as the 1997 pay 
round gets under way. They also suggested they might 
prompt further interest rote cuts. Greg Mclvor, Stockholm 
■ Italy’s retail sales Index rose 6.3 per cent in August 
1996, over the same month in 1995, and compares to a Z5 
per cent year-on-year rise in July 1S86. the national 
statistics bureau istat reported yesterday. AP-DJ, Rome 
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Italian vote boycott reflects party unease 

Robert Graham reports on opposition reluctance to be excluded from all power for five years 


I taly's opposition parties 
have invented a novel 
parliamentary tactic 
which risks undermining the 
role of parliament itself. 

The tactic consists of ref- 
using to vote on provisions 
of the 1997 budget to protest 
against the government’s 
refusal to take on board 
their objections to the finan- 
cial package. The rightwing 
opposition, headed by Mr Sil- 
vio Berlusconi, the former 
premier, opted to take this 
line last month when the 
budget was being debated in 
the chamber of deputies. 

In 1994 Italy adopted the 
first-past-the-post system for 
electing 75 per cent of the 
seats with the aim of having 
a more vigorous parliamen- 
tary democracy. But all par- 
ties are still reluctant to 
accept they have headed 
towards an Anglo-Saxon 
style system in which the 
winner takes all and the 
opposition is excluded from 
any power for the five-year 
life of the legislature. 

This reluctance explains 
why Mr Berlusconi and his 
allies have blown hot and 
cold about doing deals with 
the centre-left government 
over the past eight months. 

At one level they want to 
have a shadow cabinet and 
force their policies on to the 




Berlusconi (left) wants a grand coalition, D'Alema wants 
bipartisan agreements on issues of national importance 


government agenda. But 
equally no one can digest 
the thought of being on the 
outside for five years and 
there is a permanent tempta- 
tion to cut deals with a weak 
government to enjoy a slice 
of power on committees and 
in public institutions. The 
government itself suffers 
from the same ambivalence 
and is instinctively consen- 
sual towards the opposition. 

Since the start of the bud- 
get debate, the centre-left 
government has tried on sev- 
eral occasions to persuade 
the opposition to rethink Its 


tactic of refusing to vote, 
which has also been adopted 
in the senate. 

However, since last week, 
the opposition has reaf- 
firmed the decision to boy- 
cott budget discussion In the 
senate and the package will 
pass without problems, with 
the final vote due on Decem- 
ber 19. The opposition has 
thus surrendered any chance 
of influencing the package, 
which is intended to put 
Italy's public finances on 
track to take part in the sin- 
gle European currency. 

Not all those in the Berlus- 


coni camp have been enthu- 
siastic about this approach 
to parliamentary debate, 
especially the small centre 
partes linked to the defiinct 
Christian Democrats. 

Mr Berlusconi himself has 
on occasions hesitated, 
aware that boycotting such a 
vital piece of legislation as 
next year’s budget creates 
an uncomfortable precedent 
in a mature democracy. 

In the senate the govern- 
ment has an east' majority. 

However, by taking no 
direct part in the debate, it 
has been easier to expose the 
contradictions that exist 
within the governing Olive 
Tree coalition. 

Also, by disassociating 
itself from the 1997 budget, 
the opposition believes it 
will have greater ammuni- 
tion when next year the 
financial package is proven 
inadequate to allow Italy to 
join the single currency. 

The apposition parties 
seem uncertain whether this 
is a once-only tactic directed 
solely at the budget. They 
are currently debating 
whether to do a deal with 
the government over the 
running of the RAI state 
broadcasting network and a 
series of legislative pro- 
grammes In return for Mr 
Berlusconi's television inter- 


ests being protected. 

The uncertainty reflects a 
broader confusion about the 
very role of the opposition in 
parliament. This is not as 
banal as it may sound, given 
Italy's post-war parliamen- 
tary history, which encour- 
aged consensual power-shar- 
ing rather than opposition. 

On the one hand, the sys- 
tem of proportional voting 

allowed a large number of 
small parties to proliferate, 
ensuring government was 
almost always by coalition. 
On the other, a real altem- 
anee Ln power was blocked 
by the effective veto placed 
on western Europe's largest 
communist party by the 
church and Nato. 

Shortly, the role "f the 
opposition will be pul to the 
test over the vital question 
of constitutional reform. Par- 
liament endorsed before the 
summer a special commis- 
sion to draw up proposals for 
a thorough reform of the 
state apparatus. 

The project will be still- 
born without the- support of 
a large segment of the oppo- 
sition because nf the big 
majority needed in parlia- 
ment Tor changing any 
aspect of the constitution. 

The opposition knows this 
and recognises it has a 
responsibility to carry out 


constitutional reforms. But 
opposition politicians still 
cannot reconcile themselves 
to the prospect of cooperat- 
ing openly with the govern- 
ment on this and then oppos- 
ing the government 
vehemently on other issues. 

The idea of there being 
bipartisan issues of national 
interest Has not yet taken 
root. Hence the only way 
round, according to Mr Ber- 

lusconi. is to form a grand 
coalition to govern Italy. 

This idea is countered by 
Mr Massimo D'Alema, the 
leader of the Party of the 
Democratic Left (PDS) and 
the dominant partner in the 
government. He is pushing 
for a specific bipartisan 
agreement on constitutional 
reform which would proba- 
bly’ involve a wider deal with 
Mr Berlusconi that would 
cover such Issues as an 
amnesty for those under 
investigation for corruption. 

This has surfaced again in 
recent days with an offer by 
Mr D'Alema to allow Mr Ber- 
lusconi a further six-month 
dc-lay in implementing a 
court decision that threatens 
to remove one of his Medi- 
aset's three TV channels and 
reduce the share of advertis- 
ing. The trade-off would be 
Mr Berlusconi's backing for 
constitutional reform. 
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New role for sanctions-beater Sasol 

S Africa’s oil-from-coal concern leads way in chemicals industry revamp, writes Motoko Rich 


T he South African gov- 
ernment is turning to 
one of the central eco- 
nomic pillars of the apart- 
heid years in the hope it can 
help generate thousands of 
the jobs so desperately 
needed now by the new non' 
racial democracy. 

In the most effective sanc- 
tions-beating operation of 
the years of isolation, the 
sophisticated reactors of the 
synthetic fuels producer 
Sasol turned solid carbon 
from the country’s vast coal 
resources into refined oil. 

Sasol was so symbolic of 
the apartheid state's resil- 
ience that in 1980 three of its 

plants were sabotaged in the 
African National Congress’s 
most spectacular guerrilla 
strike ever. 

Today. Sasol and the 
South African government 
hope tbat the coal and 
Sasol’s unique process will 
provide the building blocks 
for a globally competitive 
chemicals industry. 

Investors have shown 
their confidence in Sasol's 
prospects recently, pushing 
the share price up R25 ($5.36) 
in the past year to R55.25 
yesterday. Foreign Investors, 
now aggressively courted by 
the company, hold about 15 
per cent. 

But some of the local 


downstream companies 
which depend on Sasol’s raw 
materials believe their 
efforts to grow and compete 
in chemicals markets out- 
side South Africa are being 
stymied by what they 
believe is a protectionist atti- 
tude at the former apartheid 
monolith. 

Sasol, which was set up by 
the government in 1950 as a 
strategic energy source, 
argues that the protection it 
once enjoyed, even after its 
privatisation in 1979, Is being: 
phased out by the end of the 
century. As it attempts to 
raise its profile as a global 
chemicals player, it argues 
that it is competitive pres- 
sures, not its protectionism, 
which is making life difficult 
for its downstream custom- 
ers. 

The South African cabinet 
approved plans late last year 
to phase out Sasol’s annual 
Rl.lbn government subsidy 
- designed to protect it 
against cheaper imported 
crude oil - by 1997. 
Although the decision will 
cost Sasol about R3.4bn by 
2000. the group believes it 
will offset most of that loss 
with enlarged revenues from 
its chemicals business. 

The process by which 
Sasol makes liquid fuel gen- 
erates a range of commodity 


and speciality chemicals as 
co-products, more than hal f 
of which Is left unrecovered, 
in the group's fuel streams. 
“There is significant unex- 
ploited potential," said Mr 
Andre de Tolt a Sasol direc- 
tor in charge of the chemi- 
cals business. 

For only marginally more 
than the cost of producing 
fuel Sasol is able to extract 
chemicals from the fuel 
stream. Whereas fuel sells 
for about $200 a tonne, speci- 
alised chemicals e«n com- 


About 180,000 South Afri- 
cans work in the chemicals 
industry, which accounts for 
5 per cent of gross domestic 
product- The Department of 
Trade and Industry, which 
has set up a task force to 
examine growth prospects 
for the sector, would like it 
to contribute about S per 
cent 

The task force is develop- 
ing proposals for a number 
of measures which might 
benefit the industry, such as 
technical innovation, invest- 


The hope is that the country’s 
abundant coal and Sasol’s unique 
process will provide the basis for 
a globally competitive sector 


mand as much as $ 1,000 a 
tonne on the open market 
“By de-emphasising fuels 
and shifting towards chemi- 
cals Sasol win gain on mar- 
gins, 1 * said one analyst 
The group hopes to derive 
50 per cent of its operating 
Income from chemicals by 
the end of the decade. In the 
year to June 1996, chpmiraiis 
contributed 28 per cent of its 
R3.168m pre-tax and pre- 
interest profits. 


meat in capital equipment 
and training initiatives. It is 
also identifying a number of 
constraints on the industry, 
including disincentives to 
foreign investment, such as 
foreign exchange controls 
and high transport costs, 
which make it difficult for 
companies to Compete as 
exporters outside Africa. 

Although the task force 
has set 150.000 new jobs as a 
target, some observers 


believe constraints on the 
industry’s growth make that 
figure much too optimistic. 
“My initial reaction Is that 
150,000 jobs sounds too 
high *’ said Mr Paul Carter, 
analyst at ING Barings in 
Johannesburg. 

Downstream customers 
believe their ability to create 
jobs is severely hampered by 
Sasol’s monopoly position. 
Mr Doug Dejager. chairman 
of Leneo Holdings, a plastics 
packaging company based in 
Cape Town, said: “When 
there were sanctions, a siege 
economy developed, and peo- 
ple tended to build their 
infrastructure based on the 
protection they received 
from the government Now 
they still have a protection- 
ist mentality.” 

He said raw material man- 
ufacturers - namely Sasol 
and Polifin, a chemicals 
company formed when Sasol 
and AECI, the Anglo-Ameri- 
can subsidiary, merged their 
petrochemicals and plastics 
interests - were able to 
charge domestic customers 
higher prices than those 
charged to export customers. 
Bat transport costs and 
import tariffs still made it 
prohibitively expensive for 
downstream converters to 
purchase their raw materials 
as imports. 


Sasol says global chemical 
producers in Europe and the 
US nearly all charge their 
local customers higher 
prices than are charged in. 
the export market In order 
to compete in markets out- 
side South Africa. Sasol and 
other commodity suppliers. 
must sell their chemicals at 
the prices being charged by 
other global exporters. But 
in order to make its margin 
targets, it must charge 
higher prices to its domestic 
customers. 

“This is a normal eco- 
nomic feature of the interna- 
tional petrochemicals mar- 
ket," said Mr de Toft. “If we 
sold in tibe local market fix' 
the export parity price, we 
would go bust." 

It will take some time far 
downstream converters to 
adjust. Dr Vince LoveL exec- 
utive director of Sen- 
trachem. the chemicals man- 
ufacturer. believes it is 
partly a matter of scaling 
back expectations. “We have 
to limit our aspirations in 
chemicals concentrate 
an those areas where we can 
compete. This means I can- 
not honestly say we have a 
great petrochemical future 
in this country, but we have 
a good chemical industry 

future.” 

Trauma of truth. Page 21 


Israeli settlers 
killed ‘because 
of homes 
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By Judy Dempsey 
in Jerusalem 

The Popular Front for the 
Liberation of Palestine 
(PFLP) yesterday claimed 
responsibility for the murder 
of a Jewish settler and her 
young son near the West 
Bank town of Ramailah on 
Wednesday evening. 

The PFLP said the killings 
were in response to plans by 
the Israeli government to 
build Jewish settlements in 
the heart of east Jerusalem 
and expand settlements in 
the West Bank. It said it 
would confront “with all 
available «u«ns the Israeli 
occupation forces and set- 
tiers”. 

The announc ement coin- 
cided with tibe iriTWng of a 
Palestinian worker by an 
Israeli termer in southern 
Israel. 

The PFLP, based in 
Damascus and led by Mr 
George Habash, is opposed 
to the 1993 peace agreement 
signed between Israel and 
the Palestine Liberation 
Organisation. It has been 
responsible for attacks 
against Israeli troops in 
southern Lebanon and In 
Israel 

The Palestinian Authority, 
led by Mr Yassir Arafat did 
not officially condemn the 
killing * and Mr Arafat who 
Is in Gaza, yesterday 
remained silent when asked 
about them. 

“We are asking Mr Arafat 
to be consistent in bis con- 
demnation of violence, his 
commitment to crack down 
on these terrorists and to 
disarm them,” an Israeli gov- 
ernment spokesman said. 

Mr Benjamin Netanyahu, 
the prime minister, aid he 
would ask the Palestinian 
Authority to hand over the 
men responsible for Wednes- 
day's killings. But, so far, 
the authority has never 
extradited anyone to Israel, 
instead putting them on trial 
in its own courts. 

What concerns the Israeli 
government, the Labour 
opposition and even those 
within the Palestinian 


Authority is that Mr Arafat 
is not adopting a tough 
enough stance against the 
splinter groups within and 
outside the PLO. One of the 
reasons is his fear of losing 
popularity among Palestin- 
ians at the expense of gal- 
vanising support for H a m as, 
the radical Islamic move- 
ment, and other groups. 

It was only after the 
attacks earlier this year by 
suicide bombers on Israeli 
citizens that Mr Arafat 
started damp in g down, hav- 
ing come under pressure 
from Mr Shimon Peres, the 
former Labour prime minis - 
ter, to do so. 

But that dampdown, com- 
bined with a tight control of 
the media backfired against 
Mr Arafat. His dwindling 
credibility was confirmed 
after he foiled during the 
summer to muster support 
for a strike among Palestin- 
ians against the closures 
imposed by Israel on the 
West Bank and Gaza after 
the suicide bombings. 

It was only when the 
Israeli government opened 
the tunnel in the old city of 
Jerusalem last September, 
against the backdrop of a 
virtual standstill in the 
peace process and the clo- 
sures, that Mr Arafat could 
reassert his authority. 

His call for demonstra- 
tions, which escalated into 
violence between Israeli and 
Palestinian police forces, 
unleashed months of resent- 
ment and frustration among 
Palestinians. It also restored 
the initiative to Mr Arafat 

The Israeli government is 
now waiting to see how the 
Palestinian Authority will 
respond to Wednesday's kill- 
ings, 

“We will not use the 
deaths as an excuse not to 
redeploy from Hebron.” a 
government official said. 
“But we will not be threat- 
ened like this. We want to 
know where Arafat stands,” 
he added, as much as the 
Palestinians want to know 
where the Israeli govern- 
ment stands on the peace 
process. 


INTERNATIONAL NEWS DIGEST 


Hutus desert 
refugee camp 

Plans for the mass repatriation of 500,000 Rwandan Hutus 
Irving in north-west Tanzania appeared to have backfired 
yesterday as more than 300,000 refugees abandoned their 
camps rather than return home. 

The UN High Commissioner for Refugees (UNHCR) said 
the refugees had poured out of six main camps in the 
Ngara region, heading east towards a forested game 
reserve, away from the bonier with Rwanda. 

“It was extremely well planned and well orchestrated. 
They waited to receive their food rations, which they told 
us they wanted before going home, then they turned 
round and headed east,” said Mr Peter Kessler, UNHCR 
spokesman. “They knew exactly what they were doing." 

A mass exodus from the Tanzanian camps, established 
after the Hutus fled the Rwanda Patriotic Front in 1991, 
had been widely expected since rebel fighting in east 
Zaire pushed 640,000 Hutu refugees back across the 
border. The Tanzanian government and UNHCR last week 
told the refugees it was clearly safe to return and they 
had until December 31 to leave. 

But yesterday's departure was a testimony to 
continu i ng power of the hardliners who coordinated the 
genocide of Rwanda’s T'utsis. Determined not to be 
isolated, they have been telling refugees they risk death 
in Tutsi -controfled-Rwanda. Michela Wrong, Nairobi 

UN votes 14-1 for Annan 

Ghana’s Mr Kofi Annan yesterday won the backing of all 
security council members except France as next United 
Nations secretary-general 
Sir John Weston, UK delegate, called those 14 
affirmative votes in the straw poll a “very encouraging" 
and positive development. Some officials went so fer as to 
predict an early break in the deadlock that rniptu even 
lead to Mr Annan’s appointment after a further poll 
today. However, di p l omat s said they expected France to 
exact a price for dropping its veto. One possibility was 
that a French official might have to be to 
Mr Annan as head of UN peace-keeping operations. 
Additionally, France might seek the position for one of its 

nationals as head of personnel, a job being vacated by Mr 

Denis Hailiday, of Ireland. Michael Littlejohns. New York 

Ethiopia wins $2.5bn pledges 

Donor nations and institutions have pledged jv jpm 
towards Ethiopia’s development strategy over the next 

three years. Mr Callisto Madavo. the World Bank’s 

vice-president for Africa, said yesterday. 

The Ethiopian government had asked donors, meeting 
this weekia Addis Ababa, for $2bn - project fina ncin g of 
3114 b a3ance of payments support of not 

“The fact that donors pledged to give Ethiopia more 
than it asked for indicated the vote of confidence the 
donor community has in Ethiopia," Mr Madavo said. 

He said participants congratulated Ethiopia on its 
recent macroeconomic performance and said they booed 
it would be sustained. Reuter, Addis Ababa 

Australia joins Unido exodus 

f 2? w ^ and UK In quitting the 

^^Pment Organisation 

-j Udgetary constraints and limited 
resources for aid. 

^ Australian government has told the Vienna-based 
‘toretopfos countries can be provide 
baateral »re?remmes and otha 
multilateral institutions. Ian Hamilton Fazey, Vienr, 
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NEWS: THE AMERICAS 


US economy 
on steady 

growth path 


By Gerard Bata- 
ta Washington 

A steep Call in retail sales 
and con tinuing weakness in 
core consumer price infla- 
tion in November indicated 
that demand in the US econ- 
omy remains on a moderate 
growth path, according to 
figures published yesterday. 

Retail sales fell by 0.4 per 
cent from a month earlier, 
the US Commerce Depart- 
ment said, largely as the 
result of a slump in new car 
sales. Overall retail trade 
recorded a seasonally 
adjusted total of $206. lbn in 
November, down from a 
revised $206.8bn the month 
before. 

The October figure was 
revised upward, however, 
and the more reliable 
longer-term trend suggests 
consumer demand remains 
on a gentle upward path. In 
the three months to 
November, retail trade 
increased by 0.9 per cent 
from the previous three 
months, at an annual rate of 
3.7 per cent (not adjusted for 
inflation). 

Consumer prices rose by 
0.3 per cent in November 
firom a month earlier, 
according to the Labour 
Department, the third 
consecutive increase of that 
magnitude. But for the 
second straight month the 
built of the increase came 
from a sharp rise in energy 
prices, which rose by 1.2 pm* 
cent in November, Tbe other 
usually volatile component, 
food prices, rose by 0.3 per 
cent last month. 


Stripping out fuel and 
food, the core rate of 
inflation was just 0.2 per 
cent last month, rmpha n c P d 
from October. 

In the year to November, 
prices rose by 3.3 per cent, 
but the core CPI increase in 
file same period was just 2.6 
per cent. 

The figures continued to 
indicate that US inflation 
remains firmly under 
control. The underlying 
picture suggests price 
pressures are probably even 
mare dormant than depicted 
by the official figures. 

Last week a Senate- 
appointed panel of 
economists reported that the 
consumer price index 
regularly overstates the true 
inflation rate by about 1.1 
percentage points. On 
yesterday's figures that 
points to a “real” rate of core 
inflati on comfortably below 
2 per cent extremely low by 
historical standards. 

The US economy has now 
completed 5 Vi years of 
sustained growth. In spite of 
an unemployment rate that 
has been pushed well below 
what economists have in the 
past regarded as its 
“natural" rate, there is no 
evidence of wage pressures 
forcing inflati on higher. 

With the economy 
continuing to grow at or 
around its long-term trend 
rate, the immediate outlook 
remains stable and few 
economists expect an 
increase in official interest 
rates when the Fed's 
policy-making committee 
meets next week. 


Clinton 

defends 

CIA 





By Patti Wakimeir 
m Wa shin gton 

President BUI Clinton 
yesterday defended his nom- 
inee to head the Central 
Intelligence Agency, Mr 
Tony lake, who has come 
under fire for improper 
stock holdings and his role 
in secret Iranian arms ship- 
ments to Bosnian Modems. 

Ashed if Mr Lake's nomi- 
nation was threatened, and 
whether he would “go to the 
mat" to defend the man who 
served as Ms national secu- 
rity adviser, the president 
said: “No and yes.” 

Three senior Republicans 
have this week questioned 
Mr Lake's nomination to the 
CIA. with Senator Pete 
Domenici of New Mexico 
saying the nominee faces 
“tough sailing” to secure 
the required Senate confir- 
mation. Senator Arlen Spec- 
ter. chairman of the Senate 
intelligence committee, has 
criticised Mr Lake for sup- 
porting a 1994 policy on Ira- 
nian arms shipments which 
kept both Congress and Mr 
James Woolsey, then CIA 
director, in the dark. 

The nominee has also 
come under fire for failure 
to comply with an order to 
sell some $200,000 in energy 
stocks to avoid a conflict of 
interest. The White House 
has said Mr Clinton is satis- 
fied that this was an inno- 
cent mistake. “We reviewed 
that and. . . we believe that 
is not a disqualification," 
Mr Clinton said yesterday. 
The White House said Mr 
Lake ordered his accountant 
to sell the stock, and did not 
realise this had not been 
done. 


Corruption, mismanagement edge city towards bankruptcy 

More vice than virtue in Miami 



Restored Art Deco building in Miami Beach: modi of the 
area’s glitz lies outside Miami’s city limits n«rTnn mum nnn-j 

rupt officials. It faces, says 


T wo of Miami’s less 
glamorous vices - 
corruption and mis- 
management - have thrown 
the City irctn tiuflnrial crisis. 
It is straggling to find a way 
to bridge a $68m budget 
shortfall. If it does not, it 
could run. oat of mosey by 
March. 

“Miami has always oper- 
ated on very narrow finan- 
cial ma rgins " said Mr John 
Incorvaia, Southeast region 
analyst at Moody’s, the 
credit rating agency, which 
recently lowered the city's 
band rating. 

But thi« year, Miami's cen- 
tenary. things took a turn 
for the worse. In August, 
criminal charges were filed 
against important city offi - 
cials for theft, embezzlement 
and fraud -uncovered in the 
FBI's “Operation Green- 
palm.” 

The subsequent investiga- 
tion of the city's finances 
revealed lax financial con- 
trols and mismanagement 
Some $35m of pension fund 
bond proceeds had been used 
to cover the city's pension 
costs, according to Standard 
& Poor’s, another rating 
agency. 

Earlier this week, the state 
governor appointed a finan- 
cial emergency board with 
powers to oversee the 
operations of the city, which 
has been given until Janu- 
ary 2 to adopt a recovery 
plan. The board will then 
review the proposal before 
passing it to the governor far 
approval by February L the 
date when the city has to 
implprnpnt the plan 

The city commission met 
yesterday to discuss what 
measures to take, and 
another meeting is sched- 
uled for December 23. 

Miami's problems are not 
solely the result of a few cor- 


Mr Incorvaia, “the same 
problems as most mature 
cities” - enormous infra- 
structure demands, but lim- 
ited scope far raising reve- 
nue. The city of Miami is 

Inhahj fpri mainl y by lOW-in- 

come immigrants and 
elderly people. The luxury 
apartment blocks filled by 
sun-seeking retirees with 
comfortable Incomes fell out- 
side the city limits. 

The $88m budget gap rep- 
resents 29 per cent of the 


city's expenditure for the fis- 
cal year ending September 
1997. Of the $68m total, more 
than $30m is a projected defi- 
cit for fiscal 1997 due to reve- 
nue shortfalls and expendi- 
ture overruns. 

The shift of a city’s 
economic base to the 
suburbs is not a new 
experience in the US. It 
brought New York to the 
brink of rain 20 years ago, 
when the city defaulted ou 
short-term debt New York 
and Washington are still 


both struggling with the 
problem. Smaller towns in 
upstate New York such as 
Troy and Utica are also 
experiencing financial 

difficulties as a result of 
economic erosion. 

Miami is a slightly 
different case. The wider 
Miami area has been 
thriving economically, and 
the restored Art Deco glory 
of Miami Beach is often cited 
as a symbol of urban 
recovery. The financial 
problems, along with the 
poverty of large parts of its 
population, within the city 
limits went largely 
undetected until corruption 
and mismanagement 
compounded the city's 
problems, bringing the crisis 
to a head. 

Even with the financial 
emergency board biting at 
the heels of city officials, 
there are doubts about 
Miami's ability to agree on a 
plan eff action. “The severity 
of the budget crisis, coupled 
with political resistance 
even to moderate revenue 
enhancement proposals, 
make it appear increasingly 
questionable that the city 
will be able to restore fiscal 
balance without some form 
of outside intervention.” 
Moodys wrote earlier this 
month. 

Similarly, Standard and 
Poor’s “believes that the city 
has the capacity to address 
its fiscal crisis, but the 
willingness of city officials is 
highly questionable at this 
time.” 

One reason for this scepti- 
cism is that an attempt to 
boost revenues by increasing 
the fees charged for collect- 
ing garbage has so far failed. 
Without some sign that reve- 
nues win be increased, per- 
suading unions to accept 
any cuts is likely to prove 


. even more difficult 

So will the city teeter over 
the edge into bankruptcy, if 
a plan is not agreed? This 
seems unlikely. Under Flo- 
rida’s statutes the city can- 
not file for bankruptcy with- 
out the state governor's 
permission. Because city 
bankruptcy would have a 
detrimental impact on the 
state's credit - and therefore 
its ability to raise funds 
itself - the governor is likely 
to pursue other options. 

One is for the state to take 
over the city’s finances, but 
Governor Lawton Chiles has 
expressed reluctance ta do 
so, and according to S&P. “It 
is not clear that the state 
has adequate authority to 
effect any necessary changes 
in order to assure timely 
payment of debt service.” 

So if the city fails to come 
up with a viable plan, the 
financial emergencies board 
is likely to impose one of its 
own. This mijdit solve the 
immediate problem, though 
not the underlying causes. 
There is a more radical solu- 
tion in the air: abolishing 
the city, and incorporating it 
into surrounding Dade 
County, with its much more 
affluent, and larger, popula- 
tion of 2m. 

A local group of abolition- 
ists say they have collected 
enough signatures to force a 
referendum on the issue. But 
in the city’s centenary year, 
the Save our City lobby is 
also strong. “In political sci- 
ence," abolishing the city 
“would make a lot of sense, 
but in political reality it’s 
not likely to happen,” argues 
Mr Hyman Grossman, an 
S&P analyst. “Nobody wants 
to give up local control and 
the patronage that goes with 
it" 

Tracy Corrigan 


Argentina bounces back from a short, sharp shock 


a /v/Nt ramrvi Ant 


I f in 1995 Argentina's 
economy confounded 
pessimists merely by 
surviving, this year it is rais- 
ing eyebrows with the speed 
of its recovery. 

Last year was a true test 
After Mexico’s devaluation, 
nearly a fifth of all deposits' 
were pulled out of Argen- 
tina's banks in a few months 
- a run on the banking sys- 
tem of a greater magnitude 
the US suffered during 
the entire Great Depression. 

Argentina's currency 
board system, known locally 
as convertibility, technically 
precluded it acting as a 
lender of last resort, since 
the central bank’s foreign 
reserves belonged not to the 
authorities but to holders of 
pesos. 

Convertibility, however, 
proved more flexible than 
critics had thought Authori- 
ties staved off collapse of the 
financial syst em by relaxing 
reserve requirements, estab- 
lishing a privately funded 
deposit insurance scheme 
and encouraging bank merg- 


ers. This, plus a new $5bn 
emergency fund from inter- 
national banks, ban left the 
banking sector more solid 
and resistant to future 
shocks, says the . former 
economy minister, Mr 
Roberto Alemans. 

■ 4 Smflatty,- the TigMttt» of 
Argentina’s fixed exchange' 
rate system,: in place since 
1991, meant it could not 
repair its current account 
deficit through devaluation. 
Instead, it took the route of 
deep recession, which stilled 
imports, diverted production 
abroad and increased pro- 
ductivity through deflation. 

“We survived." says Mr 
Alemann. “It cost us 6 per 
ceit of gross domestic prod- 
uct in one year. But it was 
short and sharp." 

That accomplished, most 
economists predicted the 
battered economy would 
merely limp along. Recent 
data, however, shows pro- 
duction neatly back at 1994 
highs, convincing the nor- 
mally conservative econo- 
mist, Mr Miguel Angel 


Argentina: down, but not for long 



Baric depedts and loans to fee non-bank private sector, $bn 



1995 


Sourer. MAM tedl 


Broda, that GDP growth will 
surpass per cent this year 
and reach a wiinimnm 5 per 
cent in 1997. 

According to Mr Alfonso 
Prat-Gay, an economist with 
JP Morgan in Buenos Aires, 
better signs of growth, low 


inflation, an improving trade 
balance and rising tax reve- 
nues mean current economic 
indicators “could hardly get 
any better". 

Even the economy minis- 
try Is taken aback. “We 
knew there was a recovery 


under way, but we didn't 
know how strong it would 
be,” says Mr Pablo Gmdotti, 
treasury secretary. 

Rising exports, which 
account for less than 10 per 
cent of GDP, do not explain 
the recovery. Neither does 
-investment. Which has 
grown about 8 per cent this 
year after plummeting 1&8 
per cent in 1995. 

Mr Luis Seocq, an econo- 
mist with the Broda consul- 
tancy, says the driving force 
is domestic consumption. 
Rising bank deposits, now at 
$52tm against a low in 1995 
of about $38bn, are begin- 
ning to have their effect on 
the economy. In the first half 
of 1996, only 24 per emit of 
new deposits were lent on in 
new loans. That figure is 
now 66 per cent. 

However, growth is 
unlikely to have a swift 
impact an unemployment, at 
17.1 per cent Argentina's 
most critical problem. But 
those in employment no lon- 
ger fear job loss and are 
starting to spend savings 


accumulated last year, says 
Ms Ddbora Giorgj. an econo- 
mist with the Alpha group. 

Mr Broda says a likely sce- 
nario for 1997 is growth of 
5,4 per cent, with consump- 
tion, investment, exports 
and imports up respectively 
4A per cent. 13 .1 per cent, 7.3 
per cent and 1L2 per cent 
That could set a pattern for 
years to come, he says. 

There are potential pit- 
falls. First, social tension 
could persuade the govern- 
ment to fiddle with the eco- 
nomic modeL This might be 
tempting if its Peronist party 
does badly in mid-term par- 
liamentary elections next 
October. President Carlos 
Menem, however, shows no 
Sign Of Wishing to ahsmri ™* 
any key element of reform. 

Second is what Mr Broda 
calls Argentina's “addiction” 
to foreign capital. Public 
debt of $90bn in relation to 
GDP of $300bn is not high by 
International standards but 
the reluctance of Argentines 
to lend to the treasury 
means most borrowing 


occurs abroad. Next year, 
say Mr Broda, it will need 
financing of $16.6bn, assum- 
ing a fiscal deficit of $5.1bn - 
about $2bn above official 
estimates. Some $12bn must 
be raised externally. 

International liquidity has 
been plentiful this year. But 
a sharp reversal of US inter- 
est rates or the bursting of 
Wall Street's stock market 
bubble could leave Argen- 
tina vulnerable. 

Eventually, dependency an 
foreign capital wifi be miti- 
gated by private pension 
fund savings, now accumu- 
lating $200m a month But 
before domestic savings 
reach sufficient critical 
mass, attention will focus on 
Argentina's budget deficit, 
even though this is rela- 
tively low and felling. 

The government estimates 
that in 1997, the third succes- 
sive year of nominal spend- 
ing cuts, the deficit will drop 
to 1 per cent of GDP. Never- 
theless. says Mr Broda, Its 
mere existence has a dispro- 
portionate effect - because 


of Argentina's underdevel- 
oped financial system - in 
keeping domestic interest 
rates high. 

Hurd, and for some most 
menacing, is the possibility 
that Brazil's economy, 
propped up by around 
$200tm of short-term domes- 
tic debt, wfll spiral into cri- 
sis. A quarter of Argentina’s 
exports go to Brazil, though 
much of that could easily 
find alternative markets. 

Mr Broda says a Brazilian 
mas would cost Argentina 
no more than half a point of 
GDP growth, but Mr Ale- 
mann is more concerned. “If 
Brazil collapsed like Mexico 
we would suffer, even 
though we would again be 
totally innocent,” he says. 

Even last July's sacking as 
economy minister of Mr 
Domingo Cavallo, once con- 
sidered the only guarantee 
of stability, has not altered 
the picture, says Mr Secco. 
For him. that in itself is 
proof eaough that Argen- 
tina's economic prospects 
rest on solid ground. 
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NEWS: ASIA-PACIFIC 


Unions step up pressure on government with threat of strike ahead of winter of discontent 

Seoul warned on revising labour laws 


By John Burton in Seoul 

The South Korean 
go ve r n ment is coming under 
increasing pressure to post- 
pone labour law revisions as 
onions threaten a warning 1 
strike today, in what could 
be a prelude to a winter of 
discontent 

The unions are angry 
about proposed changes that 
would make it easier to sack 
surplus workers and allow 
employers to hire part-time 
ones if their companies are 


hit by strikes. 

Korea’s two union confed- 
erations have warned they 
will conduct a general strike 
that could paralyse the coun- 
try if the new labour laws 
are approved by the National 
Assembly this month. 

Seoul promised to improve 
its labour laws to interna- 
tional standards by Uw end 
of this year as part of its 
entry into the Organisation 
for Economic Co-operation 
and Development, which it 
formally joined yesterday. 


Tbe new law would 
weaken job security rights in 
an attempt to Improve 
labour market flexibility, bat 
would gradually ease curbs 
on union activity as 
requested by the OECD and 
the International Labour 
Or ganisati on. Korean iwiww 
claim the new law favours 
management more than 
labour. 

The government 
announced this week It 
would submit the legislation 
to parliament this month. 


but some ruling party MPs 
have joined demands by the 
opposition that consider- 
ation of the law be post- 
poned until early next year. 

Opponents of the new law 
argued that the strikes that 
could result from quick par- 
liamentary passage would 
further weaken the already 
sluggish economy. Some 
government MPs fear the 
ruling party could lose the 
presidential election next 
year if labour strife is wide- 
spread. 


The illegal Korea Confed- 
eration of Trade Unions, 
which would receive official 
recognition under the new 
labour law, plans a four-hour 
warning strike today that 
could affect car and ship- 
building facilities, while tem- 
porarily closing big hospitals 
and the underground system 
in SeouL 

The official Federation of 
Korean Trade Unions, with 
its Lim members, wQl con- 
duct partial warning strikes 

next week unless the labour 


law is postponed. 

The government has said 
it will take tough action 
against labour leaders if a 
general strike is called once 
the law is passed. 

The labour law revision is 
being criticised by employ- 
ers. who fear worker mili- 
tancy could increase once a 
ban on multiple unions hi a 
workplace is lifted. They 
haye asked for a further 
delay in introducing the 
measure, not scheduled to 

take effect until 2002. 


Japanese investors look abroad again 

With domestic interest rates and share prices 
still low, Japan is shifting increasing amounts 
into overseas markets, writes Richard Lapper 


Japanese Life Insurers: outward bound 


Assets invested in foreign bonds and equities 
Y'OOQ&n 
20 


J apan is still Car Cram 
being the “world's 
banker**, a status many 
would say it held up to the 
Old of 1990 before the col- 
lapse of Japanese share 
prices ended the boom of the 
late 1980s. But the mere fear 
of sales by big Japanese 
Institutional investors was 
enough to trigger a sharp 
fall in US equity and bond 
markets earlier this week, 
underlining the importance 
of the recent build-up of out- 
ward capital flows from the 
country. 

With domestic interest 
rates at record low levels 
and leading share prices still 
dose to 50 per cent below 
their 1990 peak, institutions 
that manage Japan's savings 
and pension fund assets 
have been channelling 
increasing amounts into 
overseas markets. 

During October net pur- 
chases of foreign bonds 
reached Yl,674bn <$l4.8bn), 
the highest figure for more 
than a year. Japanese invest- 
ments in UK government 
bonds - or gilts - increased 
from Y325bn in September 
to Y130J2bn in October. 

Flows Into Australian dol- 
lar bonds help explain the 
appreciation of the Austra- 
lian dollar to its highest lev- 
els for six years. 

“The capital flows we have 


seen represent a significant 
shift In the shape of Japa- 
nese portfolios," says Mr 
Keith Edmonds, senior ana- 
lyst at Industrial Bank of 
Japan International in Lon- 
don, “The levels are starting 
to approach the peaks seen 
In the early 1990s. ” 

Japanese life insurance 
companies and trust banks - 
the country's largest institu- 
tional investors - have this 
year increased their in vest- 
ments in foreign securities 
from 6.9 per cent to &l per 
cent and from £L3 per cent to 
9.1 per cent of their total 
assets. The Yi4,200bn 
invested by life companies In 
foreign stocks and bonds is - 
in nominal terms - the high- 
est figure committed to over- 
seas markets since 1990, 
when investments of 
Y15500hn were equal to 17.8 
per cent of total assets. 

But there have also been 
significant levels of foreign 
buying by Japanese savers. 
Individuals - so-called 
“retail investors** - have 
been heavy buyers of yen- 
denominated bonds issued 
by foreign companies and 
governments. Rules govern- 
ing the credit quality of issu- 
ers in the domestic Japanese 
market were relaxed earlier 
this year, allowing a n umb er 
of emerging market borrow- 
ers to tap the so-called 


“samurai" market, domestic 
Japanese issues by non- 
residents. 

They have also bought sig- 
nificant amounts of “dual 
currency" bonds - which 
pay a coupon (the interest) 
in yen and are redeemed in a 
forei gn currency. The inter- 
est rate paid by these instru- 
ments is usually high 
enough to be attractive to 
Individuals even though it is 
lower than that available on 
foreign currency bands. 

Moreover, with the yen 
de clining against the dollar 
by some 40 per cent since its 
highs of mid-1995. dual cur- 
rency bonds have also 
offered attractive foreign 
exchange gains. As a result 
of these factors the issuance 
of samurai bonds has 
surged, with the amount 
Issued rising to more than 
Y3 ,500b n, more than double 
that for the whole of 1995. 

Some analysts play down 
the importance of the trend, 
arguing that It is largely a 
product of short-term percep- 
tions about interest rates 
and currencies and could 
quickly be reversed if the 
yen were to strengthen or 
short-term interest rates 
were to be increased. 

Ms Mineko Sasaki -Smith, 
chief economist at CS First 
Boston in Tokyo, points out 
that in the late 1980s Japa- 



As a % of total 
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nese institutions were able 
to hedge their exposure to 
forei^i currencies by the 
scale of their unrealised 
gains from Investments In 
Japanese stocks. The fall in 
share prices has removed 
that cushion, increasing 
institutional aversion to for- 
eign currency risk. 

Nevertheless, others sug- 
gest that these flows could 
foreshadow heavier overseas 
involvement by Japanese 
institutions. They point in 
particular to the reform of 
tiie Japanese pension system 
and the need for institutions 
to invert abroad in order to 
achieve the returns neces- 
sary to meet commitments 
to future pensioners. Japan’s 


1985 87 88 


population is ageing at a 
more rapid rate than any 
other advanced industrial 
economy and a combination 
of these demographic pres- 
sures and the feeble level of 
returns achieved, by life 
insurers and trust banks 
over the last 10 years has 
brought about the need for 
reform. 

This year rules sti pulating 
that no more than 30 per 
rant of a pension fund can 
be invested in foreign securi- 
ties have been relaxed and 
pension fund trustees have 
been given greater freedom 
to award managemen t man- 
dates to independent fund 
management companies, 
which are usually more 



likely to seek opportunities 
in foreign markets. 

Mr Stuart Thomson, chief 
international economist at 
Nikko Securities in London, 
is particularly bullish about 
the impact of these changes. 

“[The reforms] will prompt 
successive waves of pension 
fund money into foreign 
securities." argues Mr Thom- 
son. “Japanese pension 
funds will become a major 
force in international capital 
markets." A recent survey 
by Nikko showed that pen- 
sion funds are likely to 
increase their investments 
in foreign securities from 17. 
per cent to 24 per emit of 
total assets within the next 
few years. 


ASLAPACIHCJ^EWS^JGEST 

Church opposes 
new Ramos term 

President Ferdinand Marcos when 

Cardinal Jaime Sin called on Fibpinos to take to the 

by 

the newly formed People’s Initiative for Reform. 
Modernisation and Action to reform the cnsttotioiia* a 
“mockery of the letter and spirit of a genuine people’s 

in S e e"nt Ramos has repeatedly to he torn on 

whether he will contest a seco^elertom refimi*to it 
as a “back burner" Issue. Yesterday he said the debate 
was “dividing us at a time when we should be working 
toother mm* closely". Wamto 

Japan household spending dips 

Japan’s household spending in October remained weak^ 
showing an inflation-adjusted 15 per cent fall from a year 
ago to an average Y314.080 (52,780) on the heels of a 4.4 

per cent drop in the previous month. 

Spending by the household sector has been low since - 
last summer, when a national food poisoning epidemic 
maHp consumers reluctant to dine out or buy fresh 
produce. In October, spending by salaried workers 
families dropped a real 0.1 per cent, while that by 
self-employed workers’ households declined 45 per emit, 
according to figures published by the government’s 
Management and Co-ordination Agency yesterday. 

The decline at non-sal aried households reflects the 
difficult times self-employed people are having, according 
to the agency. The average monthly income for s al a ried 
workers’ households edged up 0.4 per cent to Y487.9TO. . 

The agency attributed weak household spending mainly 
to the lin gering effects of the food poisoning outbreak and 
less spending on education. 

Spending on education plunged 185 per cent to Y14.433 
per household partly because of an irregular rise in the 
previous year. In October 1995, sp en di n g jumped as 
households recovering from the Kobe earthquake were 
allowed to delay payment of school tuition fees until tire 
latter half of the year. Kyodo. Tokyo 

Australia jobless rate falls 

Australia’s unemployment rate dipped slightly to 85 per 
cant in November, down, from 85 per cent in the previous 
month. 

Employment increased by 24,400, though the drop in the 
em p loy ment figure was also helped by a decline in -the 
“participation" rate - the number of people in the 
workforce or actively looking for jobs. The decline was 
sharper than most analysts had expected, with most 
predicting that only about 10,000 new jobs would be 
created. 

Ms Amanda Vanstone, employment minister, said the 
figures reflected the new conservative government's shift 
In economic policy, but she conceded “much stronger 
growth was needed to bring the unemployment rate down 
substantially". Nikki Tait Sydney 


New law is expected to lead to US$2bn in extra premiums 

“ = — : : — 1 — ’ii_. . 


Taiwan moves on road insurance 


We’ll help you 
save for a 
very rainy day 



The first thing you notice when you go 
home won't he the white cliffs. The grey 
sky. more likely. 

So to save the outlook gening any 
gloomier. Woolwich Guernsey can help 
you crraic your own personal silver lining. 

It's called the Sterling International 
Gross Account. And because it’s run 
especially for expats, we listen to expats. 

Wc hear, for Instance, you want consis- 
tently high interest rates. So we make Sure 
the rates wc pay arc consistently among 
the very highest. 

You tell us you don't like to be charged 
for withdrawing your own money. 


Fair point. So - apart from electronic 
transfers - wc don't charge you a penny. 

We understand you'd prefer the rates 
to go up as you invest more money Again, 
wc'rc happy to comply. 

And wc know you don't always get to 
read a newspaper from home. So if your 
interest rates should change for any reason 
well write and tell you personally. 

The result is an account chafe appeared 
over and over again In financial Best Buy 
columns. And a brighter financial forecast 
for expats. 

Fill in the coupon and yon could be in 
for a glorious rerom- 


I want a silver lining. Please send me details of 
(he Woolwich Guernsey Sterling Imeraailoaal 
Grass Account. 

MrfMgMbsgfa 

Addles* 


Cou n try 
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By Laura Tyson in Taipei 

Taiwan’s national legislature 
is today expected to pass a 
law making it compulsory 
for motorists to buy third- 
party liability insurance. In 
what is seen as an important 
step forward in the develop- 
ment of the domestic Insur- 
ance industry. 

The law is expected to 
result in up to US$2bn in 
extra premiums industry- 
wide. 

While the mandatory seg- 
ment will not be profitable 
for insurance companies as 
the rates will be fixed, the 
millions of new customers 
compelled to come into the 
market will increase the 
prospects for profitable “vol- 


untary" business, according 
to industry executives. 

Car owners will, for the 
first time, be required to buy 
liability insur ant for second 
parties (passengers) and 
third parties (persons In 
another car or pedestrians). 
They will also be required to 
buy Insurance against the 
uninsured driver. 

Motorcycle owners will be 
required to buy liability 
insurance for the first time. 
Previously, they were not 
required to have any cover 
at aQ. 

Under existing laws, vic- 
tims were able to claim 
15600,000 (521500) per person 
up to a maximum of T5L2m 
for each accident, but they 
first had to prove responsi- 


bility. The new law provides 
for prompt no-fault compen- 
sation payments, with no 
limit for each accident. It 
also gives victims the right 
to sue directly for damages 
from the driver who caused 
the accident 

Taiwan has one of the 
highest accidental death 
rates in the world. A leading 
cause is the legion of resi- 
dents who for reasons of con- 
venience and affordability 
prefer to ride motorcycles, 
mostly without helmets. 

On a small island with a 
population of 21m, there are 
an estimated lim motor- 
cycles, including some 2m 
which are unregistered, and 
nearly 5m cars, trucks and 
buses. 


Under the new law, which 
is expected to be put into 
effect on July 1 1997, the 
basis for. determining liabil- 
ity Insurance premiums will 
be switched from the record 
of the car to the record of 
the driver, as is the practice 
in more hi g hl y Indust rialis ed 
countries. 

“This law will benefit soci- 
ety and the victims of car 
accidents and their fami- 
lies." said Mr James Yeh, 
head of car insurance under- 
writing at Mingtai Fire & 
Marine. Taiwan's second 
largest non-life insurance 
company. 

“It will also bring our 
country's insurance system 
into line with the advanced 
countries.’' 


Ganges deal boosts relations 


By Mark Nicholson 
in New Delhi 

The prime ministers of India 
and Bangladesh yesterday 
signed what they called a 
“landmark" agreement to 
settle a 20-year dispute over 
sharing Ganges riverwater - 
one they also hailed as ush- 
ering in substantially 
improved relations between 
the neighbours. 

Shaikh Haslna, the Bang- 
ladeshi . leader, expressed ' 
particular “thanks a nd grati- 
tude" to Indian nfflrials for 
the 30-year treaty, which 
largely met Dhaka's long- 
standing need for improved 
flows of Ganges wat er from 
the Farakka dam in West 
Bengal during the "lean" 
post-monsoon season. 

Bangladesh's complaint 
that India closed the Far- 
akka barrages during the 
lean season has soured rela- 
tions since the dam was 
built in 1975. India claimed it 
needed substantial flows to 
stop sitting at Calcutta ren- 
dering the West Bengal part 
un-navigable. 

A 1977 understanding on 
water-sharing which guaran- 
teed Bangladesh flows of- 
34,000 cusecs (cubic metres a 
second) during the lean 
period lapsed in 1982. Ban- 
gladesh has since argued 
that diminished flow 
between January and May 
has threatened the liveli- 
hood of iv to 30m farmers. 

Indian officials said there 
had been no linkage between 


the agreement and other out- 
standing bilateral issues, 
including Indian galls for 
transit righto across Bangla- 
desh to reach Its remote 
north-east and complaints 
that insurgent groups use 
Bangladesh as a base. But 
Mr Salman Haider of India’s 
foreign ministry said: “The 
agreement does open the 
door to further mutually 
beneficial arrangements." 

The core of the 10-article 
treaty is an undertaking that 
India will assure Bangladesh 
a guaranteed flow of 35,000 
cusecs of water from Far- 
akka during the lean season 
months of March to May on 
a rotational basis. Each 
country wOl receive 35,000 
cusecs in an alternating 
sequence of 10-day periods 
during the lean months. 

The agreement assures 
each ride of an equal flow of 
water provided the Ganges 
□ow for these months is 
70,000 cusecs or less, allow- 
ing for a special review com- 
mittee in case of severe 
shortfalls. If the flow exceeds 

70.000 cusecs, Bangladesh 
will receive an assured 

35.000 cusecs. Far Hows over 

75.000 cusecs, India will take 

40.000 cusecs and Bangla- 
d e sh the -balance. 

While Mr Haider, said the 
agreement bad “stretched 
both rides". Sheikh Karina's 
strong , expression of grati- 
tude is a measure of the 
political as well as foreign 
policy victory it represents 
for her a*id her iomonth-old 


A waml League gov e r nm ent. 
The opposition Bangladesh 
Nationalist party has long 
accused the League of being 
too close to India and argued 
it was better placed to win 
concessions from Delhi. 

The water agreement 
appears to have placed Indo- 
Bangladeshi ties on their 
best footing since the early 
1970s. when India's military 
intervention against the 
forces of then West Pakistan 
achieved Bangladesh's liber- 
ation, the 25th anniversary 
of which fails on Monday. 
Bditonal comment. Page 21 
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NEWS: WORLD TRADE 


WTO refuses to link trade 
measures to labour rights 


By Frances Williams 
in Singapore 


u# r World trade 
» ministers yes- 
f i J % terday ham- 
jx mered out a 
* compromise 

affirming 

su ^ 

for core 

labour standards but ruling 
out further work on the divi- 
sive issue in the WTO. 

The ministers agreed to 
include a mention of labour 
rights in their final declara- 
tion today, but rejected the 
use of trade measures to 
enforce labour rights. 

Low wage countries had 
argued that such measures 
could be used by richer ones 
for protectionist purposes. 

Agreement came only 
after the US threatened to 


veto the entire declaration if 
labour standards were not 
mentioned. However, Wash- 
ington was forced to give 
way on Its demands for fur- 
ther work on labour stan- 
dards in the WTO as the 
price of bringing Pakistan, 
fndb» and some other hard- 
line developing countries on 

board. 

The inclusion of labour 

standards in the ministerial 
declaration, together with 
the conclusion of a deal on 
information technology, 
means that the US has 
achieved in large part its 
most coveted objectives for 
the WTO meeting. 

They will be important tro- 
phies for Ms Charlene Bar- 
shefeky. acting US trade rep- 
resentative. to take home to 
Washington, where she will 
shortly face Congressional 


confirmation hearings on 
her nomination for the job. 

However, developing coun- 
tries also expressed their sat- 
isfaction , saying the declara- 
tion had killed once and for 
all the possibility of WTO 
Involvement in labour 
issues. Mr Yeo Chow Tong, 
Singapore's trade minister. 

who is chairing the WTO 
meeting, is due to make a 
supporting statement today 
that labour standards are 
not on the WTO’s agenda. 

The declaration's warding 
was agreed “on the clear 
understanding, assurance 
and expectation that no 
work whatsoever will be 
done in the WTO on core 
labour standards”, said one 
senior diplomat from a 
developing country. 

The International Confed- 
eration of Free Trade Unions 


nevertheless said the accord 
was “a gmaii but important 
step forward” and vowed to 
pursue its campaign to link 
trade and worker rights. 

In the draft declaration, 
ministers renew their com- 
mitment to core labour stan- 
dards but say the Interna- 
tiona] Labour Organisation 
is the competent body to set 
these standards. They a ffi r m 
support for the tLO's work, 
reject the use erf labour stan- 
dards for protectionist pur- 
poses and say the compara- 
tive advantage of low-wage 

countries “must in no way 
be put in question". 

Ministers have also agreed 
to establish working groups 
to look at the links between 
trade and investment, and 
trade and competition pol- 
icy, though with no commit- 
ment to future negotiations. 



Acting US trade representative Charlene Barshefsky is 
briefed by her deputy Jeffrey Lang in Singapore yesterday 



WORLD TRADE NEWS DIGEST 


Indian airline 
buys Boeings 

Jet Airways, the private Indian airline Kujratt 

Airways and Gulf Air hold 20 per cent shares, has signed 
a letter of intent to buy 10 Boeing 737 airliners in « *3fim 
deaUt is the biggest - fleet expansion of any of India ^ 
private airlines and the' first outright purchase or new 
aircraft by a private Indian operator. 

The deal, which must be approved by the 
government, is for six Boeing 737-SQOs 
Boeing said the first 737-800 jets would bedekveredin 
1998, while deliveries of the 737-400s would begin next - 
year. The new aircraft would almost double Jet s fleet of 
12 leased Boeing 737 variants. 

Mr Seddik Belyamani. Boeing vice president for 
international sales, described the Jet purchase as a 
“strategically important” inroad into the Indian market, 
for which he said Boeing was forecasting significant 

growth. _ 

Jet is the largest private airline in India and among the 
few profitable ones to have emerged since civil aviation 
was deregulated. Mark Nicholson, New Delta 

IBM to buy Taiwan PCs 

IBM is to buy up to J2bn worth of notebook and desktop 
personal computers from Acer of Taiwan. IBM said the 
Host! with Acer would enable it to enjoy cost benefits, 
flexibility and opportunities to expand capacity in PC 
production. 

Many of the world’s leading PC m a n u fa cturers come to 
Taiwan to source components and fully a s se m bled PCs. 
IBM bought $480m of components from Acer and other 
Taiwan compani es in 1995, but this is the first time IBM 
has bought assembled PCs. 

IBM, which gens $i6bn of personal computer equipment 
a year, will begin marketing Acer-made computers in 
1997. Acer's were $5.3bu for the first 10 months of 

fhie year, up IS per cent from the same period a year 
earlier. The agreement follows a similar accord between 
IBM and Samsung, the South Korean electronics concern, 
under which IBM promised to buy up to $2bn worth of 
c omp uter monitors over three years. Laura Tyson. Taipei 

Greenpeace in crops protest 

Greenpeace protesters yesterday chained themselves to a 
train and a chip In Germany carrying genetically m o d ified 
crops from the US. 

In Hamburg, a train carrying maize destined for the 
Czech Republic was held up by around 20 Greenpeace 
protesters, while in Baden-Wtfrttemberg, southern 
Germany, a freight stop carrying 250 tonnes of soya to 
Switzerland was taken over by people. Both incidents 
were ended by police and the train and ship continued on 
their journeys. 

The import of genetically modified maize in to the 
European Union has yet to be approved by the 
C ommiss ion. A ruling is expected next Wednesday when 
the Commission is due to consider advice from three EU 
scientific committees. . Frederick Stddemarm, Berlin 

■ Audi, the subsidiary of Volkswagen of Germany, is 
conducting a feasibility study into the assembly of cars in 
Macedonia. Tbe company said yesterday that it was in 
negotiations with both the Macedonian government and 
Asiba, its local importer, on a project to assemble care 
from CKD (completely knocked down) kits supplied from 
Audi In Germany. Kevin Done. East Europe C or respo nd ent 


BUSINESSES FOR SALE 


CONTRACTS & TENDERS 



The Sale of 

British Rail 
International Limited 


British Rad In t e rn ati o nal Limited (BRRJ to 
a subsidiary company of British Railways 
Board (BRB) and is being offered for sale. 

The mjm activities of the busness je as a 
and sales agent specialising nr 

• The sole and ctetrtxmon overseas ot UK 
nti iraid products. Eurosjarond London 
Transport tickets 

• The sate and dctribollon ot European 
Rarfway lidvois n Bntan 

• The :iale ot Eurostar tickets n Britain. 

SRIL operates in ihoUK and. through 
SiC-MJuncs. alive offices and 

brarvw. « eight other Eviopojn countries 
oixi the USA. 8RIL also generates income 
though General Sales Agents m a nunber 
ot oiIxt overseas countries. 

UnauCMrtJ gross ncomu earned for the year 
ended 31 March 1096 was £19 rrston With 
hojdqojnoi-. m Victoria, London, BRIL hod a 
total i.-n 17.; permanent and t emp orary staff in 
10 counincs at 12 October 1996. 

Thia a dvw tUanwnt U buuwt by tfta British 

ir nt iiiiyii nnwiiai iif rim qi| mn »i i tu i ift 

Ibr aw purpose of smetien ST ot 0» AwncW 
Sarvtcm Act 190B by Prim iKnarfiouM who 
•nr financial mdWon to BRB. Price 
WrtBrt i O H— fciifflwtMtftyft* Inatttvtm at 
Ct w rtan d Aecountmita m England and Wliftu 
to carry on I mcitniunf Iwiifc in r* . 


Ftice f thieriuHige 

C m—h i n 


i .- oert cc 


Or<ti;.b Rai.'woyi o Q 3 rd 


oir- 37.3 n i 


Od the instructions of HM Government acting through the Secretary of Stale for Defence 



The Ministry of Defence's Head Office, Whitehall, Central London 

• A major PF1 pathfinder project 

• Serviced accommodation for die MoD's Whitehall Head Office 

• Redevelopment of the 750.000 sq ft Main Building 

Proposals are invited from companies registered and baaed in the UK for the implementation and 
funding of the redevelopment of the Head Office of the Ministry of Defence in Whitehall 
Tbe aim is to provide modem, serviced accommodation far MoD Head Office staff. This requires 
extensive redevelopment of Main Building, a listed property between Embankment Gardens sod 
Whitehall in London, and tbe movement of its occujxrots to other buddings during this time. 

Tbe selected Private Sector Partner (PSP) would be expected to provide facilities management 
services such as building services, accommodation services, office support services and staff 
support services. 

The PSP is expected to offer innovative solutions and to accept and manage risks inherent in the 
delivery of the services and the redevelopment works. 

Expressions of interest are required no later than 72 noon on 4 February 1997 in accordance with 
the announcement in the MoD Works Services Opportunities journal, dated 1 1 December 1996. 
Interested parties can receive tbe further information contained in tbe MoD Works Services 
Opportunities from tbe MoD's appointed PFI Adviser, Coopers & Lybrand. Please contact; 

Mr Nasser Massoud, Team Leader 
PFI Adviser's Office 
Room 7207 
Minisny cf Defence 
Main Building. Whitehall 
London SWl A 2HB 

Telephone 0171 8070078 Facsunile 0171 807 0079 
Tender number WS 13/3744 



MOD Defence Animal Centre - PFI Opportunity 

The Defence Animal Centre at Mellon Mowbray. Le i c es tershire is a centre of excellence for the training 
of horses and soldiers for tbe Ceremonial role and dogs and dog-handlers for search and security duties. 
The Centre is a Defence Agency sod hs main customer is tbe Ministry of Defence. However, it also 
undertakes training for other government departments and tbe private sector. 

Tbe Centre is based on three adjacent, sires: tbe Headquarters site. Canine Division and Equine which 
includes a siate-of-the art Xfelerinary Hospital and Forge. Tire buildings on the Headquarters rite are in 
need of replacement and consistent with the Government's Private Finance Initiative (PFI) the MOD 
wishes to identify the potential for private sector involvement in the provision of new office and 
residential accommodation, associated facilities management and support services, and some training 
support. There will be the possibility of sharing facilities, the development of parallel training 
opportunities, and clinical research. There is also the potential for development cm surplus MOD land. 

An Open Day during which potential bidders can view the fatalities and gain a better understanding of the 
requirements has been arranged. Tbe proposed date of the Open Day is 12 December 1996. 

To register your interest in this business opportunity, and to receive an invitation to the Open Day, along 
with a Preliminary Information Pack and Pre-Qualification Questionnaire, please contact; 

Defence Animal Centre FFI Project Tfcani 
St Giles Court 
St GQes High Street 
London WC2H 8LD 

Tel: 0171 305 0.128/0275 Fax: 0171 305 0278 

Prospective bidders may wish to note that it is the MOD'S intention to provide an outline s peci fication for 
the required services to tbe companies who pre -qualify and to seek indicative bids prior to short-listed 
tenderers being invited to negotiate 


Coopers 

l&Lybrand 



Herbert Smith 


Wholesale & Retail Ladies Fashionvare Group for Sale 

Central London 

A well established, inlcnuiionaHy recognised brand with high quality 
customer ba». 

♦ Internal k Esteflul production facilities 

♦ Dedicated design team 

♦ Significant retail and wholesale (umover 

♦ Showroom and odmimstraive facilities 

♦ Prime mail positions in [be UR and Europe 

For further details pteuc write »: 

Box B494L Financial Tune*. 

One Swttmrk Bridge. London SEI 9HL 


For Sale 

Self Drive Van Rental 
Company turnover 
£360,000 per annum 
situated in Beds/Bucks 
area. 

Write to Box B4943, 
FtnancfaJ Times, One 
Southwark Bridge, London 
SEI 9 HI. 




travel agency 

seeks corporate, posribte 
majority 

shareholder wiffi own travel 
account to 

add to a £5/E6m t/o baae. 

Central London base. 

Writ* tes B« B4914. Rnonetal 
TIMS. 

qm Southwark Bridge, London 
SEI 0HL 

No Brokers 




The Albanian Chrome Company Albkrom ShA Ttrane 
is organising Tender to buy about 24j000 Mt. of Met 
coke . 6,000 Mt. per quarter for the whole year 1997. 
Following are the chemical and physical element 
contents. 

Moisture 5% 

Ashes 9-12% 

Carbon Fix 85% 

Sulfur 0.8% Max. 

Phosphorus 0 j 04% Max. 

Volatile 2% Max 
Size 5-25 mm 

Not more than 5% under 5 mm. Not more than 5% 
over 25mm. The offer will be given according to the 
Albanian legislation which oblige the firms 
companies to have a minimum of financial means 
deposited in Bank for this aim. In order to take part 
in this tender firms companies are requested to get 
more information in Albkrom ShA Tirana Address: 
Blloka Vasil Shanto, Tirana, Albania Tel 00 355 42 
263 45 (30 737) and fax 00 355 42 32 414 (30 737). 
The tender date is 16 January 1997, time 10B0. On 
this date and time, all interested firms, companies are 
requested to send the offer direct to the Tender 
Commission in a closed envelope. 


Negotiated procedure: 

Appointment ot Legal Advisee*, Financial Advisees and 
Technical Advisees to Falkirk Council to provide legal advice 
and ass i stance, financial advice and assistance and technical 
advice and assistance respectively in connection with the 
procurement by the authority of schools within the Falkirk 
Council area trader tbe government's Private Finance Initiative. 
Falkirk Council is seeking to procure expert legal advice and 
assistance, financial advice and assistance and technical advice 
and assistance in connection with the above project. The duration 
of the contract is not certain but ft is anticipated lobe hi the region 

of 12-18 months. 

Interested parties may obtain a copy of the client brief, giving 
details an the project and service areas, which will require to be 
addressed by pro s p ective bidden by contacting the undemoted- 
Submissions from prospective advisers must be returned all in 
accordance with the said client brief to Director of Law and 
Administration, Fahdii: Council, Municipal Buildings, Falkirk FK1 
5KS so later than 12 soon on Monday 13 January 1997. 

AH submissions, validly submitted, will be considered with a view 
to selection of pro sp ec ti ve advisers with which Falkirk Council 
will enter into negotiations for the. provision of the relevant 
services. Separate notices relating to provision of financial and 
technical advice respectively for the project are befog advertised 
concurrently with this notice in the "Official journal Of the 
European Communities and UK pubBcatioes. 

RMcFheat 

Head of Legal Services 
Falkirk Council 

4 December 1996 


TENDER ANNOUNCEMENT 
FROM BOTAS PETROLEUM 
PIPELINE CORPORATION 

BOTAS intends to open an international bid for the 
construction of Dogubeyazrt-Erzurum Natural Gas Pipeline 
having a diameter of 40” and approximately 300 km. in 
length. The required conditions for tbe companies winch 
will participate the bidding, are the following; 

- Having been completed the construction of steel 
pipelines at least 50 km. in total length with tbe various 
diameters (10" and above) 

- Having been completed the construction of industrial 
plants and steel pipelines having a total cost of 20 million 
USD. 

- lb have the equipment and machinery wiffi the sufficient 
amount which is necessary to construct the a.m. pipeline. 

The companies satisfying, the ajn. conditions can 
participate the bidding individually or by forming 
consortium. At least one of the consortium members or tbe 
toial of the consortium members have to satisfy the 
mentioned requirements in (he case of appliance as 
consortium. 

The tender bond of this Project is 3 million USD. ■ 

The companies or consortiums which satisfy the required 
conditions shall obtain the Tender Documents from the 
following address between tbe dates 13-25 December 1996 
by paying the amount of 5000 USD. Final tender date is 
28th February 1997 and bids will be opened in tbe presence 
of the representatives of the bidders. 

BOTAS is not subject to Act No; 2886 
ADDRESS: - - 

BOTAS- Petroleum Pipeline Corporation 
Department of Engineering and Construction 
Gunes, Sokak No. 5 

06690 GOvenevler/ANKARA/Tl fRKFv 
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NEWS: UK 


Disappointing result casts doubt on finance minister’s goal of pre-election low price growth | UK news digest 


Inflation remains above official target 


By Graham Bowtey, 
Economics Staff 


Inflation remained above the 
government's target last month 
casting doubt on the hopes of Mr 
Kenneth Clarke, the chief finance 
minister, of achieving low price 
growth before the election. 

The disappointing result, which 
came amid signs that shops are 
exploiting buoyant consumer 
de man d to raise prices, came as 
manufacturers reported that their 
export orders had fallen to the low- 
est level for more than two years. 

The Confederation of British 


Industry, the main employers’ 
lobby, said its latest survey of man- 
ufacturing showed that the sharp 
rise in the pound has begun to 
choke off overseas demand. 

But it said home orders remained 
buoyant and forecast that interest 
rates would have to rise by a quar- 
ter point to 6.25 per cent in the first 
quarter of next year as economic 
growth gathered pace. It said this 
would be followed by another quar- 
ter point rate rise in the second 
half of 1997. 

Ms Kate Barker, GBI chief econo- 
mist, said that “only a modest 
upward move in interest rates will 


be sufficient to contain inflation. 
And that does not mean that a 
rise in interest rates Is required 
now." 

The underlying rate of inflation 
was 3.3 per cent last month, 
unchanged from October, accord- 
ing to the Office for National Sta- 
tistics. This leaves it some way 
above the government’s target of 
2.5 per cent or below. 

The headline rate of inflation, 
which includes all items, was also 
unchanged in November at 2.7 per 
cent Hie retail prices index rose 
0.1 per cent between October and 
November to 153J). 


There were big rises in the prices 
of oil and petrol and leisure goods- 
The rise In clothing and footwear 
prices was the biggest for 23 years 
- suggesting shops have success* 
fully managed to make autumn 
price increases stick. 

The main offsetting downward 
p ressur es on inflation camp horn 
lower food prices as shops again 
offered discounts on foods, such as 
meat, and from cuts In fuel and 
light costs, which foil for the first 
time since March 1994. 

The Treasury said that record 
low factory gate prices would soon 
begin to feed through to the high 


street, easing upward pressure on 
retail prices. 

But the CBI reported that manu- 
facturers’ expectations of increased 
domestic goods prices picked up in 
December to the highest level since 
Marth. 

The pound climbed slightly fol- 
lowing the figures, gaining more 
than half a pfennig against the 
D-Mark to close at DM&56. 

The opposition Labour party said 
that the failu re of the inflation rate 
to fall towards its target made “a 
mockery” of government claims 
that the sharp jump in October was 
temporary. 


Polly Peck asset 
fight goes to 
European court 


By Jim Kefly in London 
and John Barham in Ankara 


London-based administrators 
of the collapsed Polly Peck 
empire are to go to the Euro- 
pean Court of Human Rights 
in a bid to win shareholders 
access to assets in Turkey. 

They will claim that the 
Turkish courts have violated 
the European Convention on 
Human Rights by upholding 
the rival claims of Mr Asil 
Nadir, the fugitive head of 
Polly Peck, in exile in the 
self-proclaimed Turkish 
Republic La North Cyprus. 

The move will embarrass 
the Turkish government at a 
time when it is under 
intense international scru- 
tiny over its human rights 
record. Mr Malcolm Rifkind, 
UK foreign secretary, is due 
to visit Cyprus next week. 

Polly Peck collapsed in 
1990 with debts of mare than 
£lbn ($1.6bn). Mr Nadir fled 
to northern Cyprus in 1993 
while facing charges of theft 
and false accounting involv- 
ing £34m- 

The court move marks a 
hardening of attitude on the 
part of administrators, 
accountants Coopers & 


Lybrand. “Our work in Tur- 
key has been persistently 
thwarted by the systematic 
non-cooperation of the 
courts,” said Mr Chris Bar- 
low, lead a dminis trator. 

Mr Sermet Atacan. a Turk- 
ish foreign ministry spokes- 
man, said: “I have no idea 
about this. I do not know if 
there is a problem or the 
nature of a problem.” 

The administrators also 
Intend to go to the Court of 
Appeal in London to block 
claims by Greek Cypriot 
interests to assets realised in 
northern Cyprus. They claim 
rightful ownership going 
back to before partition of 
the island in 1974. The assets 
are understood to be worth 
in the region of $10m. 

The application to the 
European Court in Stras- 
bourg is on behalf of Voy- 
ager - a unit of Polly Peck 
International based on the 
Isle of Man. It claims Turk- 
ish courts have failed to 
recognise that it owns 80 per 
cent of AN Graphics - a 
Turkish printing company. 

The administrators want 
the European court to order 
the Turkish courts to rehear 
relevant cases. 


-mim 


ry 



Welcome to the future: Seiko Kinetic*, the 
first and only quartz watch that turns your 
movement into power. Every move you make 
is converted into electrical impulses by a tiny 
built-in powerhouse. Ecological, reliable and- 
efficient: wear it just one day and produce 
energy to last at least two weeks. Wear it daily 
and it will run continually. 3 bar water 
resistant. Seiko Kinetic - it’s built to last. 
Sob— da y afl watebaa wHI be made ttaia way. - 


KINETIC' 


Seiko Kinetic at http-J/www. setko-corp.co.jp 
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Guernsey trawiermen, in dispute with French rivals over fishing rights, protest at the Houses of Parliament. Mr Doug 
Henderson, of the opposition Labour party, has written to Mr Michael Howard, home secretary, requesting information 


Share trading rules examined 


By John Gapper, 
Banking EcStor 


The Securities and 
Investments Board is to 
examine new rules for the 
introduction of electronic 
share trading in the City to 
decide whether they are 
unfairly biased in favour of 
large investment banks. 

The London Stock 
Exchange is to announce 
today that it will work far- 
ther on some rules for the 
introduction of order-driven 
trading on October 20 next 
year before submitting them 
to a review by regulators, 
probably by the end of Feb- 
ruary- 

The most contentions 
rules are those governing 
how soon a bank which 
risks capital to execute a 
large share trade most pub- 
lish details, and the degree 
to which big trades must be 
executed using orders on 
electronic screens. 


As part of this review, SIB 
Is to consult the Office of 
Fair Trading, which has 
already expressed concern 
about rules allowing delays 
of up to 60 minutes in the 
publication of the details of 
big trades carried out by 
banks. 

SIB has said ft may allow 
exceptions to having com- 
plete transparency in the 
new market If liquidity 
would otherwise be dam- 
aged or trading driven Off- 
shore. However, the OFT 
wants to ensure that the 
rules are not anti-competi- 
tive. 

The investment h anks 
that currently act as mar- 
ket-makers in the London 
market want to preserve a 
set of privileges for the new 
regime of block trading that 
would take place alongside 
electronic order-driven trad- 
ing on screens. 

The rules have already 
faced criticism from Insti- 


nct, one of the largest 
agency brokers in the Lon- 
don market, on the grounds 
that they are mxfairly 
weighted towards firms that 
risk capital, as opposed to 
agency brokers. 

Separately. SIB yesterday 
confirmed new rules that 
will forbid banks from using 
derivatives contracts to gain 
profits for companies in cir- 
cumstances where pur- 
chases of shares would con- 
stitute Illegal trading on 
inside information. 

The rules, drawn up to 
prevent companies gaining 
from the purchase of deriva- 
tives contracts in takeover 
bids, have been farther 
tightened to cover contracts 
related to indices of shares 
as well as individual securi- 
ties. 

The change in the rules 
stem from a £1.2m bid made 
last year by the conglomer- 
ate Trafalgar House for 
Northern Electric, in which 


Trafalgar in effect placed a 
bet through “contracts for 
differences” that Northern's 
price would rise. 

SEB’s new guidelines, 
bringing the rules govern- 
ing the purchase of futures 
and options in line with 
shares, hear on investment 
hawks and regulated tirms 
rather than companies 
because only they most com- 
ply with SIB principles. 

The rules now say that 
purchases of derivatives 
based on share indices will 
be similarly restricted in 
cases where the security 
involved forms a substantial 
part of the index or a trans- 
action may move the level of 

thp inJpT. 

They say that a financial 
firm should not rely on a 
“bid facilitation’* defence to 
enable a company to deal on 
the basis of inside informa- 
tion in indirect stakes where 
the dealing with provide 
only a cash benefit 


Forex scheme offers ‘free draw’ 


By Clay Harris 


UK residents are being 
offered the chance to win 
£5.000 ($8,250) in a “free 
draw” as part of the market- 
ing effort for a scheme to 
speculate on the foreign 
exchange markets. 

The direct mail solicitation 
comes from Anglo Scandina- 
vian. which describes itself 
as being “in association 
with” Danish-based Scandi- 
navian Forex and Futures 
Group. Anglo Scandinavian 
is a Spanish company, Mr 
David Rycott. managing 
director, said yesterday. 

Its trading is run from 
Marbella. its back office is in 
Copenhagen and it has an 
administration office in 


Southwark, London. Danish 
company records list Mr 
Rycott as “management”, 
director and owner of Scan- 
dinavian Forex. 

Entry to the £5,000 draw is 
offered as an incentive to 
request a brochure. Mr 
Rycott said: “We don’t speak 
to anyone unless they've 
applied to us. so there's no 
cold-calling.” He confirmed 
that Anglo Scandinavian 
bad UK customers. 

The group also markets its 
currency investments in 
Scandinavia and Spain. 

Anglo Scandinavian is not 
authorised by UK regulators, 
although they are aware of 
its marketing effort 
Under an “overseas per- 
sons exemption”, its promot- 


ional material has been 
approved by Alexanders, an 
accountancy firm In Relgate. 
Surrey, as complying with 
the Financial Services Act 

Scandinavian Forex has 
applied for authorisation by 
FlnanstUsynet, the Danish 
financial regulator. If 
approved, it would receive a 
“passport” to operate 
throughout the European 
Union under the EU*s Invest- 
ment Services Directive. 

If the application is not 
successful, Mr Rycott said, 
“we have arrangements with 
members of authorised 
firms” In several countries, 
including the UK, to take 
over clients’ business. 

In May, Scandinavian 
Forex withdrew an applica- 


tion to the UK’s Securities 
and Futures Authority for 
authorisation to offer 
“rolling spot” foreign 
exchange investments - 
rolled-over forward contract s 
of seven days or less. 

The small print in Anglo 
Scandinavian’s brochure 
states: "The rewards are 
great exactly because the 
risks are, and you can lose 
money as quickly as you can 
make it.” It also says the 
UK's investors' compensa- 
tion scheme does not apply. 

Mr Rycott was a director 
of DPR Futures, a futures 
and options trading com- 
pany wound up in 1988 by 
the Securities and Invest- 
ments Board, the UK securi- 
ties watchdog. 


Struggle for 
mill ennium plan 


Mr Michael Heseltine, the deputy prime “*“***?•' JJ* 
Sstn4®ling to produce a last ditch .tawM plan for 
the millennium exhibition in Greenwich, 
don, that would meet serious concerns raised ^^oppo- 
sition Labour party. As Labour 
that It could end up bailing out the exhibition V* 
the next election. Mr Jack Cunningham, the party s heri- 
tage spokesman, set out a new plan which could save the 

^Tfa^ xniipwninm Commission, the body m anagin g the 
event, issued a statement that it was “now finalising the 
mean s by which the exhibition will be delivered within an 

acceptable budget". _ t .. lu 

Potential sponsors of the £70Qm ($Ll5brxj exhibiti on - 
such as British Telecommunications and British Airways 
- have insisted they are not prepared to back the project 
nnincfl Labour gives a commitment to underwrite IL 
Labour’s concern over the viability of the budget had 

been triggered by a confidential risk assessment of the 

exhib ition’s business plan, it emerged yesterday. The 
assessment, drawn up by Towers Perrin, corporate nsk 
analysts, showed the exhibition’s business plan needed to 
be supplemented by a “recommended level of contin- 
gency” of esasm to be viable. Under Mr Cunningham’s 
plait the assets of the Millennium Commission in the 
year 2000 would be used as collateral to borrow additional 
money from banks. James Blitz 


■ RESIGNATION 

Ex-minister still has election role 


Mr David Willetts, who resigned from the gover nmen t 
this week, will keep his place on many of the governing 
Conservative party's main committees planning strategy 
for the next general election. In a sign that the party is 
determined to resurrect Mr Willetts’ career as quickly as 
possible, the 40-year old MP will be consulted by Mr John 
Major, the prime minister, over the writing of the Conser- 
vative manifesto. The resignation of Mr Willetts, from his 
position of paymaster general, followed a d amnin g judg- 
ment from a House of Commons committee over evidence 
he gave to them last month. But a senior cabinet minister 
admitted divisions among Conservatives were the 
worst for nearly 150 years. James Blitz 


PRIVATISATION 


Launch of lobbying group delayed 


Plane to set up a lobbying group to boost the image of pri- 
vatised industries ware yesterday shelved until after the 
general election, amid fears from some company execu- 
tives that the scheme would antagonise the opposition 
Labour party. Labour belierves the group was designed as 
a rallying point for opposition to its proposed windfall 
tax The scheme has received enthusiastic bac kin g from 
Mr Michael Heseltine, the deputy prime minister. 

Many privatised companies turned down Invitations to 
attend yesterday's opening meeting of the proposed new 
group, fearing retribution from an incoming Labour gov- 
ernment George Parker 


TRAINING 


Payments ‘should go to students 9 


The opposition Labour party's proposed educational 
allowance for 16 to 18 year olds should be paid to the stu- 
dent not the parents, according to the Institute of Fiscal 
Studies, the think - tank. The conclusion, published yester- 
day, comes from a study of an Australian scheme 
launched in 1967 which has had some success in ensuring 
students from relatively deprived backgrounds stay on at 
schooL The Australian scheme, however, relies heavily on 
the idea that the incentive to stay on is more powerful if 
the cash is paid to the student rather than the parent The 
IFS study argues that giving students the cash would cre- 
ate a more level playing-field than if it were given to the 
parents. 

• Labour is examining the possibility of introducing tax 
relief for small and medium-sized companies as a way of 
encouraging them to train their employees under the 
Investors in People scheme. The party believes small and 
medium-sized enterprises are discouraged from joining in 
the government-run Investors in People scheme because 
of the cost burdens. Nicholas Timmins 


EMPLOYMENT 


Government unveils job schemes 


Mrs Gillian Shephard, the education and employment sec- 
retary, yesterday announced plans for two government- 
funded schemes to help up to 50,000 of the long-term 
unemployed get back into work. Pilot projects will be 
launched next spring in four cities under the new Con- 
tract for Work scheme in which private-sector contracting 
companies are to be asked to place 6,000 long-term jobless 
in work. The companies have until mid-February to ten- 
der for the work, which will include extended job place- 
ment and mentoring. A further 6,000 long-term jobless 
will be placed on programmes administered by the state 
employment service. The pilot schemes will run for 12 
months. Robert Taylor 


TAXATION 


Labour seizes Treasury figures 


The opposition Labour party yesterday renewed its 
assa u lt an the government’s taxation record, seizing on 
Treasury figures which show that the tax burden on the 
typical family has risen significantly since the last elec- 
tion. The figures show that the proportion of an average 
family’s income absorbed by tax win rise to 35.1 per cent 
follo wing last month’s Budget, compared with 32.7 per 
cent in 1992-93. David Wighton 


Freight operators warn of a terminal problem 

The rush to develop rail links for the Channel tunnel market may result in an imbalance between regions 


D evelopers and municipal 
authorities in the UK are 
scrambling to complete 
rail terminals which, they hope, 
will link their projects and their 
regions to the growing market for 
international rail freight through 
the Channel tunnel between 
England an* France. 

But developments are uncoordi- 
nated and threaten to leave some 
areas with too many terminals and 
others without good rail freight 
links to mainland Europe. 

Some areas, such as the West 
Midlands, could find themselves 
with a glut of terminal space while 
south Wales, London and south- 
east England may find themselves 
short 

Early forecasts suggested the 
opening of the tunnel would 
increase cross-Channel freight 
shipments from 2m tonnes a year 
to &5m tonnes within two years. 
Growth has been slower than this 


but there are still 160 long dis- 
tance freight trains passing 
through the tunnel each week. 

In tiie run-up to privatisation, 
Rsulfreigbt Distribution - the 
international freight arm of Brit- 
ish Bail, the state operator - drew 
up plans for a network of nine 
te rmina l s around the country. It 
spent £450m (5738m) improving 
facilities but financial pressures, 
the speed of privatisation and a 
re-assessment of traffic needs 
meant only six were completed. 

Some, such as Mossend, on the 
outskirts of the Scottish city of 
Glasgow, were planned on a gen- 
erous scale with space for indus- 
trial and retail buildings which 
developers say are needed to jus- 
tify the rail investment Mossend 
covers 260 ha and attracted an 

investment from Chung Hwa Pic- 
ture Tubes, a Taiwanese company 
which plans to use rail for ship- 
ping products around E ur ope. 


But others — including wilies- 
den in London and Landor Street 
In Birmingham, the second hugest 
city in England - are on cramped. 
Inner city sites with Hnrftnfl scope 
far expansion. 

“The tune It takes to get plan- 
ning permission for greenfield pro- 
jects meant we had to develop 
existing railway sites,” said Ball- 
freight Distribution. 

A feature of the new develop- 
ments is their combination of rail 
freight handling facilities and con-* 
ventional prop e rty development 
“It is difficult for a pure rail 
terminal to be viable on its own so 
we put together a freight village 
which operates as a logistics hub,” 
says Mr David Baker of Baker 
Bose, a project consultancy. • 
Daventry rail freight terminal in 
the English midlands, a 145ba 
greenfield site between the main 
west coast rail line and the Ml 
motorway, is typical. 


Its fo cus is a rail port, with five 
reception sidings and the capa city 
to handle 10 Channel tunnel 
freight trains a day. Rail lines run 
into five of the buildings on the 
site but most of the area consists 
of conventional industrial space 
which can use road or rail lining 

But there are still a number of 
terminals which. In spite of con- 
siderable investments, have lim- 
ited scope for expansion. 

“The established terminals are 
often in entirely the wrong place, 
surrounded by housing,” said Mr 
Chris Nichols, secretary of the Sail 
Freight Group, which represents 
freight users. 


M r Julian Worth, business 
development manager at 
English Welsh & Scot- 
tish Railway, the Unowned freight 
group, says the situation In Lon- 
don and south-east ^ a 

particular concern. He identifies a 


need for four terminals, two out- 
side the M25 orbital motorway 
around London and two inside. 

The rail freight Industry pin- 
points two problems facing the 
development of new te rminals: the 
faflnre by Bail track - the private 
company which controls track, sta- 
tions and signalling - to retain 
disnsed freight depots for future 
terminal use, a charge denied by 
the company, and the govern- 
ment’s parsimony with rail freight 
pants. The conditions for obtain- 
ing grants are to be eased but it is 
undearwhat relief this will give. 

A failure to develop a proper ter- 
minal network would deny rail 
freight the opportunity to become 
part of the increasingly sophisti- 
cated logistical schemes of big 
manufacturers and retailers. It 
would also mean that many 
freight shipments going by road. 


Charles Batchelor 
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Asian paper mills 
set to pose threat 

The expandin g capacity of Asian paper mill* 
could make them a disruptive force in world 
pulp and paper markets over the next few years. 
Experts predict that the capacity of new wiflls in 
Indonesia. South Korea, Thailand and other 
Asian countries will significantly o u t st rip rising 
demand in the region, becoming a net exporter 
of paper and newsprint by 2000. Page 52 

Buoyant demand lifts Hatvoy Nichols 

The cost of the new Harvey Nichols department 
store in Leeds in the UK, which opened for busi- 
ness in October, was revealed as £9m ($l4.76m) 
as the upmarket retailer announced a 35 per 
cent rise in half-year pre-tax profits to £5^lm. 
Sales increased 16 per cent to £49.2m with 
nearly all the revenues generated from the 
group's one other store in Knightsbridge. 
London. Page 28 

Coca-Cola boys into Russian bottlers 

Coca-Cola, the US soft drinks com pany , jg to 
take a minority stake in two Russian bottling 
plants belonging to the Cypriot-owned Leventis 
group. The move will cement the position of 
Leventis as one of the US company's half-dozen 
“anchor bottlers" around the world. 

Page 24 

Widens hopes issue iriU end uncertainty 

WIckes, the troubled DIY retailer, yesterday 
ended almost six months of uncertainty over Its 
future by unveiling a deeply-discounted 258.2m 
($87-24m) rights issue and capital reconstruction 
to restore its balance sheet. Investors will be 
offered one new share at 150p for every 10 held. 
Page 27 

Nursing group turns to securitisation 

A UK residential nursing and healthcare com- 
pany raised £80m ($13 lm) by securitising Its 
income and assets, signalling growing European 
interest in this innovative financial technique. 
Craegmoor Group, the only non-publicly quoted 
company among the UK's top 10 providas of 
long-term care, will pledge its revenues and 
assets to a specialist financing subsidiary, 
which has issued the bonds and will use the 
income to pay the interest Page 27 
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BankAmerica to face shake-up 

Third largest US bank will incur $280m charge for restructuring reports 

By John Authets in New York Emphasis on emerging markets It also plans to open an 200 charge would result in a drop About $130m of the charge T|yp_Ty|lr| 

in eastern Euroue. and a outlets in shODDine centres, as of SlfSm in after-tax income will cover wholesale banking. JL J. v V/ llrlll 


By John Authors hi New York 

BankAmerica, tbs third hugest 
US bank, yesterday announced 
it would be taking a pretax 
charge of $280m this quarter to 
pay fin: a widespread restruc- 
turing which will involve 
laying off 4 per cent of its 
workforce. 

The changes are intended to 
move the bank's focus away 
from its traditional branch 
network towards more modern 
methods of retail distribution, 
such as automated teller 
machines, telephone baulking 
and the Internet. 

The bank is also reposi- 
tioning its international 
operations, with fresh 


emphasis on emerging markets 
in eastern Europe, and a 
differ ent product mix in Asia. 

The changes reflect a 
growing trend for banks to 
focus on their core 
competencies and take steep 
restructuring charges if 
necessary. 

Last month KeyCorp, the 
Cleveland-based bank, 
announced a $10Qm charge and 
a 10 per cent reduction in its 
workforce. 

The move was part of its 
branch network 

ra tion^ 

Next year BankAmerica wfE 
close about 120 of its 1,017 
Californian branches, at a cost 
of about $i00m. 


It also plans to open an 200 
outlets in shopping centres, as 
part of the growing trend 
towards “supermarket 
hanking". 

It already has about 1.400 
retail outlets in the state, as 
wen as 8J900 automated teller 
machines. 

Mr David Coulter, chief 
executive, estimates that 70 
per cent of “traditional branch 
transactions" are now carried 
out by customers outside 
branches. 

The bank is also investing in 
online b ankin g, although he 
said this did not yet account 
for a large share of its 
business. 

Mr Coulter predicted the 


Electronics group confirms flat earnings forecast 

Siemens 
to shed 
further 
6,000 jobs 
in Germany 


By Wolfgang MOnchau 
in Minch 

Siemens, the German elec- 
tronics group, is to cut a fur- 
ther 6,000 Jobs in its German 
operations over the next year 
in an effort to improve effi- 
ciency and profitability. 

The company also re- 
affirmed an earlier forecast of 
no further profits growth in 
the current financial year, 
which ends in September 1997. 
The forecast, made last 
mouth, led to a sharp fan in 
the share price. 

Mr Heinrich von Pierer, 
chairman, -said at the^ammal 
news conference yesterday 
that Siemens would hit its 
profitability targets but prog- 
ress would be uneven. 

The company reported in 
November that net profits had 
gone up 20 per cent to 
DM2.49bn ($1.59bn) from 
HM2.0ftbn on turnover of 
DM94.2bn during the last 
financial year to end- 
September. 

“Apparently the fact that we 
have a medium-term goal of a 
15 per cent return an equity 
| led many to expect that we 
could now increase profits in 
the same magnitude every 
year - as in the last two years 
- in a simple linear progres- 
sion. That is unrealistic," Mr 
von Pierer said. 

He said the share price fall 
In early November of roughly 
10 per emit “was nothing but a 
huge disappointment for us". 
Yesterday, the shares fell far- 
ther, aiding 65 pfennigs lower 
at DM72.55. 

The flat earnings for the 
current financial year stem 
from the cyclical downturn in 
the semiconductor business 
and a downturn in the Ger- 
man economy. 

Mr von Pierer underlined 
the company’s continued 
commitment to its semicon- 
ductor plant in Newcastle. He 
said both phases of the project 
would go ahead as planned, 
brut conceded that Siemens 



Chairman Heinrich von Pierer yesterday: most of the job cuts 
will come In the medical technology and plant technology divi- 
sions and at Siemens computer unit, he saM pictu«nau« 


might slow the rate at which 
it builds capacity. 

In the face of growing criti- 
cism from inves to rs about the 
company's earnings perfor- 
mance, Mr von Pierer indi- 
cated that he intended to 
follow current strategy, but 
aright accelerate productivity 
and disposal of non-core 
activities. 

In the last financial year, 
Semens increased productiv- 
ity by about 8.5 per cent, 
yielding efficiency gains of 
roughly DMSbn. But most of 
this - DM6-5bn - was lost 
through price cuts- 

The loss of 6,000 jobs in Ger- 
many will match cuts in the 
previous financial year. Mr 
von Pierer said most of the 


cuts would come in the medi- 
cal technology and plant tech- 
nology divisions and at Sie- 
mens Nixdorf Informations 
system, the computer unit. 

Over the past three years, 
Siemens has cot its German 
staff by about 30,000 to 
203,000. Mr von Pierer pre- 
dicted that In two years Sie- 
mens would employ mare staff 
abroad than in Germany. It 
curren tly employs 176.000 out- 
side the co untry . 

Siemens also announced 
plans yesterday to create a 
business unit, Siemens Finan- 
cial Services, to group its fin- 
ancing and financial advisory 
services interests. 

The new unit Is scheduled to 
start in October. 


Confusion surrounds stakes 
in Indonesian gold deposit 


By Robert Gibbons In Montreal 
and Bernard Simon In London 

Talks on future ownership of 
the rich Busang gold deposit In 
Indonesia were bogged down 
yesterday amid conflicting 
claims and accusationa 

Bre-X Minerals, a small Cal- 
gary-based exploration com- 
; pany which controls explora- 
tion licences to the property, 
has been under pressure from 
the Indonesian government to 
I torn over the bulk of its stake 
to Barrick Gold, the interna- 
' tional mining group. 

However. Mr David Walsh, 
j Bre-X’s chief executive, said 
that Indonesia “appears to be 
seriously reconsidering its ear- 
lier decision compelling Bre-X 
into a partnership with Bar- 
rick". 

Mr Walsh said Bre-X had 
been in talks with several 
other companies, including US- 
based Newmont Gold and Can- 
ada's Placer Dome. 

The Indonesian authorities 
had appeared to increase the 
. pressure on Bre-X to strike a 


deal with Barrick. saying it 

had cancelled Bre-X’s applica- 
tion for contracts of work 
required before mine construc- 
tion can start. • 

According to reports from 
Jakarta. Mr Umar Said, the 
mines ministry’s secretary- 
geaeraL had said the govern- 
ment was investigating 
whether Bre-X had falsely 
claimed ownership of Busang 
n and Busang m to North 
American, regulatory authori- 
ties. 

Busang, located in east Kali- 
mantan, is estimated to con- 
tain 57m ounces of gold, possi- 
bly loom. The property is 
expected to be developed into 
one of the world’s biggest gold 
mines about the turn of the 
century. Construction will cost 
an estimated C$lbn-C$l.5bn 
(S735m-SLihn). 

Barrick said it was still 
negotiating with Bre-X- Both 
said last week they had 
reached broad agreement, but 
some Issues were unresolved. 

Under the Indonesian pro- 
posal, Bre-X, which owns 80-90 


per cent of the three zones of 
the Busang property, would 
tum over three-quarters of its 
interest to Barrick. The gov- 
ernment has suggested it be 
given a 10 per cent stake. 

Bre-X yesterday insisted that 
its exploration permits and 
mining licence applications 
“remain in good standing”. 

Trading in Bre-X shares re- 
opened at about C520, down 65 
emits from Tuesday's close, its 
shares were suspended on 
Wednesday following reports 
that the Indonesian govern- 
ment had refused to grant the 
contracts of work. 

The Indonesian move has 
caused consternation among 
foreign investors in Indonesia 
and Bre-X shareholders. 

Bre-X bad indicated a will- 
ingness to sell a large chunk of 
its stake in Busang to an inter- 
national mining group with 
the expertise and financial 
muscle to develop the prop- 
erty. Shareholders had hoped 
to secure the best possible 
price through a bidding pro- 


charge would result in a drop 
of J165m in after-tax income 
for this quarter, but that this 

would be recovered in cost 
savings by the end of 1998. 

BankAmerica has surprised 
many analysts by not malting 
any significant acquisitions 
during the wave of 
consolidation that has taken 
place in the US commercial 
banking industry over the last 
few years. 

It now faces direct 
competition across its 
franchise from Wells Fargo, 
the other large San 
Francisco-based bank, which 
bought Los Angeles-based 
First Interstate this year in a 
fierce hostile takeover. 


About $lSCm of the charge 
wDl cover wholesale banking. 
The changes will include 

expanding In eastern Europe 

through a “securities-Ied 
expansion" and stepping up 
capital markets operations In 
Tokyo. 

BankAmerlca's shares 
dropped by $1% to $95% in 
early trading. However, the 
charge came as no great 
surprise, as it fits with the 
bank's well-advertised strategy 
of seeking to improve 
shareholder value through 
cost cuts. 

The fall in its share price 
was broadly in line with those 
elsewhere in the financial 
sector. 


Israel Electric 
to raise S600m 
in bonds issue 


By Judy Dempsey in 
Jerusalem and Conner 
MBddetmann in London 

Israel Electric Corporation, the 
state-owned electricity com- 
pany, yesterday issued $800m 
of bonds - the first time an 
Israeli company has tapped the 
international debt market 

The issue, which was sub- 
stantially oversubscribed, 
follows the $200m eurobond 
debut by the state of Israel. 
Israel Electric had originally 
planned to raise $400m 
through the offering hut the 
Issue was increased because of 
strong US investor demand. 

The company is seeking 
funding for its $8bn. eight- 
year, investment programme 
designed to upgrade and mod- 
ernise the grid system and 
power plants. The company 
needs to expand its plant to 
cope with Israel’s population 
growth - increasing at the rate 
of 2 J 2 per cent a year. 

Israel Electric’s own reve- 
nues have risen by a real 7.2 
per cent over the past few 
years. Last year it bad sales of 
$2J2bn. Its assets total glObn. 

Israel Electric has the same 
credit ratings as the govern- 
ment - A3 with Moody’s and 
A- with Standard & Poor’s, but 
its bonds are not guaranteed 
by the state. 

Although the company has 
issued bonds on the Tel Aviv 
stock exchange, trading there 
is too small to raise the 


required capital. In addition. 
Israel Electric has reached a 
ceiling on borrowing from 
Israeli banks. 

The issue was split into 
three tranches: $350m of 10- 
year bonds paying a coupon of 
7.25 per cent and priced to 
yield 91 basis points (hun- 
dredths of a percentage point) 
above comparable US Treasury 
bills; S125m of 30-year bonds 
paying a 7.875 per cent coupon 
and yielding 125 basis points 
over Treasuries; and $125m of 
100-year bonds with an 8.10 per 
cent coupon yielding 145 basis 
points over Treasuries. 

Lehman Brothers acted as 
bookrunner - or i<*»d manager 
- with Salomon Brothers as 
joint lead manager on the 10- 
year and 30-year portions. 

According to Lehman 
Brothers, the issue was placed 
largely with US investment 
institutions, such as pension 
funds and insurance compa- 
nies, which have a healthy 
appetite for higher yielding 
long dated assets that match 
their liabilities. 

The strong demand caused 
the yield spreads to tighten 
soon after the launch yester- 
day. The 10-year spread nar- 
rowed to 88 basis points, the 
30-year gap tightened to 122. 
and the 100-year yield pre- 
mium fell to 143 basis points. 

The 5200m issue of five-year 
Israeli state eurobonds yields 
about 48 basis points over US 
Treasuries. 


increase 


By John Ridding in Hong Kong 

Dickson Concepts, the Hong 
Kong luxury retailer, yester- 
day announced a five-fold 
increase in interim net profits 
to HK$S33m (US$107.7m) as a 
, solid underlying performance 
was boosted by exceptional. 

A gain of HK$653m was 
booked from the sale of a stake 
in Harvey Nichols, the up- 
market UK retailer spun off in 
April. Dickson Concepts 
retains a controlling stake in 
the group, which recorded pre- 
tax profits of HK$66J>m for the 
period, a rise of 35 per cent 

The listing of Harvey 
Nichols Is part of a broader 
restructuring of the group. The 
Hang Kong company recently 
completed the flotation of its 
S.T. Dupont arm, which makes 
luxury goods, notably pens 
and lighters. The listing will 
bring an exceptional profit of 
about HK$330m for the full 
year, -according to the group. 

Dickson Concepts is also 
considering a bid for Barney’s, 
the New York-based depart- 
ment store company. The 
Hong Kong group is proceed- 
ing with due diligence and 
could make an offer by early 
next year, say analysts. 

Stripping out exceptional 
items, the company recorded 
operating profits of 
HK$273ikn, a rise of 20.1 per 
cent Turnover rose 25 per cent 
to HK$2J27hn in the first half. 
Dickson Concepts predicted 
that the double-digit growth 
rate should be maintained for 
the fall year. 

The group, headed by Mr 
Dickson Pood, said its strong 
recurring income base and its 
net cash position of HK$LSbn 
placed it in a strong position to 
take advantage of investment 
opportunities. They also laid 
the basis for strong profits 
growth over coming years. 

The group’s operations in 
China remained profitable dur- 
ing the period. However, Dick- 
son Concepts warned against 
expectations of any significant 
returns in the near-term, cit- 
ing the weakness of consumer 
sp ending on the mainland 

Group earnings per share 
rose 13 per cent to 70.36 cents. 
An interim dividend of 30 
cents per share and a special 
dividend of 6 cents per share 
were declared, marking a total 
increase of 20 per cent 

Harvey Nichols result. Page 28 


Sale of Major Irish 
Newspaper Titles 

Deloitte & Touche Corporate Finance invite enquiries from 
interested parties in regard to the sale of the Irish Press Group 
newspaper titles. The three national newspapers - “Irish 
Press’* “The Sunday Press” “Evening Press” - were 
founded by the former President of Ireland, Eamon de Valera. 

The titles will be sold individually or as a group. An 
Information Memorandum in respect of the titles is available 
on request to assist any potential buyers. 

All correspondence should be addressed for the attention ofr 


Mr. Frank Bowen, 

Deloitte & Touche Corporate Finance, 
Deloitte & Touche Souse, 

Earbfort Terrace, 

DubEn 2, 

Ireland. 


Deloitte s 
itnii 
Corporate nuance 

& 


Tel: +353(1)475 4433 
Fax: +353(1)475 6186 
Internet Website 
http^/www.dttue/ 
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AT&T awarded Hoechst contract 


By Nicholas Denton 

Hoechst, the German 
chemicals company, yester- 
day became one of the few 
multinational companies to 
acknowledge publicly it had 
chosen a foreign company as 
the primary provider of tele- 
coms services for its global 
operations. 

Its choice of AT&T of the 
US is a setback for Deutsche 
Telekom. Hie deal exempli- 
fies the start of a tendency 
far large companies to shop 
around for telecoms services 


as European telecoms liber- 
alisation in 1996 approaches. 

In a deal worth tip to 
$150m over three years, 
AT&T and allied European 
telecoms companies will pro- 
vide advanced connections 
linking ph o nes and comput- 
ers at Hoechst's operations 
in the US, Germany and the 
rest of Europe. 

Deutsche Telekom will 
continue to manage some 
forms of traffic, but AT&T 
will provide electronic mail 
connections and the 
extremely rapid "frame 


relay” services which big 
companies are Increasingly 
adopting. 

But Hoechst said the tradi- 
tional relationship with 
Deutsche Telekom had no 
impact. "This is nothing 
to do with being patriotic 
or unpatriotic,” said Mr 
Luigi Frigerio. telecoms 
manager of Hoechst. 
"Hoechst is a German name 
but a worldwide network of 
businesses.” 

To win the contract, AT&T 
overcame competition from 
a consortium of Deutsche 


Telekom and France Tele- 
com, British Telecommuni- 
cations* Concert alliance, 
IBM and Scitor. the com- 
puter network owned by the 
big airlines. 

The Hoechst contract is a 
useful fillip to AT&T; 
although it was named as 
the most credible global tele- 
coms company in a recent 
survey by consultants Yan- 
kee Group, rivals claim its 
international strategy is 

ineffective. 

BT said yesterday that, of 
five tenders by large compa- 


nies in which It had faced 
AT&T in October, it had won 
four. The US company also 
lost out to BT in the bidding 
to ally with Compagnie Gen- 
erate des Eanx to attack the 
French market 
AT&T's alliance with the 
four European telecoms com- 
panies in the Unisource 
group - KPN, Telia, Swiss 
PTT and Telefonica - is 
looser than Concert, the 
joint venture between BT 

and MCI Co mmuni cations of 

the US cemented by their 
announced merger. 


Italy’s airlines await heat of battle 

Deregulation and an influx of new entrants threaten a shake-up of the industry 


C ompetition in Italy’s 
sides intensified this 
week with the launch 
of yet another small airline. 

AZZURRAair is the newest 
arrival In the country's air- 
line industry, where compe- 
tition began in earnest a 
year ago when the national 
carrier. Alitalia, lost Its 
monopoly on the key Milan- 

Rome flights. 

Although the market was 
opened up in 1993 in line 
with European Union rules, 
fully-fledged deregulation 
has been delayed by 
domestic restrictions 
already in force on most 
routes. 

AZZURRAair, which is 49 
per cent owned by Air Malta 
and is based at Bergamo, 
northern Italy, has become 
the first Italian airline to 
schedule flights to London’s 
City airport. 

It has also bucked the 
trend for regional airlines to 
acquire second-hand aircraft 
by buying three Avro RJ-85 
four-engined jets, made by 
British Aerospace, from 
Aero International Regional 
(AIR). AIR expects more 
sales to Italian operators 
shortly. 

Air One, owned by Mr 
Carlo Toto, is another pri- 
vate operator that has 
grabbed 20 per cent of the 
Milan-Rome market while 
Neman, which began operat- 
ing at the end of 1995 and is 
majority-owned by the La 
Starza family, has taken 
nearly 2 per cent 
On what was one. of 
Europe’s most expensive 
routes. Air One undercut the 
Alitalia standard fare by 22 
per cent and the off-peak by 
42 per cent prompting Alit- 
alia to respond this year 
with a more flexible fare 
structure including a 
L139.000 ($91) off-peak fare 


that matches that of Air 
One. 

Since October, Air One has 
branched out bom its Rome- 
Milan operation and now 
flies the important business 
routes of Rome-Turin, 
Naples-Mllan and Naples-Tu- 
rin. Its initial fleet of three 
aircraft has increased to 
eight - seven of them leased 
Boeing 737-300s - while its 
workforce, including an air- 
port handling services arm, 
has doubled to 300. 

Alitalia still carries 80 per 
cent of all domestic traffic 
and stiff competition has yet 
to emerge in the regional 
centres of Palermo, Catania 
and Bologna. 

But private operators such 
as the long-established Meri- 
dians, and newer entrants 
such as Air Dolimiti, Air 
Sidha and the north-east air- 
line Alpi Eagles, all see 
scope in nidiB markets. 

Alpi Eagles, however, suf- 
fered a setback this month 
whan its four aircraft were 
suspended briefly for infring- 
ing regulations after an inci- 
dent In which a passenger 
door on a Fokker 100 opened 
shortly after take-off from 
Venice. 

M r Chris Avery. 
European aviation 
analyst at Paribas 
in London, says the Italian 
market is still in the early 
stages of liberalisation. "We 
have not yet seen a shake-up 
of early start-up airlines or 
any go under,” he says. 

The pattern seen, else- 
where, he says, Is for the 
natfnnai carrier to attempt 
to keep the new operators in 
loss by Timtohing them in 
scheduling »Tid pricing until 
their banks lose patience. 

He believes survival may 
be easier in Mediterranean 
countries, where national 



Tmvor Hwcptvtas 

Alitalia: the farmer flag carrier faces a European Commission probe Into its re str u cturi ng 


carriers are not at the lead- 
ing edge of low-cost service. 

The entrants are also 
beginning operations at a 
time of difficulty for both 
Alitalia an d Meridians. Alit- 
alia estimates losses and 
restructuring costs this year 
at Ll,200bn and the Euro- 
pean Commission Is investi- 
gating the restructuring 
because of concerns that a 
L8,000bn capital injection 
broke EU state aid rules. 

Meridians, which is jointly 
owned by the Aga Khan 
along with Aixfln, and Fim- 
par and Cariplo, the savings 
banks, is attempting to per- 
suade unions to accept a 
five-year plan including a 
productivity agreement. 

Meridiana, which has 
nearly half its activity on 
Sardinia routes, has seen 


revenue fall since deregu- 
lation. It expects to break 
even this year with esti- 
mated sales of L475bn, down 
from L512bn. 

It has warned its 1,200 
staff that it will be" forced to 
restructure if the plan is not 
agreed. “We want to consoli- 
date our position as Italy’s 
leading privately owned air- 
line and increase our 17 per 
cent market share,” says Mr 
Claudio Miorelli of Meridi- 
ana. "But we need to be com- 
petitive and to bring our 
labour costs down to at least 
the level of Alitalia and 
closer to the level of the new 
entrants which have not bad 
to negotiate agreements with 
unions.” 

A fresh stage of competi- 
tion begins next April when 
EU rules permit European- 


wide carriers to operate in 
Italy. There Is also likely to 
be further liberalisation of 
ground-handling services, a 
big component of the costs 
of low-cost camera. 

O perators are also 
keen to see how new 
arrangements for 
slot allocation mil work in 
practice. Until last month, 
when it relinquished the 
role, Alitalia was responsible 
for allocating slots at con- 
gested airports, but was 
recently Bned^Tor abuses 
which included scheduling 
its own flight times to over- 
lap with those of competitors 
and impeding purchase of 
rivals’ tickets through travel 
agents. 

John Simkins 


Philips may dispose of cable TV business 


By Alan Cane 

Shares in Philips Electronics 
rose FI 1.20 yesterday to 
close at FI 67.40 after the 
Dutch company confirmed it 
was examining the possi- 
bility or disposing of Its 
extensive cable television 
activities. 

These include networks in 
Amsterdam, Eindhoven, 
Brussels and Vienna cover- 
ing more than 2m subscrib- 


ers. The cable interests are 
held by a joint venture com- 
pany, UPC, owned equally 
by Philips and by the US 
group United International 
Holdings. 

Philips said it was examin- 
ing various options and did 
not rule out the possibility of 
an outright sale. It is under- 
stood Philips is prepared to 
examine the possibility of 
selling its interests either as 
a whole or in parts. 


Philips said there had been 
no negotiations with poten- 
tial buyers and no decision 
bad been taken. It would not 
comment on the possibility 
that UIH could be a potential 
buyer of the stake. UIH has 
not made clear its position 
on a disposal 
The disposal of Philips’ 
cable interests would be in 
line with the policy outlined 
by Mr Cor Boonstra, the 
company’s new chairman. 


who told journalists in late 
October he intended to cut 
activities that absorbed capi- 
tal but were not core to the 
company’s ambitions. 

The projected disposal, 
however, raises questions 
about the value of the assets 
and the ambitions of poten- 
tial buyers. 

In the UK, for example, 
the cable companies Video- 
tron, Nynex CableComms 
and Bell CableMedia are to 


be merged with the telecoms 
interests of Mercury Com- 
munications in a deal Mas- 
terminded by Cable and 
Wireless. 

The deal is less about pro- 
moting cable television than 
cable telephony. As cable 
companies in mainland 
Europe win the right to offer 
telephony over their net- 
works, Philips’ 2m custom- 
ers will represent an increas- 
ingly valuable asset 


Coca-Cola 
increases 
links with 
Leventis 

By Kerin Hope in Athena 

Coca-Cola, the US soft 
drinks company, is to take a 
minority stake in two Rus- 
sian bottling plants belong- 
ing to the Cypriot-owned 
Leventis group. 

The move will cement the 
position of Leventis as one 
of the US company’s half- 
dozen “anchor bottlers” 
around the world, Leventis 
also' holds Coca-Cola fran- 
chises in Greece, Nigeria 
and several Balkan 
c ountri es. 

Leventis said yesterday 
the exact size of Coca-Cola's 
stakes in the plants at 
OryeL west of Moscow, and 
Novosibirsk in central 
Siberia would be decided 
after a valuation of Moliho 
Beverages, the Luxembourg- 
based holding company 
which controls its east Euro- 
pean operations. 

In return, the Atlanta- 
based company wfll hand 
over another Rnssian Coca- 
Cola plant under its control 
to Leventis, which may later 
be offered additional Coca- 
Cola franchises in the for- 
mer Soviet Union. 

Leventis, a family-owned 
group, has been a Coca-Cola 
bottler for more than 40 
years, but the Russian deal 
marks the US company’s 
first equity stake in its 
operations. 

Leventis has invested 
about S40ro in the Oryel bot- 
tling plant, which serves a 
district of 15m residents. It 
Is spending another S45m mi 
a a greenfield plant for the 
Novosibirsk region, which is 
home to 27m people. 

The group is also expected 
to invest about $80m in the 
former Yugoslavia, where 
Hellenic Bottling Company 
(HBC), its affiliate which 
bottles Coca-Cola in Greece, 
Bulgaria and Armenia, 
plans to take up franchises 
for Serbia and Macedonia 
next year. 

BBC is negotiating joint 
ventures in both countries 
with local partners. In Mac- 
edonia, it will join forces 
with Athenian Breweries, 
the Greek affiliate, of Hein- 
eken, to acquire _a majority _ 
stake in Skopj# Brewery, - 
which produces both beer 
and soft drinks. 

-Hie company said yester- 
day its franchise for Greece, 
which was due to expire in 
nrfd-1997, had been renewed 
by Coca-Cola Atlanta for 
another 10 years. 

Leventis has moved 
towards vertical integration 
of its soft drinks operations, 
producing PET plastic bot- 
tles, refrigeration equip- 
ment and bottle-tops at 
plants in Greece, Bulgaria 
and Romania. 

HBC, listed in Athens, has 
a 30 pm 1 emit stake in Mol- 
ino Beverages and is one of 
two quoted companies in the 
Leventis group. The other is 
Nigerian Bottling Company, 
listed on the Lagos 
exchange, which supplies a 
market of more than 100m 
people and projects pre-tax 
profits this year above 
$20m. 


INTERNATIONAL news digest 


KTM shares 
make solid start 

on the Vienna stock market The issue, the first mMal 
public offering in Austria for more than a year. ™ 12 
rimps oversubscribed and the shares were priced at 
Sch590, equivalent to about 16 times • 

Some 121,000 shares, about an eighth of the share ■ • 
capital, changed hands in the first day's trading. KTM is 

the first publicly listed motorcycle manufacturer in ■ ■ 
Europe and produced 15,086 machines in its last financial 

vear. Roughly half the company’s share capital was . 

floated on the stock market and half ofthe Sch543m 
($50m) issue was placed overseas. wilham Hall Aitncn 

France Telecom in price plan 

France Telecom yesterday announced an aggressive 
pricing policy for 1997, when it is to he partially privatised 
through the public sale of about 20 per cent of its capital. 

The French u tility is to raise its standard monthly 
telephone subscription, which Is among the lowest in i 
Europe, by 28 per cent next March to FFr68. with a new 
half-price subscription rate for "moderate” phone users, 
who would pay extra for thair relatively rare calls. But it 
also pTans to cut the cost of national calls by 175 per cent 

in March and 21 per cent in October, and to cut the cost of 

fnff abroad by 20 per cent in March. 

Mr Michel Bon, France TStecom chairman, said the 
utility was gearing Itself to go to the stock market from 
the second half of April onwards. The exact timing would 
depend on market conditions, but he said France Telecom 
was “more encouraged than ever" by Deutsche Telekom's 
successful flotation. David Buchan* Paris 

Bouygues, St Gobain in deal 

Bouygues and Saint Gobain yesterday announced plans to 
merge two of their water and public services subsidiaries 
to create a new entity with a FFrlUbn ($25 bn) annu a l 
turnover. 

Under the deal, which the parent companies said would 
be discussed with the subsidiaries* staff and French 
competition authorities. Saint Gobain would sell 80 per' 
cent of its Cise water treatment company to Bouygues for 
FFr2J.6brL Bouygues would have an option to buy, and 
Saint Gobain the option to sell, the remaining 20 per cent 
up to March 2000. Bouygues’ plan is to merge Cise with its 
subsidiary Saur during the course of next year. The 
agreed price for 100 per cent of Cise is FFr2. 7bn, after • 
payment by Cise of FFrl55in in dividends to Saint Gobain 
by thp pnri of thin year. David Buchan, Paris 

Premier Group ahead 

A solid increase in first-half profits at Premia: Group, -the 
South African food, pharmaceuticals and retail group, has 
bouyed hopes of recovery at the debt-laden conglomerate. 

Pretax profit of R258.4m ($54Sm) was not comparable 
with the R3.83.9m achieved in the previous period, as the 
group had disposed of subsidiary Clicks, the nationwide 
retail chain. But Mr Doug Band, chairman, said a 25 per 
cent increase in trading profits and modest sales growth 
were “an excellent improvement". 

Turnover was 4 per cent higher at RAlbn. despite a 
slump in consumer spending and harsh trading 
conditions. Earnings per share for the six months-to 
October 31 increased from 12.1 cents a share to 15.1 cents. 

Mark Ashursl Johannesburg 

Tractebel defers decision “ "" 

Tractebel, the Belgian utility, said its board would 
consider a merger with Pawerfin, its 6Q per cent owned 
subsidiary, when the two companies’ 1996 accounts had 
been finalised. Tractebel and its controlling shareholder, 
Socidte G6n6rale de Belgique, have been looking at a 
merger with Powerful since September, when SGB 
increased its stake in the group to 65 per cent Powerful : 
was set up to spearhead Tractebel’s expansion in the 
electricity sector abroad. AFX-Neies. Brussels 

Metsa eyes Biber paper arm 

MetsS-Seria, the Finnish pulp and paper concern, said it • 
was holding talks on the acquisition erf the fine paper 
operations of Biber Holding, the Swiss company. 
Metsd-Serla said the talks applied only to Bfberis fine 
paper operations. AFX-News. Helskinfd 

Canal Plus deal goes ahead 

Mr Pierre Lescure, chairman of Canal Plus, the French 
pay-TV company, said the merger between Canal Plus and 
NetHold would be signed on Saturday and effective from 
March. Mr Lescure said it would have a "clear Impact" on 
Canal Plus’s 1997 results, because of losses at NetHold. ■ 
which reached FFrSOOm in 1995. AFX-News, Paris 


INVITATION 

to Subscribe for New Participation Certificates 
with a Nominal Value of ATS 100,— Each 

Nolice is hereby given lo the holders ("Holders”) of Participation 
Certificates of Raiffeisen Zentralbonk Gsterreich AkticngcseUscbaft 
rRZB-Austria") of the issue of new Participation Certificates with ■ 
nominal value of ATS 100 each. The new participation certificates 
("New Participation Certificates") will from 1st January, 1997 
onwards be entitled to a yearly dividend at a fixed annual rate of 7% 
oo the nominal value, provided that there is sufficient annual 
distributable profits. If the fixed annual dividend on dm New 
P art ici pa tion Certificates is not pud in full, the unpaid amount will not 
have to be paid out of the distributable profits of the following 
business years. Other conditions will remain the same as for (be 
Participation Certificates issued by RZB-Austria (formerly: 
Gcnos&enscbafUiche Zentxalbanlt AktiengeseUschaft, GZ8- Vienna) in 
1987. 

The new issue was authorized at an extra-ordinary general meeting of 
the shareholders held on 12th December, 1996. 

Holden of Participation Certificates of RZB-Austria are hereby 
invited, during a period between 13th December, 1996 and 27 If) 
December, 1996 (both dates inclusive) (the “Subscription Period”) 
to subscribe for New Participation Certificates; 21963 Participation 
Certificates give the right for the subscription of 2.498 New 
Participation Certificates at a subscription price of ATS 480,— by 
presenting dividend coupon no, 14 at the offices of any of tbe 
Receiving Agents listed below or by presenting the same at the 
Holder's Depositary Bank. 

Normal banking commission wiU be charged, provided subscription is 
made at any of the Receiving Agents and dividend coupons n. 14 
arranged in numerical order are presented together with a list in 
du plicate Parfir-rparinn Puifieaie numbers. 

Receiving Agents outside Austria ate: 

Citibank MA., London, 

Citibank KA.. Brussels. 

Citicorp Investment Bank (Luxembourg) S-A-, Luxemburg, 

• Credit Siriase.ZBrtch. 

DC BANK Deulscbe Genocsenschaftsbank, Frankfrm. 
Subscription rights cannot be exercised after the expiration of the 
Subscription Period. 

Payment for tire New Participation Certificates most be received by 
RZB-Austria on or before 31st December, 1996 at the latest, 

RZB wifi use its reasonable endeavours to arrange for so OTC-tntde in 
subscription rights between 16th December. 1996 and 18th December, 
1996 (both dates inclusive). 

Vienna, 13th December. 1996 

RAIFFEISEN ZEN1RALBANK OSTERRHCH 

AKTTENGESELLSCHAfT j 

RZB-AUSTRIA 


French take to streets over Eurotunnel concession 


By Andrew Jack in Paris and 
Motoko Rich in London 

Individual shareholders In 
Eurotunnel took to the Paris 
streets yesterday to try to force the 
French and UK governments to 
extend the concession granted to 
the operator of the Channel tunnel 
rail link. 

About 100 investors, most well 
above France’s retirement age, 
marched to the British embassy to 
submit a letter calling for the UK’s 
support for an increase in the con- 
cession to up to 999 years. The Brit- 


ish government is opposed to an 
extension, while France appears to 
be in favour. 

Mr Christian Cambier. march 
leader and head of the Association 
of Eurotunnel shareholders, 
said an extension was a pre- 
requisite for investor approval of 
the company’s £9.1bn ($15.1bn) debt 
restructuring programme. Inves- 
tors are scheduled to vote on the 
plans next spring. However. In an 
indication of softening investor 
sentiment, a sub-committee of the 
association said yesterday it agreed 
with some of the plan. 


Mr Cambier’s association, in con- 
junction with a mass campaign 
launched by the fortnightly 
newspaper Investir. collected 
enough votes to form a blocking 
minority at Eurotunnel's annual 
general meeting last summer, and 
could jeopardise approval of the 
restructuring. 

The British embassy said yester- 
day: "The extension of the conces- 
sion is the auhject of discussion, 
and we will respond In due 
course." 

A report published yesterday by 
Klesch & Co, the debt traders, said 


an extension to the concession 
"would add little current value to 
the underlying worth of the 
group’s equity”. 

On its estimates, the company's 
shares are worth about 50p 
each, compared with yester- 
day's London dosing price of 82p, 
up Vip. 

The report suggested last 
month's tunn el fire could have a 
more lasting effect on the group’s 
refinancing programme if passen- 
gers switched to alternative forms 
of travel, the insurers raised their 
premiums, or if the C hannel Tun- 


nel Safety Authority called for a 
re-design of the freight roiling 
stock. 

“We are not saying that this fire 
in isolation says the restructuring 
is dead before it is done 'but In our 
view it makes it a lot more fragile." 
said Mr Jeff Summers,* Klesch 
analyst 

However, another analyst said: 
"There is no material long-term 
impact of the fire. It was bust 
before this incident and it is bust 
afterwards, it's just a question of 
whether infinity phis two is more 
than infinity.” 


The Financial Times plans to publish a Survey on 

1997- Global 
Business Outlook 

on Tuesday, January 7 


To be published in the FT on Tuesday 7th January 1997 this report wHl provide 
analysts, the professional Investment community, and captains of Industry around 
the world with the FTs view of the developments and key dates which will be 
important for the main industrial sectors in 1997. 


Tire Financial Times plans to publish a Survey on 

Merseyside 

on Thursday, April 3 


• The FT te circulated in 140 countries worldwide, with a readership in excess of 
one million people • Hi© Weekday FT is read by 129,000 business people in significant 
organisations in Groat Britain • More senior UK business people In significant 


1997 - Global Business' Otrtiook will be a vital "pull out and keep” business 
reference tool and as such presents a unique .opportunity for advertisers from aO 
areas of commerce to make a lasting impression on the FTs influential business 
and policy decision making readership. 


organisations read the FT than any other National Daily Newspaper 
• 46% of Europe’s top Chief Executives read the FT • 93% of Chief Executives ofjtop 
companion In Britain and Ireland read the FT. 


For full editorial synopsis and advertising information please contact: 

Chris Aston 


Tel: +44 (0)171 873 4196 Fax +44 (0)171 873 3062. 
or your usual Financial Times representative 


FT Surveys 


For fall editorial synopsis and details of available advertisement positions to reach 
these audiences please contact Pat Looker, Financial Times, Alexandra Buildups, 
Queen Street, Manchester M2 5LF Tel: 0161 834 9381 Fax: 0161 832 9248 

_ and Cwat Executive* to Evmpe 3S&5 


FT Surveys 









25 


KIM ^ 


nia k i v 




v * 

’•v Vf'vj 

•Kv;:.- 

>»;v '. 

f 

rife iv>.. ... 


:{&**'* 4 | 

;jv,,.. : . . 

■ a' > IW=- . 

J^rv 

r ■ . - • 

■tu, . . 

-f *»<-' 

^ V TO ~ -r... • 


. ... 

1 >■ . • . . 

r.w-vi ,• 


"•ill V,,.. 


HWM v 


L‘i»i « 'v. ■ 


’-fV-rV,. . 

tec . 


i - : f : ; - ■■ 

k*‘-T _ 

;T ■ 

iS-.- • 
>f-1e:- r v- - - 






> . ‘ .. 

» -V -■ 
T > r . i 


;^r^3 • 

■ vw.v"..-. . 




IW-. 


<***>» 


111 ) 


' ' A 


32" • '• 



COMPANIES AND FINANCE: THE AMERICAS 

Tobacco stocks prove healthy for investors 


By Richard Tomkins 
in New York 

Tobacco stocks are a bad 
buy, right? No-one in their 
right mind would buy shares 
in an industry threa tene d by 
billions of dollars worth of 
lawsuits. 

Wrong. One of the hottest 
stocks on Wall Street is 
Philip Morris, the biggest US 
tobacco company. In the past 
few weeks, its shares have 
leapt so fast, they have left 
the market's rapid advance 
in a trail of smoke. 

As recently as August, 
Philip Morris shares touched 
a low of $85% after a Florida 
jury awarded damages of 
$750,000 to a cigarette 
smoker who had contracted 
lung can cer. (The verdict is 
under appeal). 

But that lawsuit now 
seems to have been forgot- 
ten. In a rally that began to 
accelerate after last month's 


US presidential election. 
Philip Morris’s stock - an d 
only slightly less that of RJR 
- Nabisco, the second-biggest 
tobacco company - has 
soared. 

At lunchtime yesterday, 
Phili p Mortis shares- were at 
$116%, representing a 
increase of 36 per cent in 
less than four months. RJR 
Nabisco shares were at $83%, 
a gain of 33 per cent over the 
same period. 

On the face of it, the g”™ 
are inexplicable. Nothing 
significant has happened in 
the US tobacco industry 
recently: there has been no 
sudden leap in. profitability, 
nor has the industry won 
any big court nanas 

Wall Street tobacco ana- 
lysts say the gains are partly 
explained by a hiatus an the 
litigation front. 

Mr Norman Wilner, the 
anti-tobacco attorney who 
triumphed in the Florida 




Wall Street 
tobacco analysts 
say tiie gams are 
partly explained by 
a hiatus on the 
litigation front - 
and the political 
donate also looks 
relatively 
favourable 


case, has hit delays in pursu- 
ing lawsuits: his next trial is 
not expected to begin until 
ApriL 

The political climate 
looks relatively favourable. 
Although President Clinton, 
a tobacco industry foe. was 
re-elected last month, the 
more pro-tobacco Republican 
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party maintained control of 
Congress, limiting Mr Clin- 
ton’s ability to infli ct much 
damag e, 

More good news for ciga- 
rette manufacturers came 
last month when Mr David 
Kessler, the strongly anti- 
tobacco head of the Food 
and Drug Administration, 


announced his decision to 
resign. 

“That brought a huge, col- 
lective Sigh of reHef, " says 
Mr Terry Bivens, an analyst 
at Donald & Co Securities. 
“It seems dear that we won’t 
get a successor who Is as 
aggressively anti-tobacco as 
be was." 

But Mr Gary Black, of San- 
ford C. Bernstein, says the 
biggest reason for the stock 
price gains is speculation 
that the tobacco industry 
and Congress will do a deal 
next year giving the indus- 
try immunity from anti- 
tobacco litigation. “There's a 
lot of talk about it on the 
street, and that’s what's 
driving the stocks higher,” 
he says. 

The speculation waa given 
a boost last week when Mr 
Steven Goldstone, RJR Nab- 
isco chairman and chief 
executive, told a private 
meeting of chief executives 


In Boston that the “most 
meaningful” thing he could 
do next year would be to 
find a legislative solution to 
the litigation problem. 

“I believe we’ll come to 
reasonable ground and do it 
soon,” Mr Goldstone said. 
“We can't continue in public 
as kind of an outlaw 
industry.” 

A legislative settlement 
would probably require the 
industry to fluid a govern- 
ment-run compensation pro- 
gramme. 

But Mr Black says ciga- 
rette manufacturers could 
raise the cash by increasing 
prices: an extra 25 cents per 
pack would raise $6bn a 
year, and any loss of sales 
would be more than out- 
weighed by the relief from 

litigation. 

If that happens, Mr Black 
says, Philip Morris would 
arguably trade on at least a 
market multiple. 


PepsiCo begins South American marathon 

Joint venture with Empresas Polar aims to win back lost 80% share of Venezuela cola market 

W hen PepsiCo chase whose defection to Coca-Cola 
Venezuela for its left Venezuelans with little 
first non-US plant more than Pensi advertise- 


W hen PepsiCo chose 
Venezuela for its 
first non-US plant 
50 years ago, it was one of 
the few countries where 
Pepsi -Cola out-sold its rival 
Coca-Cola. 

Today, PepsiCo is starting 
from scratch with 30 per 
cent of a joint venture in an 
attempt to recover the 80 per 
cent market share lost when 
its former bottler, the Cisne- 
ros group, switched to Coca- 
Cola in August. 

PepsiCo was quick to put 
together the sew operation. 
Sociedad Productora de 
Refrescos y Sabores, 
(Sopresa). with the Venezue- 
lan food and beverage group 
Empresas Polar. But the 
company admits recapturing 
the market wilt take time. 
“This isn’t going to be some 
sort of short-term 100-yard 
dash. This is a long-term 
marathon and we don’t 
underestimate how difficult 
our time ahead is going to 
be," says Mr Roger Enrico, 
chief executive officer of 
PepsiCo. 

Mr Enrico does not hide 
his bitterness towards tbe 
group’s former partner. 


whose defection to Coca-Cola 
left Venezuelans with little 
mare than Pepsi advertise- 
ments in the streets. 
Explaining why the partner- 
ship fell apart, he says: “A 
big red truck toll of money 
showed up on the door step 
and our partner decided to 
get in and drive away with 
it” 

PepsiCo is seeking $USm 
in compensation from the 
Cisneros Group for the 
breaking of a contract sup- 
posed to last until 2003. 

The Venezuelan anti-trust 
agency, Procompetencia, on 
Tuesday ruled that the alli- 
ance between Coca-Cola and 
Cisneros could go ahead, bat 
fined the company $L9m for 
violating anti-monopoly 
regulations. 

Procompetencia ordered 
that the joint venture 
between Coca-Cola and Hit 
de Venezuela, the Cisneros 
subsidiary, could not bottle 
more than one brand of a 
single flavour soft drink and 
would have to sell the 
licence for other sodas. 

Both companies celebrated 
the ruling as a victory. “This 
proves that Coca-Cola and 



SmiekMS BMtag* 

Hit are a legal entity and an 
the allegations that Pepsi 
made ware completely false,” 
said a Coca-Cola spokes- 
woman. 

Mr Alberto Uribe, presi- 
dent of PepsiCo in Vene- 
zuela, said the ruling “not 


only re-established free com- 
petition in the market but 
severely punishes Coca-Cola, 
which tried to enter the mar- 
ket violating the laws of this 
country”. 

Not that Sopresa believes 
Pepsi's problems are over. 


“There are many obstacles 
to our progress here.” says 
Mr Enrico. “We will have to 
build the business from the 
ground up." 

Sopresa has only one 
production plant, which 
previously produced Polar’s 
own soft drink brand. 
Golden. Another plant will 
start operating in the first 
quarter of 1997. 

Pepsi-Cola produces the 
soft drink concentrate at its 
Venezuelan plant at Yanare, 
which also supplies 
Colombia, Ecuador, Peru, 
Bolivia and Paraguay. 

Though PepsiCo continued 
advertising its products even 
when they were not 
available, an aggressive 
advertising campaign will be 
postponed until Pepsi has 
recovered its market 
penetration. 

“The important part in 
this market is the 
distribution, ” says Mr Oscar 
Grossmann, soft drinks 
manager of Empresas Polar 
and president-elect of 
Sopresa.' 

Unlike other markets, 
where much of the cola 
battle is carried out with 


heavy publicity, the case of 
Venezuela dictates that 
distribution takes precedent 
over advertising, according 
to PepsiCo. “We don’t need 
to teach anybody here how 
to drink Pepsi” Mr Enrico 
says. 

Despite Polar's large beer 
distribution network, which 
reaches 140.000 sales points, 
Sopresa will build up its own 
network. 

“You’ll never see soft 
drinks on a beer truck,” says 
Mr Lorenzo Mendoza 
Gimfenez, executive director 
of Polar. “They’re set up 
completely differently." 
Sopresa is to increase its 
fleet of trucks from 250 to 
1,500 within two years. 
Investments over the next 
three years will total $400m. 

Given the current 
conditions, Pepsi-Cola’s goal 
of recovering market 
leadership w ithin two years 
is ambitious. Sopresa 
expects to sell 50m cases 
next year, roughly 25 per 
cent or Venezuela’s soft 
drinks market 

Raymond CoKtt 


AMERICAS NEWS DIGEST 

JP Morgan debt 
rating outlook cut 

Standard & Poor’s, the US rating agency, has lowered the 
outlook on J.P. Morgan and Go’s AA plus senior debt 
rating from stable to negative. 

The agency cited JJ\ Morgan's changing financial 
profile, as the bank's business shifts towards investment 
banking. J.P. Morgan recently issued preferred stock and 
announced a share repurchase programme, both of which 
could lead to further leveraging of the balance sheet 

The agency said capital levels were no longer high 
enough for the triple-A rating category, though 
JP. Morgan's parent, Morgan Guaranty, is still rated 
triple-A. “The expense base has grown rapidly as the bank 
built its investment banking capabilities," S&P said, 
artriing 1 that “operating leverage could make the hank 
more subject to the cyclical earnings swings prevalent 
among investment banks”. Tracy Corrigan. New York 

CBOT re-elects Arbor 

Mr Patrick Arbor was re-elected to a third two-year term 
as chairman of the Chicago Board of Trade in a 
membership vote on Wednesday, making him the ! 

longest-serving chairman in tbe history of the world’s 
largest futures exchange. Mr Arbor is an independent 
floor trader and principal in the trading firm of Shatkln, 
Arbor. Karlov & Co. 

Mr Richard San dor, chairman of New York-based 
Centre Financial Products, was elected second 
vice-chairman for a two-year term. Mr Sandor, a long-time 
innovator in the derivatives markets, most recently 
served as a member of the Chicago Mercantile Exchange’s 
board of governors. Laurie Morse, Chicago 

US natural gas alliance 

Oneok, the US natural gas distribution company, and 
Western Resources, the Kansas-based electricity 
company , plan to form a strategic alliance to combine 
their natural gas assets in a transaction valued at $660m. 

Oneok will own and operate the natural gas assets of 
Western Resources in Kansas and north east Oklahoma- 
Western Resources will become the largest equity holder 
of Oneok through a combination of common and 
convertible preferred stock. Western Resources and 
Oneok expect the agreement to help earning * far both 
companies in the first year. The pact has received 
approval from both companies’ boards. 

Western Resources will get about three million new 
Oneok common shares and pre f erred stock convertible 
upon necessary regulatory approvals into another 19.2m 
common shares. Western Resources will no minat e two 
directors to Oneok’s board and an additional two directors 
if the preferred stock is converted to common shares. 

AP-DJ, Kansas 

Eluma president leaves 

Mr Jorge Washington Queiroz, the president of 
copper-product maker Eluma, a subsidiary of the 
Brazilian mining and metallurgy conglomerate 
Paranapanema. has left tbe company because of 
“differences in management style regarding the strategic 
vision for Eluma’s future”, Mr Queiroz told Dow Jones 
Newsservices. 

Paranapanema says the departure was by mutual 
agreement. The Paranapanema president, Mr Dennis Braz 
Goncalves will take on the position. AP-DJ, Rio de Janeiro 


NOTICE OF MEETING OF NOTEHOLDERS 

JDC CORPORATION (the “COMPANY”) 

US$140,000,000 1% PER CENT. GUARANTEED NOTES DUE 1997 (the « NOTES”) 
GUARANTEED BY THE TOKAI BANK, LIMITED (the “GUARANTOR”) 

The Mitsui Trust and Banking Company, limited at its offices at 5tb Flow, 6 Broadgale, London EC2M 2TB (the “Principal 
Faying Agent”) on behalf of Tokai Trust Company of New York (“five Trustee”) hereby gives notice to the holders of 
US5 140,000,000 l 1 /* per cent. Guaranteed Notes due 1997 issued by tbe Company (tbe “Notes”) that, pursuant to the 
provisions of the Trust Deed dated 17 June 1993 made between the Company, die Guarantor and tbe Trustee (the “Trust 
Deed”) relating to die Notes (copies of which are available for inspection at the office: of die Paying Agents specified 
below), a meeting of the holders of the Notes (tbe “Noteholders”) will be convened at the offices of Clifford Chance, at 200 
Aldersgate -Street. London EC1A 4JJ, on 23 January 1997 at 12:00 pm (London time) to consider the Extraordinary 
Resolution set out below. The quorum shall be two or more persons present in person holding Notes or voting certificates or 
be in g proxies and being or representing in the aggregate of holders of over 50% in principal amount of the Notes fix the time 
being outstanding. 

Pursuant to 26 of tbe Trust Deed, the Trustee has given notice to tbe Company and die Guarantor of its intention to 

resign as Trustee thereunder. Under this Clause the resignation of the Trustee shall not become effective until a successor 
trustee is appointed by foe Company. According to Clause 25 (A) of tbe Trust Deed, any appointment of a new trustee has to 
be approved by an Extraordinary Resolution of die Noteholders passed in a meeting duly convened in accordance with the 
Terms and Conditions of the Notes. 

It is the intention of the Company to appoint Tote Trust Europe Limited as the new trustee under tbe Trust Deed, subject to 
tbe Extraordinary Resolution passed by the Noteholders. 

The meeting will consider and vote upon the following Extraordinary Resolution proposed by the Trustee that: 

(a) foe Noteholders hereby confirm drat they have no objection and hereby consent to and approve the appointment of Tokai 
Trust Europe Limited as tbe new trustee (the “New Trustee”) under the Trust Deed in place of Tokai Trust Company of 
New York (the “Retiring Trustee”); 

(b) the retirement of foe Retiring Trustee and tbe appointment of the New Trustee is in t en d ed to take effect as of 23 January 
1997; 

(e) the Noteholders hereby authorise the Company, the Guarantor, die Retiring Trustee, the New Trustee and all other 
relevant persons to do such further things and execute all such further documents as drey may in their absolute discretion 
consider necess a r y or desirable to give full effect to die terms of this resolution; and 
(d) this resolution and all subsequent actions taken by the Company, foe Guarantor, the Retiring Trustee, the New Trustee 
and all ocher relevant persons shall be conclusive and binding upon all Noteholders of the Notes. 

Only bearers of voting certificates and proxies named in a block voting instruction may vote at foe meeting. 

If a Noteholder wishes to vote in person, he must deposit his Notes with or to the order of, any Paying Agent not later than AS 
horns befo re foe scheduled time of the meeting. Tbe Paying Agent will then issue a voting certificate in favour of such 
Noteholder. 

If a Noteholder wishes a Paying Agent to appoint a proxy to vote da his behalf at the meeting, be must deposit his Notes with 
or to the order of the Paying Agent not later than 48 hours before foe scheduled time of foe meeting, specifying whether foe 
voi£(s) attributable to such Notes should be cast for or against the resolution. The Paying Agent will then issue a Wock voting 
instruction to a proxy of its choice, instructing such proxy to cast such vote(s) in foe specified manner. 

Accoumholders of Morgan Guaranty Trust Company of New York, Brussels office as operator of the Eurodear System and 
Odd Bank, socifte anonyme to whom Notes are credited in foe relevant clearing system (excluding Eurodear System and 
Cede! sodeif anonyme themselves to foe extent to which they are accounfoolders with each other for foe purpose of 

< rp~n i *T> g the “bridge” between them) should notify foe relevant clearing system to inform any Paying Agent no later than 72 
horns before foe scheduled time for foe meeting of the number o votes to be cast for and against tbe resolution. 

Tfwi is governed by. and shall be coasaucd in accordance with. English law. 

Principal Paying Agent 

' The Mitsui Dust and 

Banking Company. Limited 
. 5fo Floor, 6 Broadgate, London EC2M 2TB 

Paying Agents 

Mitsui Trust Bank (Europe) S.A. 

Avenue Louise. 287-Bte S. 1050 Brussels 

Morgan Guaranty Trust Company of New York 
Avenue des Arts 35. 1040 Brussels 

NDdro Bank (Luxembourg) S.A. 

K> Boulevard Royal, 2449 Luxembourg 

The Tokai Bank, Limited 
Bocfcenhdmer Laodstrasse 51-53 
6000 Frankfort am Main 17 

Tokai Bank Nederland N.V. 

‘ - Ker ze rs gr acht 452 

' . 1016, GD Amsterdam 

■* 13 December 1996 . 


a 


Every 

pair 
is not 
couple 


Therefore, if you’re looking for a correspon- 
dent bank in Turkey, make sure you work 
with a bank that’s tbe perfect match for you. 

For example, a bank that was selected as the 
“Best Bank of the Year in Turkey* by 
Euromoney Magazine... 

A bank that has been awarded the ISO 9001 
Quality Management System certificate.- 

A bank whose high regard among interna- 
tional financial community generated $760 
million in funding facilities in 1 996... 


A bank that is one of the leading names in trade 
finance, handling 4% of Turkey’s imports and 
10% of the country’s exports in 1995— 

A bank that handled 512 billion in foreign 
currency transactions in the first ten months 
of 1996. 

The only mnhibranch Turkish bank to be 
awarded a long-term “A” rating three years 
in a row by Capital Intelligence... 

Wouldn’t you like to work with a corre- 
spondent bank in Turkey like Garanti? 


For farther information please contact Mr. Hfisno Akban, Enwnriw Vice President. 

63 Buyukdere Cadderi, Madak 80570 Istanbul / Turkey Tpl, Fax: (90-212) 285 40 40 Telex: 27635 garwr 

http: 4faww.gmmribank.coni.tr 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Hyundai 
Motor to 
accelerate 
Asia push 


Esprit Asia tightens its grip on global 


By Louise Lucas 
in Hong Kong 


By John Burton in Seoiri 


Hyundai Motor, South 
Korea's largest car pro- 
ducer. plans to produce a 
new car for the Asian mar- 
ket in an ambitious attempt 
to sell lm vehicles in the 
region by 2005. 

The Hyundai “Asian 


Esprit Asia, the Hong Kong-listed 
fashion retailer, is to pay 
HKS1.84bn (US$237.9m) for the 
European, sour cing anti licensing 
operations of the Esprit e mp ire. 

By bringing the differen t busi- 
nesses under one roof, Esprit Asia 
plans to expand the brand in 
Europe, and to cot overheads by 
streamlining sourcing and other 
operations. 

It also plans to diversify beyond 


fashion into lingerie, perfumes, 
jewellery and cosmetics under the 
Esprit label. 

Mr Alva Chan, executive 
director of Esprit Asia, said the 
company - which Is an integrated 
retailer, with Its own production 
department - was able to meet 
less than 15 per cent of its 
manufacturing needs at its own 
600employee factory in China. 

“Through the acquisition, there 
is synergy on the sourcing and 
production side: now, 70 per cent 
to 80 per cent of Esprit Asia prod- 


ucts are designed in Germany. " 

Esprit Asia is buying the busi- 
nesses primarily from a company 
controlled by Mr Michael Ying. 
chairman and chief executive of 
Esprit Asia, which is itself the 
majority shareholder in the Hong 
Kong-listed group. 

Under the dad. Esprit Asia is to 
acquire an of Esprit Europe and 
Esprit Far East (Sourcing), as well 
as 68 per cent of Esprit Interna- 
tional, which owns or controls the 
Esprit trademark in a number of 
countries, and has small stakes is 


the US and Japanese operations. 

After the transaction, which 
remains subject to shareholder 
approval. Esprit Asia will wholly 
own the Japanese business. 

The deal will be partially 
funded by a HK$307.8m share 
issue, with the balance coming 
from a bank loan and internal 


resources. 

This will push the company's 
gearing up to 139 per cent includ- 
ing goodwill, or 239 per cent 
excluding goodwill 
Mr Chan conceded the level was 


high co mpared with other Hong 

Kong corporates, but said the 

interest cover of five or six times 
was “comfortable". • 

Esprit’s biggest operation is in 
Europe, where turnover is more 
than USS470m. But Mr Chan 
reckons Europe also offers some 
of the biggest scope for expansion, 
as stores are now concentrated 
largely in Germany and Benelux. 

The US and Asia operations 
each have turnover of slightly 
more than US$250m. Stores in all 
three markets are a mix of 


Erectly controlled shops and fran- 
chises, all of which tap ’Esprit 
Sourcing’s operations. 

Mr said that, despite com- 
mon management, the three dif- 
ferent regions were now pursuing 
slightly different target markets: a 
junior look in the US: "provincial 
housewife" in Europe; and more 
trendy fashion in Asia. 

«Of all the synergies, design 
will be more unified. In future, 
Ger many will not Just think, of. the.. 
German market, but of a global 
market,” Mr Chan said. 


unique model", which will 
be on the market fix early 
1999, is meant to compete 
against similar Asian cars 
being produced by Japanese 
carmakers Honda and 
Toyota. 

The announcement of the 
venture came as Hyundai 
Motor this week broke 
ground in India for its first 
Asian manufacturing plant 
outside Korea. The plant, 
which will go into operation 
in 1998, is expected to pro- 
duce 200.000 vehicles a year 
once fully completed, in 
2005. 

The Hyundai Aslan car 
will be similar in size to its 
popular Accent model. It 
will be equipped with 

1.300CC and l,500cc engines, 
and 80 per cent of the com- 
ponents will be sourced 
from local manufacturers. 

Hyundai plans to set up a 
regional headquarters in 
south-east Asia to oversee 
product] cm and marketing. 

The $l.lm Indian plant, 
near Madras, is expected to 
play a key role in supplying 
the Asian market, and will 
produce engines and trans- 
missions for other Hyundai 
assembly plants in the 
region. 

Hyundai sold 90,000 
vehicles in Asia last year, 
accounting for 18 per cent of 
its total overseas sales. 


Former Magma chief to 
leave BHP copper arm 


AMP gives in to listing urge 


By Nlldd Taft in Sydney 


Mr Burgess Winter, the 
former chief executive of 
US-based Magma Copper, is 
to retire from BHP. Mr 
Winter became the head of 
BHP’s copper division after 
the Australian resources 
group acquired Magma for 
A$3.2bn (US$2.53bn) in 
January, 

A statement from the 
Melbourne-based company 
said that Mr Winter, 63. was 
departing “to pursue a range 
of business and personal 
Interests". There was no 
formal contract between the 
US executive and the 
Australian group. 

Mr Winter’s place will be 
taken by Mr Jim Lewis, 
currently executive general 
manager, corporate 
development Mr Lewis has 
been with BHP for more 
than 20 years, moving up on 
the coal steel and transport 
sides of the business. 

Mr John Prescott, BHP 
managing director, said last 
night that there bad been no 


NOTICE OF MEETING OF BONDHOLDERS 


S8fla GaqiontiM ("Ceopaai") 

US $108,080,008 2 3/1 Ptr Cent. taaraiteed Buds Du 
1837 ("Bands”) 

GKaraoleed by The Bask of Tefcyo-MftsaMsU, LM. 
(“figaraator”) 


Bank of Tokyo-Mitsubishi Trust Company at its offices at 100 
Broadway, New York, NY 10005 (the "Disbursement Agent") on 
behalf of Tokai Trust Company of New York (the "Trustee") 


Tokai Trust Company of New York (the "Trustee") 
es notice to the hokiersof US $100,000 ,000 Guaranteed 


hereby gives notice to the hofclers of US flOQJMOJOOGuaranteed 

Bonds due 1997 (the "Bonds") that, pursuant to the provisions of 

thgTrast Deed dated 9Fetoruary 1993 made between me Company, 

the Guarantor and the Trustee (the "Trust Deed") relating to the 
Bonds (copies of which are available for inspection at the offices 


of the Paying Agents specified below), a meeting of the holders 
of the Bonds (the "Bondholders") will be convened attheoffices 
of Clifford Chance, at 200 AJdersgate Street, London EC1A4JJ, 
on 23 January, 1997 at 11:30 am (London time) to consider the 
Extraordinary Resolution set out below. The quorum shall be 
two or more persons present in person holding Bonds or voting 
certificates or being proxies and being or representing in the 
aggregate of not less man 50% in principal amount of the Bonds 
for the tune being outstanding. 

Pursuant to Clause 24 of die Trust Deed, die Trustee has 
given notice to die Company and the Guarantor of its intention 
to resign as Trustee thereunder. Under this Clause the resigna- 
tion of the Trustee shall not become effective until a successor 
trustee is appointed by the Company. According to Clause 
23(A) of the T rust Deed, any appointment of a new trustee has 
to be approved by an Extraordinary Resolution of the Bond- 
holders passed in a meeting duly convened in accordance with 
the Terms and Conditions of the Bonds. 

It is the intention of the Company to appoint Tokai Trust 
Europe Limited as die new trustee under die Trust Deed, 
subject to the Extraordinary Resolution passed by the Bond- 
holders. 

The meeting will consider and vote upon the following 
Extraordinary Resolution proposed by the Trustee that: 

(a) the Bondholders hereby confirm that they have no 
objection and hereby consent to and approve the 
appointment of Tokai Trust Europe Limited as the 
new trustee (the "New Trustee") under the Trust 
Deed in place of Tokai Trust Company of New York 
(the "Retiring Trustee"); 


(b) the retirement of the Retiring Trustee and the appoint 
ment of the New Trustee is intended to take effect a: 
of 23 January 1997; 


Id the Bondholders hereby authorize the Company, the 
Guarantor, the Retiring Trustee, the New Trustee and 
all other relevant persons to do such further tilings 
and execute all such further documents as they may in 
their absolute discretion consider necessary or desir- 
able to give full effect to the terms of this resolution; 

M) the terms of this resolution are without prejudice to 
the rights of the Bondholders under any of the other 
provisions of the Bands; and 


(el this resolution and a U subsequent actions taken by the 
Company, the Guarantor, the Retiring Trustee, the 
New Trustee and all other relevant persons shall be 
conclusive and binding upon all Bondholders of the 
Bonds. 


Only bearers of voting certificates and proxies named in a 
block voting instruction may vote at the meeting. 


If a Bondholder wishes to vote inperson, hemustdeposithis 
Bonds with or to the order of, any Paying Agent not later than 
48 hours before the scheduled time of the meeting. The Paying 
Agent will then issue a voting certificate in favour of such 
Bondholder. 

If a Bondholder wishes a Paying Agent to appoint aproxy to 
vote on his behalf at the meeting, he must deposit his Bonds 
with or to the order of the Paying Agent not later than 48 hours 
before the scheduled time of the meeting, specifying whether 
the votefs) attributable to such Bonds should be cast for or 
against the resolu tion. The Paying Agent will then issue a block 
voting instruction to a proxy or its choice, instructing such 


proxy to cast sucn voters; in the specified manner. 

Accoun {holders of Morgan Guaranty Trust Company of 
New York, Brussels office as operator of the Eurodear System 
and Cedel Bank, soaetti anonyme to whom Bonds are credited 


in the relevant Hearing system (excluding Eurodear System 
and Cede! Bank, society anonyme themselves to the extent to 


and Cedel Bank, sodetf anonyme themselves to the extent .to 
which they are aoocountholdeis with each other for the purpose 
of operating the "bridge" between them) should notify the 
relevant Hearing system to inform any Paying Agent no later 
than 96 hours before the sc h eduled time for the meeting of the 
number of votes to be cast for and against the resolution. 

This notice is governed by, and shall be constructed in 
accordance with, English law. 


Bank of Tokyo-Mitsubishi Trust Company 
100 Broadway 
New York, NY 10006 


Morgan Guaranty Trust 
Company of New York 
Avenue des Arts 35 
B-1040 Brussels 


The Bank of Tokyo-Mitsubishi, Ltd. 
Knsbury Circus House 
12-15 Hnsbury CirCuS 
London EC2M 7BT 


The Tokai Bank, limited Banque Gfn&ale du Luxembourg SA. 


One Exchange Square 
London EQA2EH 
Date 13 December 1996 


14 rue Akiringen 
Luxembourg 



Burgess Winter: oversaw 
the integration of Magma 


pressure from BHP on Mr 
Winter to depart. He pointed 
out that the integration of 
Ma gma with BHP’S existing 
copper assets had been 
completed and that a new 
organisational structure was 
now In place. 

It had been "within the 
terms of tfip arrangement" 
between them that the US 
executive could choose to 


leave at this stage, he said. 

The Magma deal, which 
made BHP the world’s 
second-largest copper 
producer, was applauded 
when first announced. It 
gave BHP an involvement in 
copper smelting via Magma's 
San Manuel smelter in the 
US. This was seen as 
advantageous because of the 
Australian company's 
growing supply of copper 
concentrate from the 

F-grnnrijHa mine m Chile, as 

well as from Ok Tedi in 
Papua New Guinea. 

But subsequent upheavals 
in the copper market 
stemming from the 
Sumitomo scandal made the 
acquisition appear ill-timed, 
and there has been pressure 
on BHP to make the deal 
perform. 

In August the group 
seconded Mr Bob Flew, its 
corporate general manager, 
international to the newly 
formed BHP Copper division 
in order to bring experience 
from the wider group to the 
enlarged copper business. 


NOTICE OF MEETING TO THE HOLDERS OF 


ANY AND ALL OF ITS OUTSTANDING 
11.75% SERIES I EURO GLOBAL REGIS- 
TERED NOTES DUE MAY 11, 1998 (CUSIP 
NO. 5763ZRAB2) AND ANY AND ALL OF ITS 
OUTSTANDING 12-00% SERIES U NOTES 
DUE APRIL 19, 1999 (CUSIP NO. 57632RAC0) 
OF MASTELLONE HERMANOS SA. 


Please be advised dot MasteDooe Hermanns, S A (Ibe “Com- 
pany”), by resolution of Its Board of Directors has called for a 
meeting a 1 1 be holders of each of Any and All of its outstanding 
11.73% Series I Euro Global Registered Notes doe May 11, 1998 
(the "Series I Notes") and Any and All of Its Outstanding 12.00% 
’Series 0 Notes doe April 19, 1999 (ibe "Series n Notes", and 
together with the Series I Notes, the “Notes”) to be heM at IftOO 
a_m- Buenos Aires, Argentina time on December 20, 1996 at the 
offices of the Company located at Av. UN. Alem 720 (1001) 
Buenos Aires, Argentina. 

At each of such meetings, holders of the Notes will be asked (I) 
to waive covenants contained in an Indenture , dated May 7, 

1996 (the “Indenmrc”). by and among The Bank of New York, The 
Bank of New York, S A, and Banque Internationale 1 Unemboorg 
S A relating to the Notes in order to allow the Company to spin-off 
certain of its assets relating to (be production of dairy yogun 
products, and (D) to amend a particular covenant contained in the 
Indenture in order to obtain financing for the construction of a 
powdered milk plant, all in accordance with Lhe Agenda for each of 
such meetings of holders as shown below fat Annex A. Holden who 
vote to waive the covenants and amend the Indenture will receive 
a payment Grom the Company. Holden will have the option of 
tendering their Notes for purchase by the Company. In order to 
tender their Notes, holders win vote to approve the waiter of the 
covenants and the amendment of the Indenture. 

In connection wfch the spin-off of assets, the Company will ask 
holders of the Notes to waive Sections 93(1), 9-5(k) and 93(1) of the 
Indenture and. In order to finance the construction of the powdered 
milk plant, the Company will ask holders of the Notes to amend 
Section 9.5{aXn) of the Indenture to Increase the amount of Encum- 
brances (as defined in die Indenture) to U.S. $6 million. 

Holders of record of the Notes as of November 20, 1996 (the 
"Record Date") will be entitled to give voting Instructions which 
win be binding on subsequent transferees. Holders of record of the 
Notes as of the Record Dae will receive an Offer to Purchase and 
proxy Statement and related inToanadoa prior to the scheduled 
meeting on December 20, 1996. In order to be entitled to attend any 
of such meetings of holders, holders of Notes shall deposit evidence 
of their holdings of Notes issued by the inaimtion with which they 
have deposit ed the relevant Notes or by The Depositary Trust 
Company C*DTC). The corresponding certificates shall be depos- 
ited at the offices of the Company mentioned above, from Monday 
to Friday, be twee n KkOO un. and 1:00 pro. and from 3:00 pro. to 
6tf0 pro™ Buenos Aires. Argentina time. No certificates win be 
accepted for depottif after &00 pro. Buenos Aires, Argentina time 
on December 16. 1996. 

The Bank of New York 

os Trustee on behatf of 
Mastbuone Heemanos S A 


sm 


•Y/V \OT> Co 1 6 m irony. i> 


Chief Financial Officer 


ANNEXA 


The Board at Directors of MasteDone Hermanos SA. hereby 
gives notice to all and any holders (the “Holders”) of Its 1 1.75% 
Scries I Euro Global Registered Notes Doe May 11, 1998 and any 
and aO 12.00% Series D Notes doe April 19. 1999 (collectively 
referred to as the "Notes”) of a meeting of Holders to be held on 
December 20. 1996, at KfcOO a_m- (Buenos Aiics, Argentina time), 
at the offices of the Company located at Av. l_N. Alem 720 (1001) 
Buenos Aires, Argentina, to discuss the following: 


AGENDA 

(1) Appointment of the chairman of the meeting. Appoint- 
ment of two Holders to drew op and sign the minutes, 
together with the chairman. 

(2) Waiver of Sections 9.5.(i), 9 _5.(k) and 9.3.0) or the Inden- 
ture dated May 7, 1996 related to the Notes (the "Inden- 
ture"). 

(3) Amendment of Section 9-5.(a)(ti) or the indenture to 
increase the amount of Encumbrances (as defined in the 
Indenture) incurred in connoctiou with the financin g of a 
powdered milk plant so loog as the aggregate amount of 
indebtedness seemed by such Encumbrances does not 
exceed U.S. 56 mflUoa. 

(4) Delegation to the Board of Directors and/or the persons 
that it appoints, with the broadest abilities to negotiate and 
execute all actions, agreements, documents. Instruments, 
communications and accept suggestions and make the 
necessary modifications required by the regulatory au- 
thorities oT Argentina to amend the Indenture with what- 
ever modifications the Holders may decide. 

Note: 

In Older to be entitled to attend the meeting of Udders, Holders 
of Notes ShaD deposit evidence of thrir holdings of Notes issued by 
the institution with which they have deposited the relevant Notes or 
by DTC (The Depositary Trust Company). The corresponding 
certificates shall be deposited tt the offices of the Company men- 
tioned above, from Monday to Friday, between l(k00 aro. and IKK) 
pro. and from 3:00 p ro. to 6:00 pro. (Buenos Aires, Argentina lime). 
No certificates will be accepted for deposit after 6:00 pro. (Buenos 
Aires, Argentina time) on December 16, 1996. 


Life insurer’s 
chief believes 
benefits of 
demutualising 
outweigh risk 


AMP’s solid 


T he first whiff of demu- 
tualisation at AMP. 
Australia's largest life 
insurer, could be scented 
two years ago. 

Within months of the 
arrival in mid-1994 of Mr 
George Trumbull the US 
insurance executive, as man- 
aging director, the option 
was clearly on the table. 
There was an even chance 
that the institution could 
shed its mutual status by 
1999, the new boss said later 
that year. 

"It is easier to run a com- 
mercial enterprise, in my 
view, as a stockholder com- 
pany," he said. “But . . . it’s a 
major undertaking and we 
won't do it lightly." 

Until then AMP had down- 
played talk of changes to its 
structure, despite tide grow- 
ing popularity of demutualis- 
ation Internationally. It 
pointed out that it was well- 
capitalised and had no need 
to raise additional funds 
through the stock market - 
a primary motivation for 
many other insurers. 

But Mr Trumbull’s 
appointment was in itself a 
recognition by AMP's board 
that the institution needed 
an overhauL In contrast to 
many Australian financial 
institutions, the life insurer 
- which speaks for about 4 
per cent of the Australian 
equity -market - had 
emerged from the turbulent 
1980s in solid financial 
shape. 

Nevertheless, it was 
increasingly seen as a 
heavily bureaucratic organi- 
sation, slow to respond to 
consumer demand and in 
danger of losing its way in a 
rapidly evolving and increas- 
ingly competitive savings 
industry. Its investment per- 
formance was fla gging , and 
by 1994 its share of total life 
premiums in Australia had 
dropped to 19 per cent, com- 
pared with 27 per cent five 
years earlier. 

So, as the new managing 
director pursued an internal 
"culture change", the demu- 
tualisation option was 
explored alongside it- In Jan- 
uary this year, AMP set up a 
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taskforce to review the cor- 
porate structure. Yesterday, 
the board announced it had 
studied the review's conclu- 
sions and was backing 
demutualisation. 

The timetable for change 
remains relaxed. AMP’s &3m 
members will have a chance 
to discuss the issue at next 
April's annual meeting, but 
formal details will be sent to 
them only in the middle of 
next year. A vote will be 
taken in the second half of 
1997. 

If members back the plan, 
a new global holding com- 
pany will be introduced, 
with units such as AMP 
Society, the rnnin life com- 
pany, and the UK-based 
Pearl becoming subsidiaries 
of it The holding company 
will probably be listed in 
late 1998. 

Yesterday Mr Trumbull 
made dear that his views on 
the rationale for demutualis- 
ation had not changed. "We 
could go on as mutual for a 
period of time,” he said. 

“But our judgment, after 
weighing all the factors, is 
that the rfiang p at *hig point 
in time make6 good sense. It 
enables us to have more flex- 
ibility, changes the corpo- 
rate governance and owner- 
ship structure into 
something more modem, 
and acts as another fever In 
dumping the culture of this 
society ... so that we can 
continue to be a competitive 
force." 


Doubts remain about 
whether this time-consum- 
ing process will hamper 
AMP's ability to respond to 
chang in g market conditions 
in the interim. The Austra- 
lian government has insti- 
gated a wide-ranging inquiry 
into the country's financial 
sector. This is due to report 
early next year, and a big 
shake-up could be In view. 


M r Trumbull has no 
such doubts. He 
has not hidden his 
desire to make AMP a more 
broadly based financial ser- 
vices group, but claims the 
group could still make 
important acquisitions while 
demutualisation is taking 
place - at least until a pre- 
listing prospectus is issued. 

"We continue actively to. 
evaluate acquisitions ... in. 
various parts of the world," 
he said yesterday, adding 
that deals in the A|2bn- 
A|5bn (US$1.6m-US$4m) 
range would be well within 
AMP’s current capabilities. 
"I don’t think it’ll have a big 
impact short-term on any of 
our strategies." 

He suggested that areas of 
interest to AMP included 
pensions, savings and invest- 
ment manflggmgn ^ and that 
a conventional banking busi- 
ness held less appeal The 
fOCOS was on the main 
English-speaking markets, 
such as the UK, the US and 
Australasia. 

When listed, AMP will be 


one of the bigger companies 
on the Australian stock mar- 
ket. National Mutual the 
country’s second-largest life 
insurer, which listed earlier 
this year, accounts far about 
1 per cent of the All-Ordi- 
naries index, AMP could 
be three times larger. 

This will mean that index 
funds need to build up hold- 
ings, and Mr Trumbull said 
yesterday AMP would expect 
a fair portion of its shares 
eventually to be held 
offshore, perhaps by US 
institutions. 

Demutualisation, however, 
will not come cheap. To 
date, AMP has spent AJIOm 
on evaluating its options, 
and it will come up with 
another A$50m-A$100m in 
the pre-listing stage. Then 
there will be the listing costs 
th e ms elves, not to mention 
the expense of managing a 
potentially large share 
register. 

The 147-year-old institu- 
tion may even have to find a 
new name. The “M” stands 
for "Mutual", and if US 
shareholders join the regis- 
ter. there could be confusion 
with a company called AMP 
Inc, which is traded under 
"AMP” on Wall Street 

“We haven’t picked a 
name,” said Mr Trumbull 
yesterday, before quickly: 
stressing that the main life 
subsidiary would continue to 
cany the AMP title. 


Nikki Tait 


Siemens and CP 


in chip plant deal 


Nomura broking 
side downgraded 


By Ted Bardacke 
in Bangkok 


Siemens of Germany has 
signed a memorandum of 
understanding to provide 
technology for a $l_2bn semi- 
conductor plant being built 
by Thailand’s CP Group in 
Shanghai China 

CP said it was also dis- 
cussing With fflmiwa taking 
an equity stake in the proj- 
ect. as well as participating 
in the development of a 
downstream packaging and 
testing plant 

Last month CP agreed to 
build the wafer plant In the 
Puodong development area 
in east Shanghai, where the 


conglomerate, the largest 
single foreign investor in 
China, has extensive prop- 
erty holdings and thp head- 
quarters of its commercial 
bank. TM Bank. 

If approved by Bering. CP 
would hold 31 per cent of the 
project, with the Shanghai 
Municipal Authority and the 
Ministry of Electronic Indus- 
tries taking- up the rest. The 
plant would produce low-end 
semiconductors for use in 
such products as clocks and 
calculators. 

Higher-end D-ram chips 
are expected to be built at a 
second. $L2bn plant CP is 
considering for either Thai- 
land or Hong Kong. 


By WBfiam Dawkins 
in Tokyo 


The creditworthiness of 
Nomura Securities, the 
leading Japanese stock- 
broker, was yesterday down- 
graded by Standard and 
Poor's, the US credit rating 
agency. 

S&P cited likely pressure 
on Nomura’s earnings from 
the forthcoming liberalisa- 
tion of Japanese stock- 
broking commissions, an 
expected increase in compe- 
tition on the Tokyo equity 
market following the govern- 
ment’s recent financial 
deregulation plan, and 
Nomura’s costly recent 


bail-out of a non-banking 
affiliate. 

Nomura Securities 
reported a Yl40bn (£L24bn) 
consolidated net loss in the 
six months to September as 
a result of its decision to 
write off the bad property- 
linked debts of the affiliate. 
Nomura Finance. 

S&P now rates Nomura's 
long-term counterparty debt 
at A plus, down from AA 
minus and its short-term 
debt at A-l. down from A-l 
plus. 

For the future, the agency 
said Nomura’s outlook was 
stable and that its capitalisa- 
tion was "expected to remain 
high by global standards”. 


Sitca hits out over 
Thai bank rescue 


i^elstra 




By Ted Bardacke 


Sitca investment & 
Securities said yesterday 
that its proposed rescue of 
the troubled Bangkok Rank 
of Commerce had been made 
"unfeasible" by Thailand’s 
central bank, which it 
accused of “introducing 
harsh new conditions and 
unreasonable terms” for the 
bank’s purchase. 

Sitca. a leading finance 
and securities company, was 
chosen last month by the 
central bank to hail out the 
commercial bank, which was 
taken over by the 
government last May after 
nearly collapsing with bad 


debts of BtfiObn (Sl.95bn). 

Sitca said it had an agree- 
ment in mid-November to 
buy a controlling stake in 
the bark over a seven-year 
period- But at the end of the 
month regulators altered the 
terms, the company said. 

The central bank wanted 
Bt32 a share rather than the 
Btl2 it had originally 
requested and insisted on 
keeping a majority on the 
bank’s board of directors and 
its executive board. 

Sitca claimed the higher 
price was an attempt by the 
central bank to avoid shar- 
ing any of the financial bur- 
den in sorting out the com- 
mercial bank's bad loans. 


Q: Who can make it easier 
. for your customers 
T to contact yon? 


Arfelstra 


Defiverag solutions fo improve customer access. 

Cdvstofindwtbowweaabdpyoa. 


^ 0800 856 0856 
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COMPANIES AND FINANCE: UK 


London Electricity to 
reassess £500m plan 




By Simon HoAerton 

London Electricity, the 
capital’s electricity distribu- 
tor and supplier, is to re- 
examine its E500m ($820m) 
capital spending plans for its 
in the light of planned gov- 
ernment chan g es to the taxa- 
tion of long life assets. 

London is the first electric- 
ity company to suggest that 
its investment plans might 
have to change following a 
Budget proposal that depre- 
dation on assets with a life 
of 25 years or more should 
be cut from 25 per cent to 6 
per cent • • 

Sir Bob Reid, chairman, 
said: “We hope that elements 
within our programmes, 
such as tunnelling, which 
provide environmental and 
social benefits to London, 
are excluded from the pro- 
posals and that long-term 
investment is not discour- 


aged." He also gave the 
strongest hint that r.nnd n n 
was the company that was 
planning to merge its elec- 
tricity supply and' gas 
operations after 1998 with 
Northern Electric. 

Northern unveiled the pos- 
sible merger as part of its 
hid defence against Cal 
Energy of the US earlier this 
week. 

It said the deal could save 
both parties a year. 

Sir Bob said London 
remained “pragmatic’’ about 
its supply business. 

“Our priority remains our 
distribution networks.” 

He made these comments 
as London published results 
which showed an 18 per cent 
fall in pre-tax profits to 
£69-3m from £84J5m in the 
six months to September 30. 

Turnover rose 11 per cent 
from £556m to £61 7m. 

As expected the company 


declared an int erim dividend 
of lLSp, an increase of 9.2 
percent , 

Earnings per share were 
3L4p (323p). 

Operating profits for 
London’s distribution busi- 
ness were just 45 per cent 
lower at £63 reflecting 
the second distribution 
review. 

Non-regulated distribution 
profits were up 70 per cent to 
3.6m. 

Supply profits feD to £3.1m 
from £3An on turnover up 
£6Qm to £574m. 

Analysts said these figures 
were disappointing. The 
11V&P rise to 6Sl%p in Lon- 
don's share price yesterday 
should not be seen as appre- 
ciation of the half-year 
results the company pub- 
lished, but rather the activ- 
ity of investors scenting a 
bid in the air. The results 
were unexceptional. 


Pru raises its Northern 
Electric stake to 1 1 .4% 


By Simon Hofeerton 

Prudential yesterday said it 
had increased its sharehold- 
ing in Northern Electric and 
repeated that CalEnergy's 
£782m ($1.28bn> hostile cash 
bid was “inadequate”. 

The UK life insurer said it 
had bought 100,000 North- 
ern shares, taking its stake 
to 11.5m shares, or 11.35 per 
cent Prudential said it was 
happy for its purchases to 
be seen as support for 
Northern. 


“We don't think 650p ICal- 
Energy’s offer] reflects an 
appropriate premium for 
control of a company whose 
management has sought to 
deliver value far sharehold- 
ers,” It said. 

The announcement marks 
a more assertive stance by 
Britain's biggest investment 
institution, one that has 
found resonance among 
other fond managers. 

One big investor, who 
requested anonymity, said 
of Northern: “They have 


done everything that could 
be asked of them. CalEnergy 
is getting away with it 
because of - nervousness 
among investors about a 
possible Labour government 
and a possible referral”. 

CalEnergy said: “The Pru- 
dential is an extremely 
astute organisation.” The 
bid dm* was referring to the 
fact that Prudential had 
bought the shares at 602p 
and so would make a profit 
of 48p a share - or £48,000 - 
if the bid succeeds. 


Craegmoor raises £80m 
in securitisation move 


By Richard Lapper, 

Capital Markets Editor 

Craegmoor Group, a leading 
UK residential nursing and 
healthcare company, has 
raised' £80m <$l3lm). for 
expansion in a novel bond 
issue backed by its entire 
operating income and assets. 

The deal Is the latest in 
the fast growing trend of 
companies and government 
bodies in Europe to “securit- 
ise" assets and streams of 
income. 

European companies and 
government bodies have 
raised $35bn in securitisa- 
tion deals so fer this year 
compared with $12bn-$i3bn 
last year, according to Duff 


and Phelps, one of two credit 
rating agencies which rated 
the bonds. Assets pledged in 
other European deals range 
from mortgage loans to train 
: operating and aircraft Jesses. 

■ Craegmoor will pledge its 
operating income and assets 
to a sp ecialist finawnfngr sub- 
sidiary, which issued tbs 
bonds and will use the. 
income to pay the interest 
Mr Mark Lewis, executive 
director of UBS, the Swiss 
bank .which lead the transac- 
tion, said the deal was “the 
first securitisation of an 
entire c omm ercial operating 
business In Europe”. In the 
health care sector loans to 
nursing home operators had 
been securitised before but it 


was the first time a health 
care company had securit- 
ised its revenues, he said. 

Mr Michael Stratford, 
finance director at Craeg- 
moor, said the deal had 
allowed the company to 
reduce its financing costs 
significantly and achieve 
funding over a longer period 
than would otherwise have 
been possible. 

Craegmoor plans to use 
the money to reduce debt 
and finance its busi- 

ness but will also deploy 
some of the funds for acqui- 
sitions in a market which 
has seen some consolidation 
in recent months, ft owns 41 
separate homes and man- 
ages L964 beds. 


l licking in $55m US buy 


By Mchacri Undemarm 

Kicking Pentecost, the 
textiles group, yesterday 
said it would spend $543m to 
buy Belding Thread, a US 
maker of industrial thread, 
partly financed by a placing 
of stock units. 

The south Wales-based 
group will offer shareholders 
one non-interest bearing 
stock unit, priced at 300p, for 
every three shares. The 
stock units will later be con- 
verted into new ordinary 


Ricking Pentecost shares on 
a 1-for-l basis. 

The stock unit offer is 
expected to raise E22m 
($36m) net and Mr Tudor 
Davies, chief executive, said 
the group would take out 
loans of 2,12m to complete 
the purchase fending. 

The loans would take net 
debt to £28m, gearing of 70 
per cent. Mr Davies said. 
Hicking Pentecost shares 
closed 2P off at 3l2%p. 

The company said the pur- 
chase was part of its strat- 


egy to become the leading 
international supplier of 
non-clothing thread. 

Belding Thread is part of 
Belding Heminway, a listed 
US company 70 per cent con- 
trolled by the Noel Grcngx 

The business saw 19% 
operating profits fell 21 per 
cent to 85.09m on increased 
sales of $683m ($57.8m). It 
had net assets of $4L2m. Mr 
Davies said the group had 
dealt with productivity prob- 
lems caused by moving pro- 
duction. 


TNi notice k owed " compfancs wilh Ihe requiromahfc of the London Stock Exchange limited phe London 
Stock Exchange*), k does not oomftute cm invife^ to cv^pmon to subscribe ftv or purchase ony s«aa««6 
m Xanwo Group pk CMBpajtyT- 

App&mtion hu been mode to the London Sfcxk Eachango forth* whole of the adncxy dm afM of the 
Compary, bared and to be imred pursuant to the Hoang, to be otfcnifted to the official G*L its expected that 

odmmltti to (ho offiod fid become affectim and JhatdsoKngs axnmsnc* on 19 December 1996. 

Xenova Group pic 

n- ^~^ W«nrfr»afato»d Vi &wfa»doPt/WW«» wndf ftw 7P8S 

^ vttngktandto.rawTS) 

Placing by 

Greig Middleton & Co. Limited 

of 10,520,600 Ordinary Shores of IQp each at 21 5p per share 



Share capital of the Company following the Macing 

.. - tawd and fofljr paid 

HviSiar khiiiit Humber fine 

40,000,000 £4,000,000 Ordinary Shares of T Op each 23,135,471 £2,313,547 

11» Hoang Shares w», on admission, rook pan pCMU m all impacts with the ending duns of tile 

Company and rank bWMurofidnridemk or other ifidrOxjlions dadaied, mad* or poid on Ihe onSnoty 

share mpdal of Ihe Company. . . 

dwnwok extracted ham imcn>«rgontsn», s«n os fun* and tatof*, ondtram ptarrfc. 

iistinnotsdaikwwIrfngtolhflilkHnpany hmvbewpcbSiWwHlrreovciidjIe.dwhigowmolbtianess 

hours an aw weekday (Saturday* excepted), from die tendon Stock Exchange Twat, Old I Bread Sheet 
Entrance, tendon 6CEN IMP by coOedion only, tip to andlndiiding 17 December 1996 and during neemd 
bw^kwn{«dutfngSahs^ 

. Giwg MicUdon & Co. limited 
66 Wilson Street, Uindon EC2A 2BL 

and ot the registered office of the Company: 

240 tathtedd, Slough, 

; • Berkshire SLl 4EfX 13Dncembar1996 


Banks have agreed to maintain support 

Wickes calls for £53m 


By Ross Tinman 

Wickes, the DIY retailer, 
yesterday ended almost six 
months of uncertainty over 
Its future by unveiling a 
deeply-discounted £53.2m 
($87.2ra) rights issue and 
capital reconstruction to 
restore its balance sheet . 

The issue, on a l-for-10 
basis is priced at 15Qp. 
Because of the capital recon- 
struction, the offer is equiva- 
lent to a l-for-l rights issue 
at I5p, Shares in foe group 
were suspended at 6Bp on 
June 25, after the company 
discovered that profits had 
been overstated. 

Provided the High Court 
consents to the reconstruc- 
tion. and shareholders 
approve the proposals at an 
extraordinary meeting on 
January €, trading in the 
shares could resume on Jan- 
uary 7. 

Wickes' UK hanks have 

ag reed to m ai ntain tViofrr <mp- 

port, and provide on-going 
facilities of £52m once the 
rights issue proceeds are 
received. The banks may 
elect to take part of their fee 
in shares. That could entitle 
them to 666,696 new shares 
in Wickes, or 0.9 per cent of 
the equity. 

If all goes to plan, Wickes 



Brendan Coir 

Bill Grrmsey, who took over as chief executive last month 


will emerge from the recon- 
struction with shareholders 
funds of £42m, gearing of 100 
per cent, and annual sales 
from its 122 UK stores of 
about £450m. 

The rights issue, under- 
written by SBC Warburg, is 
accompanied by revised 


accounts for 1995, and a 
warning that the company is 
likely to show a pre-tax loss 
for 1996 of “not more than 
£56m." 

Discussions have begun 
with potential purchasers of 
Wickes 39 stores in continen- 
tal Europe. 
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LEX COMMENT 

Wickes 


The new Wickes unveiled HZ& 
yesterday presents a bit- 
ter-sweet proposition to 
shareholders. Being asked 
to hand over more money 
to a company with such a 
chequered financial record 
is hardly appealing. But 
the fully underwritten 
£53m rights issue is so 
heavily discounted - the 
I5p price probably repre- 
sents a 50 per cent dis- . 
count to what the shares 
are worth, never mind the 
69p when trading was 
suspended - that it is 
probably worth sharehold- gafoci 

ers taking up their rights. 

On yesterday's evidence, it is difficult to be confident that 
Wickes can flourish alone. DIY may be a growing market, 
but it is also one tn which it has proved difficult to 
prosper. And while Wickes may be a solid brand, it is 
hard to see bow it can deliver on its promise to return to 
profits next year, after a projected loss of nearly £20m this 
year. The management has certainly made some neces- 
sary changes, but it is not clear it can deliver on the 
central issue of bolstering gross margins. 

The best hope for shareholders is that Wickes attracts a 
bid. Both Kingfisher and KMC appear serious suitors, and 
would offer heavyweight management. Each can make 
out a strategic case for buying Wickes, not least the desire 
to ensure it stays out of foe hands of a competitor. 
Without a bid. however, the shares would represent a 
risky proposition. Even at a price of around 25p. where 
they might be expected to start trading, they would not be 
for thft feint-hearted.. 
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M&G expects ‘renaissance’ of value 


By WBQam Lewis, 

Investment Correspondent 

Value investors are likely to 
outperform growth investors 
next year, according to 
M&G, foe fund management 
group. 

Mr Vivian Bazalgette. 
recently appointed managing 


director of M&G Investment 
Management, said: “1997 
looks like being potentially 
an outstanding year for 
value stocks.” M&G added 
that the gap between high- 
and low-yielding stocks was 
at a historically wide level 
and a process of reversal 
“is inevitable at some point”. 


M&G conceded its adher- 
ence to value investing had 
led its UK unit trusts, its 
main products, to fall in per- 
formance rankings over the 
last three years, outper- 
formed by funds managed by 
growth investors. 

However, Mr Bazalgette 
predicted “the renaissance of 


value” in the year ahwii. 

These comments accompa- 
nied foe announcement of a 
16 per cent rise in pre-tax 
profits before exceptional 
costs to £72. lm (8118m) for 
the year to September 30. 
Earnings per share, also 
before exceptionals. 
increased by 13 per cent to 


66.2p. After exceptional 
charges - including £7.6m 
for an overhaul of the 
administration offices - pre- 
tax profits were up 49 per 
cent at £615m and earnings 
up 45 per cent at 59.2p. 

Funds under 

increased from £13.8bn to 
£15.6bn. 
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NTERIM RESULTS FOR THE HALF YEAR ENDED 3 0 SEP 



HNANC2AL HIGHLIGHTS 

IMe 

mns efae 

ore* 


1996 

1995 



EM 

£M 


Turnover 

416J 

3883 

7 A 

ftofit before interest and tax 

683 

633 

8.0 

NetinteresX 

7.6 

2.1 


Pre-tax profit 

613 

61.7 

(0LG) 

Earnings per share 

1237p 

1135p 

4.4 

Dividend p& share 

S3Bp 

4.75p 

113 


> Sales up 7A& Strong volume growth, partiadariy in England and Wales 

■ Profit before interest and tax up 1.3% m Scotland and 37.6% in 
England and Vitales 

• Stated earnings per share cp4A% 

• Underfymg earning* per date up 11 3% 

■ Interim dividend up 11.2% 

• Service to customers im pr oved again 

• Preferred bidder for MORWHTs 50% share of Keadby P ow er 
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CHAIRMAN'S STATEMENT 

“These are very good figures backed by good progress in all our 
activities. Normalising variations in hydro output shows strong 
underlying earnings growth which has come mainly from development 
of our business in England and Vitales where we earned 23% of our 
profit before interest and lax. This demonstrates the success of our 
programme of investing in expansion in the energy business. The 
underlying improvements in profit before lax and in earnings per share 
were 75% and 115% respectively. We have, therefore, raised our 
interim dividend 112%, significantly beating our current 6% real 
growth target This dividend is covered 23 times and will be paid on 
19 March 1997 to shareholders on the register on 18 February 1997. 

“Total turnover has grown by E28.6M, or 7.4%, in spite of 
competitive and regulatory pressures. 

“AB our major businesses have improved profits. Generation and 
Supply are the target contributors, providing around two thirds of 
profits in a foil year: These largely unregulated activities are expected 
to contribute more than four fifths of profit before tax when all our 
current investment projects come on stream towards the end of this 
decade. 

“In pursuit of our expansion plans in England and Wales we are in 
discussions with United Utilities pic (which now owns NORWEB) as 
preferred bidder for their 50% share of the high efficiency Keadby 
Power Station projecL 

“We expect the proposed purchase, which would be funded by 
borrowing, to be financially beneficial and plan to invest in further 
improvement of tire Xeadby plant Vita anticipate being able to 
complete the proposed acquisition by the end of the current financial 
yeac 

'The second half of the financial year has started well and we are 
confident of an encouratpng result for the fuB 12 month period.* 

Lord Wilson of Tilly om GCMG 


GAOUP STATa®rr 0FT0TAL RECI|6NjSEp GAINS AND ipSBJUNAUOrTEp) 



SHflfctaJOSl 

1996 

1995 

tertall HMSl 

1996 


£M 

£M 

£U 

Profit for the finandal period 

47.7 

453 

1483 

UmeaBseddefidton revaluation of property 

- 

- 

(0.4) 

Total recognised gains and 
losses for tiie finandal period 

<7.7 

453 

148.1 


GROUP BALANCE SHEET (UNAUPflBK 



MJOSi 

■tee 

A31IM 


1996 

1995 

1996 


EM 

£M 

£M 

Rxed assets and investments 

1375.1 

1.111.0 

1345.1 

Current assets less ament ffabUrties 

(144.6) 

(1353) 

(1583) 

Long temtlabWas and provkfoas 

mn. 

..»M3).... 



900.8 

_ 806.6 _ 

8B5.7 

Share Capital andrreserves 

9O03_ 

8063 

865.7 

Net borrowings 

1653. 

!ZS*!Z 

I 

Gearing 

iii% 

9.9k 

243% 


GROUP CASH HOW STAT EMENT (UHAUDTTEO) 

- — ‘m vn'ii'unt 


Net ash Inflow from operating activities 
Net ash outflow from rswns on 
investments aad savfdng of finance 

lax paid 

Net cash outflow from Investing aaivibes 
Net cash Wtowfloutftow) fipm financing 
Increase In ash and cash equivalents 

NOTE 
1. 


1996 

1995 

1996 

EM 

EM 

EM 

1233 

116.4 

257.1 

03) 

093) 

(62.2} 

M 

(4.6) 

06 Ji 

(673) 

(443) 

»7.6 > 

U 

1.0 

(153) 

423 

293 

453 


Mat 

6 Mata 

taMS^mteo 

tamjltata 


1996 

1995 

1996 


Of 

EM 

EM 

Ttmxwef from contmuing operations 

4163 

3883 

8873 

Operating profit 

68.6 

643 

191.4 

Profits/Oosses) from interests xa assodated 
awdnOWngfi 

03 

(1.0) 

103 

ftofit from ordlnaty activities before interest 
and simflar charges 

683 

633 

2023 

Net teerest payable 

73 

2.1 

63 

Profit before ration 

613 

613 

195.1 

taxation 

133 

163 

463 

Profit on ordinsry aQMSes after taxation 

478 

453 

1483 

Minority interests 

(0.1) 

0.1 

03 

nrofit for the finandal period 

47.7 

453 

1483 

Dividend 3 

203 

183 

603 

seabed profit 

273 

273 

87.9 

Eandngs per share (p)-aanal 2 

1237 

1135 

38.7 


These interim ftmneW MHmwto fane beer prepared on the bash of pgflefes 

coniistealwto thaw ml htteOwpat^WnQOrf Report and tana ix 4c yn ended 
31 Ifenti 1996. The fnfajnatiwi shown fer the par ended 31 Math 1996 docs not constitute 
statuary smuts nfebbi the meaBbig tf section 240 of Ihe GHiftnai Act 1965 aad bat been 
Mraffld fan tte U tomdal a re nas fa the year ended 31 IM 1996 fad nth the 
fegioor «r Companies. The raport of fa Auriton an tbae faandri satsseoB was unqutfOed. 

2. Eamiags Persian 

Eanfags per dan has bam ofcutaud by dWdtag fa pnft fa the finandal period of £4?J1M 
(I99& £453faly385ilMo*faaty dares (19S5; 3MJML befag ihe Mage mta of onftrey 
shrns hisae during ttaefaadni period. 

The* wed ta oo dgnfion (fasten of tutors ptr stent t the «**»*■} stare options 
waeenKfeed. 

Xtfvidta* 

The Mean Mfcnd of SJlfa {1995: 4.750 par ndtary share is papbir on 19 Moth 1997 to 
thore ilsatoidiB on tbe ngtovon T8 Fefanary 1997. 

Review report by OM Mt He to Scottfah tytoSaddcpic 
W> hne eriemed the kaate ftondai Ufamatim far the lit moods aided 3M Sqfanbar 1996, 
ahkh is the Hponuhy ot red has ban wmed byi die Dfama. 0w RsponUky bn repot 
on fa resuks al ew infaw 

Ow iteifa Mt imU eat fatibig iiprei n tbe Mon *Revtev tsffeaaita Aoodal brionnKiaa', 
asned by the Aoddng Pnaioes Bond- This mefew eeuteed prtncfaBy of implying —lylfcaf 
procedure » (he nnderijteg DqaodaJ data, aae ain fl wbeSher acmundag poides hare been 
oonjesfatty applied, and oWdng entfates rf Graup ma n age m en t reponstfe to finandal and 
aeBoenfag mattes. 7heinifiai ami iihinatoly IbssIh soapa dan an and! perfarnedtaaccqrdgnre 
nbb Audrinp Stented* and aasadn^p tre do not apres an aodt opHen on the btedn ffandei 
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On tte task of eur mlw; 

* to w pfMre 4m teem fiandri WaoMfen Ire been pnparel whg anaafag poBdes 
eenteteit wfa those adap»! Eqr Sonfa Hyd»aKUic pk h Is financte samnno fa the jw 
ended 3ts Itedi I99fc and 

■ warn nm atMM of any nateU ■ mMcarinnt Mt ifaodd be node a the tateta surr*^ 


far copies of I f y dr o- O caric's fail resalts s t a te ure sittelephnne 01738 455113 or write to The ftea Office Scottish Hydro- O ecnfcplc. 10 Prnifceld Road, Perth Bf| 5WA 
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Pokka Corporation 

rOomparsT) 

U.S. $70,000,000 

2% per cent teta - arte ed Bonds d u e 1999 

("Bonds") 

Guaranteed by 

TheBankofTokyoMftnbUiiyLtd. 

(‘Guarantor") 

The Bonk erUqoMtsifertl. Ud. « Its e«MS at flnaury CYais House. 12/15 Fbwwy 
Qnan, LMMn B3M 7BT (Via *ntadpM on Banff ol ItahH that Cocnpe>« 

ef towmk in'Tranae') honbygns nonce to die nottars <* U.S. *70,000000 2K per 
com. GuvasaM Bone oua 199B scusd By bm Comoanr RM ‘BaMk'i Out. pmuom to 
me prawsiana at ma 7m* Deed d*ed 9 Nommbcr 1396 me*? between me Company, Die 
tkonmr m the TkusM (dm "TMt Dm« 1 retalng n at* Bands Ksptca «t wMcit ara 
mUMo to kwpocbon M tM 0 »ee* * «hs Pnftee wealed batauj, a mown* al ate 

heWBuettheOandBptW u ii a i n ■ ‘)»dmcwMSase offlcogofCTWwOOwnoa. 
aXOAiaeftgaU Sne«C London £CM 41). on 23 Xnay 1997 at 11:00 am (London On*l 
D oonader tm Emaordtay Racokakai set out No* The quorum shaR be wo v man 
pereom preeent n eenon notdktcOmis BrnemgeertMcatM orawg M bawgar 

reswerntne n the agtfegate ot mer 50% m prtnefani araooni af me Boms for me time twng 
onaAf. 

Piquant to Otouse 76 otthe Trun Deed, the Tnoue has amen notice to the Caraammd 
the GuarantB of as Mown to resign as Truce Se w iBB. Under ms Ccwbb Oh 
reawwOon ol me Trustee sM net become affeto uni a uccoonor nuataa la motal 
fry the Company, tearing a Clause 25W ol tfw That Deed, any twu l mm mt at e new 
tnanoe has ra be esonnad by an ErtraoKftwy Resolution at to BnMDn pMMd in a 
u nit i ng 0i<>yc cn *«nsairn eLO»d »w«tHhBtra» and ConcSOonenT the Bends 
His maHMriaiordMCQmpaiqrintePakilhfcaihiatEwapaUinlMdMBienowbuetea 
i^O»MneTnarD»«d.aubiocHoit»o E» tta6»<fc u ry lWn > Wn npaqaatUytlm H on*ia>ac«»- 
the meeili*w*cnnqiaet and wire upon mo loHrw*^E ffl o n cowry U aa ntmlnn propQaorl by 
thelkUMUM: 

(a) DM Bondhdden hereby conSm mat they haw no otfecdor and hereby 
consent n and warm* the eppoMmeW of fatal lh« fimpa [imbed as the 
new trustee {Da How ItaWe'l uvMr the itvst Deed m uteceot Tefal That 

Con^nyat H i J wt tilUt hi l hdll tn a iT ii W T; 

(bj theie»efnentarthen«idflgTnwadandQie«iaainmntartheNew1hane 
Is mended ta (she eHactw of 33 Anury 1997; 

{cl the BondhoWa n hereby aahnrisa me Company. tna Guarantor, the Bautin 
Tnnsas. On New Trustee and afi oenr m u a nt persons to do such further 
tneu and macula all such tethor docwima as they may k> dtah aosahaa 
Sanmeon consider nacasswy ct dawaMs to gw he effect us the isnna otthe 
ntatStmon; 

«q the am of this raaoaiuen are without nrehn ta to an rtgJHa or dm 
B onmiders under my ot an other promkns at the Soncb; and 
(a) thia sasdubon and al subsequent acdona o*m by the Crmpany. the 
Cuaanaor. the Radrtng Trustee, the Maw Tnntaa and al other mawani pnma 
shea be o m aa W w a nd M n tan g i tpnn as B end h aSHiaotan Bonds. 

Ody nearera at voting cerrifleaes and grades named to a Uodi votkig fenmicuon may seta 
nthemeedhg 

H a BontitMar wishes to vote lo person, he mu* daposN Ns Bon* wWi ar M the order or. 
w* Paying scent not later dun «8 hates before the ichadidad time ol the mawi*. The 
Patmg AgMwW than tsauea wmgcertfloMa In tern* of such BonMdac 
It a Bondholder wanes a Paytag agent to appoint o ptoty to vote on Ms bated at (he msadng. 
he nam deenM Ms Banda «adi or ta On aMlar el the PeyU not dear than 48 hours 

tadora the seneduled onto el Dm maMb«. aoaaSybMwlMaMr en soMpd atirfbutibia to audi 
Benda Aadd be east for or aminat tha iwaehidan. Dm hoyhg Saint «■ lhan laoue e faiodi 
*odng hMbugon m apreryot Its abates. Owtnictnc aueh pray to cast sudmotKalW the 
lueuflm mjmer. 

te nuM h oMataorMeramGunerayTwmConnewotWaw'tedi.BruaasiaetHcaasoparaw 
of the Eteodaar System and Cedel Bantu socMte anaryme to wran Bond* are eretHad to 
the relevant clearing aysom (naSuang EumeMM Byuam md Cadal Bank. mcM*t snoqpw 
tim iia a n n a uum eaent to snitfi they we aacotwhoMare with eat* atner ter the puffoee 
of aperamt the 'Mte' batwesn them] mould ratty na retneni daoteg ayacant to Morm 
aifli Pqteg 49 m rn loter than 73 hours before ttn sdwgiJad tten lor mo metdig of the 
number of wnas to ba cast far and against On rsooMtan. 

Ties notice to ptNMTwd by nd ahail tnoonatrueoineccoraaneewim. Engtohlaw. 
PttedpalPaytagADU 
DnBtrtofTbkyoMtaubWti.ua. 
ftabwy Orcua House 
12/15 FbMIuy Cbcua 
London BC211 7BT 

PastegSCMda 

Dn Barit MtekigHBUM DnTbkri Barit. LMtod Mar^i Guaranty Trust 

(UnonnouglSJt. One Eidianga Squae Company ol New Dah 

P.0.Boi36« London EC2H2EH AnnuedesMaSS 

L3013 lunmtmsg 8-1040 Brussels 

13 December 1996 


® PLIVA 

Notice to HoUen of 

Pliva d.dL 

fdi# “Cwnpanj") 

Global Depositary Receipts 

«n*GDRs*> 

Notice is hereby ^ven that ax the General Aaecmbty at tbc Company duly 
convened and hdd on 25 ih November, 1996 a resolution was passed 
fximont » which ihe existing oedinazy Aares of ihe Company will be 
split as of 1 st January 1997 so tfaar each shareholder receives 37 new 
ocdinaiy registered titare* with a notnknal value of HRK 100 eadimsund 
of 1 share *ich a nominal value of HRK 3 , 700 . 

At s result of such share split and in order 00 Increase die marketability 
of the GDR* 00 the London Stock Exchange, the Company and the 
Dcpasiaij have agreed thar the ado relating to the GDRs will, wuh 
effect firms lit January, 1997 , be adjusted and the ratio will consequently 
become 5 GDRits I new oidinaiy reg i stered share with a nominal value 
of HRK 100 . Instead of 50 GDRs 00 1 otd ordinary i rgMcei cd share with 
a nominal value cf HRK 3 . 700 L The GDRs will, with e&ct fiom 
1 st January, 1997 , represent 20 per cent, of one new ordinary registered 
share of par value HRK 100 each instead of 2 per cent, of one til atdmasy 
regurered share of par value HRK 3 . 700 . 

ThetennsandcondmonsofdieGDRswinbeaiiicndedaooocdingly- 

HoUeo of the GDRs on the record dare of 31 « December; 1996 will 
receive 1 S 5 new CDfti in exchange for 50 GDRs as a result of such 
adjustment. The exchange will rake place during the first week ofjantaiy 
1997 by making appropriate changes to the relevant registers. 

No action need be taken by current hidden of GDRs bi order to 
partfc-iyinn e in 


Bankers Trust Company 

13di Dece m be r. 1996 rvDcparitary 


Buoyant demand in Knightsbridge store behind 35% advance 
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On Ik November 1996 the Bsrioupicy Dram oldie teririme ml Commerdel Couo of 
Op^pgBMtetwdnsMstspatH^g 

Nordex Denmark VS 

wid in pannos, Copeatepm Fosacal Rutnm ApS ud Nordex Osrrency Corporaooc 
SA. in locaml u 101 aid 101 B. GoOengide, Coperinpen K_ D enmiT V {otuc Noo. 
KOJ6W06A. KOH7/96A ud KQS6S96A1 on da bora of ■ pemkm filed an Ac JOtb 
Sepamber 1996. 

Hk mdanpad. lxif Load- Andecan. gwtncy. was qjpoteied BquMrior of ibc oates. 

All crediHfi ire rcq ucKcil to flic their proofs of claim iplno the anaies with the 
sedenisned no later thu da 6th February 1997. the prooti of claim to be as m 

Ik November 1996 ud documc— i on for the penofi of daina a be included 
Copeobaeco. HaftthDeouteer 1996 
Uaf Lod-Aadsnu, attorney 
Bedt- Brnsn A Trole, law Firm, 3 Nsrre FbriomRade 
DS-L364 Copeahsgeo K. 

Haae: +453312 1233 Fce+4SJJIS25S5 


De Beers Centenary Finance PLC 

(Inooq gm iid fat the hie of Man under the Cb mcn l w Acts 1931 to 1993 
Regimred Number 660560 


£100,000,000 9% PER CENT GUARANTEED 
BONDS DUE 2020 (the ‘Bonds’) 


INTEREST PAYMENT NO. 4 


Merest on the Bonds Tor the she montfts anting 31 Decent** 1996 al 
the rats of £487.50 par £1<LOOO fei principal amount of the Bonds wfl be 
paid on 31 December 1996 as toOows- 
i) To hoUers of Bonds in registered form registered as such on 
16 December 1996; and 

I) To holders al Bonds In bearer fonn by presentation and sutrender 
of coupon no. 4 detached from Bearer Bonds to any of the 
(Mowing paying agents- 

Morgan Guaranty Trust Company Swiss Bank Corporation 

of New York Paradeplatz6 

60 Victoria E m b an kment CH-8010 Zurich 

London EC4Y OJP Switzerland 
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Morgan Guaranty Trust Company 
of New YOrk 
Avenue dea Arts 35 
B -1 040 BnB9als. Belgium 


Banque Paribas 
Luxembourg 
10 A boulevard Royal 
L-52093 Luxentxwrg 


The esHntarest data on the London Suck Exchange b 2 Daomber 1996. 
Payment of interest will, whan appicabb; be subject to deduction of 
Unflad Kingdom income tax. 

Reg i stered and Head Office: Registrar: 

6 Hope Street Royal Bar* of Scotland pie 

Castletown Registrar Department, PO Box Na 82. 

Isle of Man Caxton House, RsdcMe Why, 

IM91AS Bristol BS99 7NH 

9 December 1996 
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NOTICE OF MEETING OF BONDHOLDERS 

DAIWA HOUSE INDUSTBY CO., LTD 
(the “Company") 

U.S. $80 0,000,000 

1 per cent Bonds due 1997 (the “Bonds") 

The SunnKnno Bank, Limited atTemple Court. 11 Queen Victoria Street, London EC4N4TA (rite 
“Principal Paying Agent") on behalf of Tokai Trust Company of New York (theTmstee") hereby 
gives notice lo the holders of 11^^800,000,000 1 percent. Bonds doe 1997 issued by the Company 
(the "Bonds") that, pursuant to the provisions of die Trust Deed dated 10 November 1993 made 
between the Company and the Trustee (the "Trust Deed") relating to the Boods (copies of which are 
available forinspection at the offices oftbe Paying Agents specified below), ameeringof the holders 
of the Bonds (me "Bondholders") will be convened at the offices of Clifford Chance, at 200 
Aldersgote Street, London EC1 A 4JJ, on 23 January 1997 at 1030 ajn. (London time) to consider 
the Extraordinary Resolution set out below. The quorum shall be two or more persons present in 
person bolding Bonds or voting certificates or being proxies and being ot representing in the 
aggregate of over 50% in principal amount of the Bonds for the lime being outstanding. 

Pursuant to Clause 25 of die Trust Deed, die Trustee has given notice to the Company of its 
intention to resign as Trustee thereunder. Under this Clause the resignation of the Trustee shall not 
become effective until a successor trustee is appointed by the Company. According to Clause 24(A) 
of the Trust Deed, any appointment of a new trustee has to be approved by an Extraordinary 
Resolution of the Bondholdera passed in a meeting duly coovcoed in accordance with the Tenns and 
Conditions of the Bonds. 

It is the intention of die Company to appoint Tokai Trust Europe Uzmted as the new trustee under 
the Trust Deed, subject to the Extraordinary Resolution passed by the Bondholders. 

The meeting will consider and voce upon the following Exo a cgt liuaiy Resolution proposed by the , 
Trustee that: 

(a) the Bondholders hereby confirm that they have no objection and hereby consent to and 
approve the appointment ofTokai Trust Europe Limited as die new trustee (the "New 
Trustee”) under ibeTrust Deed in place ofTokai TnistCompany ofNew Yodc (the "Retiring 
Trustee"); 

(b) the retirement of the Retiring Trustee and the appointment of the New Trustee is intended j 
to lake effect as of 23 January 1997; 

(c) the Bondholders berdiy authorise the Company, the Retiring Tnistee, the New Trustee and j 
all other relevant persons to do such further things and execute all such further documents j 
as they may in thor absolute discretion consider necessary or desirable to give flifl effect 
to the terms of this resolution; 

(d) the terms of this resolution arc without prejudice to the rights of the Bondholders under any 
of the other provisions of the Bonds; and 

(e) this resolution and all subsequent actions taken by ihe Company, the Retiring Trustee, 
the New Trustee and all other relevant persons shall be conclusive and binding upon all 
Bondholders of the Bonds. 

Ifa Bondholder wishes to vote in person, be must dqjOsit his Bowls with or to the OTtfcr of, any 
Paying Agent not later than 45 hours before the scheduled time of the meeting The Paying Agent 
will then issue a voting certificate in favour of such Bondholder. 

If a Bondholder wishes a Paying Agent to appoint a proxy to vote oa his behalf at the meeting, 
he must deposit his Bonds with or to the order of ihe Paying Agent not later than 48 boors before 
the scheduled time of the meeting, specifying whether the vtie(s) attributable to such Bonds should 
be cast for or against the resolution. The Paying Agent will then issue a block voting instruction to 
a proxy of its choice, instructing such proxy to cast such vote(s) in die specified maimer. 

Accoundioldas of Morgan Guaranty Trust Company of New York, Brussels office as operator 
of die PjwnHitnr System and Cedel Bank, sod6t^ anonyme to whom Bonds are Credited in the 
relevant clearing system (excluding EuroclearSysti^ and Cedei Bank, sodteanonyme themselves 
to die extent to which they are accountbolders with each other for the purpose of operating the 
"bridge" between them) should notify die relevant clearing system to inform either Paying Agent no 
later than 72 hours before the scheduled time for die meeting of the number of votes to be cast for 
and against the resolution. 

This notice is governed by, and shall be construed in accordance with, English law. 

Prindpri Paying Agent 
Tip* Sumitnm A Rnnlr. T itniteri 

Temple Court 
1 1 Queen Victoria Street 
London EC4N 4TA 

Paying Agents 

Kredietbank S.A. Luxembourgeoisc Morgan Guaranty Trust Company of New York 
43 Boulevard Royal Avenue des Arts 35 

L-2955 Luxembourg B-1040 Brussels 


13 December 1996 


NOTICE OF MEETING OF BONDHOLDERS 

DAIWA RAKUDA INDUSTRY CO., LTD 
(the "Company") 

U.S.$85,000,000 

1 per cent. Guaranteed Bonds due 1997 
Guaranteed by the Fuji Bank, Limited (the "Guarantor") 

The Sumitomo Bank, Uiri ted at Tempte Court, lIQueeaVktoriaStreet, London EC4N4TA(tbe 




rives notice to die holders of U.S-S85.000.000 1 per cent Guaranteed Bonds due 1 997 issued by the 
Company (tbe^ "Bonds") that, pursuant to die provisions of the Ttnst Deed dated 24 June 1993 made 
between the Company, the Guarantor and the TVustee (the "Trust Deed") relating to the Bonds 
(copes of which are avertable for inspection at the offices of the Paying Agents specified below), 
a meeting of the holders of the Bonds (the "Bondholders”) will be convened at theoffices of Clifford 
Chance, at 200 Aldeisgate Street, London EC1A 4JJ, on 23 January 1997 at UfcOO aun. (London 
time) to consider the Extraordinary Resolution set oat below. The quorum shall be two or more 
persons present in person holding Bonds or voting certificates or being proxies and being or 
reprcsetring in ihe aggregate of over 50% in principal amoun t of the Bonds for the time bring 
outstanding. 

Pursuant to Clause 26 of the Trust Deed, the Trustee has given notice to the Company and the 
Guarantor of its intention to resign as Trustee thereunder. Under tins Clause the resignation of the 
Trustee aballnot become efiicctiveantilaanccesaar trustee is appointed by the Company. According 
to Clause 25 (A) of tbe Thrst Deed, any appointment of a new trustee has to be approved by an 
Extraordinary Rotation of the Bondholders passed in a meeting duly convened in accordance with 
the Provisions for Meetings of tbe Bondholders set out in the Second Schedule to the Trust Deed. 

It is die intention of the Company to appoint Tokai Trust Europe Limited as dm new trustee nnder 
the Trust Deed, suited to tire Extraordinary Resolution passed by the Bondholders. 

The meeting wvU consider and vote upon the following Extraordinary Resolution proposed by the 
Trustee that: 

(a) the Bondholders hereby confirm that they have no objection and hereby consent to and 
approve tbe app o in t me nt ofTokai Trust Europe Limited as new trustee (the "New 
Trustee") under theTrust Deed inplace ofTokai Trust Company ofNew York (the "Retiring 
Trustee”); 

(b) the retirement of the Retiring^ Trustee and the appointment of the New Trustee is intended 
to cake effect as of 23 January 1997 and upon the passing of tbe resolution; 

(c) the Bondholders hereby amborisc ebe Company, the Guaraitor, the Retiring Trustee, tbe 
New Trustee and aD other relevant persons to do such Amber tbiqgs and execute all sucb 
further documents as drey may in their absolute (fisezetion consider necessary or desirable 
to give full effect to the terms of this resolution; 

(d) the lam of Oris resolution are without p re j udice to the rights of the Bondholders under any 

of tbe other provisions of the Bonds; and 

(e) this resolution and all subsequent actions taken by tbe Company, the Guarantor, the Retiring 
Trustee, the New Trustee and all other relevant persons shall be conclusive and binding 
upon all Bondholders. 

Only bearers of voting certificates and proxies named ixr a Mode voting instruction may vote at 
tbe meeting. 

If a Bondholder wishes to vote in person, be mosidepoathis Bonds with or to tbe order ot any 

Paying Agent not later than 48 hours before tbe scheduled time of the meeting. The Paying Agent 
will then issoe a voting certificate in favour of snch Bondholder. 
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must deposit his Bonds with or to tbe order of the Paying Agent not later than 4S boars before the 
scheduled time of the meeting, specifying whether the vote(s) anribotable to such Boods should be 
cast Sot or against the naohxtioo. The ftying Agent will then issue a block voting Instruction to a. 
proxy of its choice, instructing such proxy to cast such vote($) in tbe specified manner. 
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of tbe Euroclear System and Cedel Bank. sorift£ anonyme to whom Bonds- are credited in the 
relevant clearing system (cxdntfingEuiodearSysteai and Cede] Bank, sod&£ anonyme ibemsd ves 
to the extent to which they are accountbolders with each otter for foe purpose of operating foe 
"bridge” between them) should notify the relevant clearing system to inform any Paying Agent no 
later than 72 bourn before foe scheduled time for tbe meeting of tbe number of votes to be cast for 
and against tbe resolution. 

This notice is governed by, and shall be construed in accordance with, English law. 

Principal Paying Agent 
The Sumitomo Bank, Limited 
Temple Court 
11 Queen Victoria Street 
London EC4N4TA 

Paying Agents 

Kredietbank S.A. Luxembourgeoisc Morgan Guaranty Trust Company.of New York 
43 Boulevard Royal Avenue des Aits 35 

L-2955 Luxembourg B-1040 Brussels 

Union Bank of Switzerland 
BahnboEstresse 45 
CH 8021 Zurich 

13 December 1996 


Notice <4 Meeting of Boudboidm 

AUTOBACS SEVEN CO., LTD 

rbiipirt. 

US. 8100,000.000 
41A per cent. Bonds Due 1999 


The S»m Bask, limbed at its office at Ciy Place House. 56 BaafeighaB Sara. Uaxtoa 
ECZV 5 DL llhe 'Principml Paying AgenO *« behalf ofTokai Thut Company of New 
Ibrtr ftfie “frnoter'J he reb y five* ootice lo die holder* of US. 61 O& 0 OOJXK 4 * per 
oenL Boods due 1999 (ibe 'Band*') tiul. punaai lo the pnwtataDi at fbelYnsi Deed 
deled 9 tfa March. 1995 mode be t wee n tbe Compaq and tbe TVnsiee (the TVuet 
Deed'irekttaglo the Bondi (BtehfOfwUebweatAble tor feapecthn at the office* 
at Ibe Paying Aaente specified below), a meeting at the hakim al the Bands dhe 
■BoodbotderV) wDl be ownmed H Ihe atScea of CBflord Chance, al 200 AMer^ate 
SoeeL London EClA 4 U.no 23 rd Jamnry. 1997 at 1230 pm (London dme) u> consider 
the Basaonfioary Eesohukm set oa beww.^ The quanta shall be two or more persons 
preseat hi person haUinx Bauds ar eating certificates or beihi proxies and beaw or 
i^ i B ccda gM i h e aggregate of peer Stela p rincipal s m o an t of the Boods for the tone 

PnnoamlD Clause 26 of Ihe TVnst Deed. (heThmee has given nodoe to ihe Company 
athsfaaenlkm to resign saTYnMee ttiereundet Uaderthif Chase tbercJgnKioa at ihe 
Trustee shall not became etfcdfce and s mixn—w truster h appointed by die 
Company AcoonBng to Chose 25 CA) of the Trust Deed, any appointment of a new 
trustee tits » be mpoeed tv an Extraordinary Resotodon of die Bondboid era named 


a a the muntioo at die Cotnpmj to appoint Tokai That Europe Limited as the new 
[nrteeander the That Deed, sntfccr to tbe Ddraonfasry Renofaiion passed by fiw 
B on dh olders. 

Tbe meeting win consider and tote apan Ibe fallowing Hamuidlaary Kesdudan 
proposed by tbe Trnujrettat 

fa) the Bondbddeta hereby cuuiiiuiitalhey hare no objection and hereby count fa 
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To the Holders of 

Restruchircd Obfl ^ tiona 
Backed by 

Senior Assets, B.V. 

PureuamiQ the indenture dated 
May 1. 1990. as amended and 
restated as of June 15, 1990, 
between the Issuer and State 

Street Bark and That Corrpanu 
as Trustee, notice Is hereby 
riven that fartiie Interest /taroai 
Period December 10. 1BB6 
wouph March! 9, 1997 , the tales 
applicable to the Secured 
Senior and Secured Senior 
Subordinated Floating Rate 
are 5.84688% and 


ILS- $750,000,000. 
UoydsBankPlc 
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SURVEY: WAREHOUSING AND DISTRIBUTION 


Investment yields on high bay 
warehousing have risen but it 
may no longer be seen as a ‘hot* 
sector, writes Simon London 



Beauty, as the saying goes, 
Sa in the eye of the beholder. 

And to the untrained eye 
there is nothing aestheti- 
cally uplifting about a 30 
metre high, metal-clad shed. 

But to many consumer 
goods manufacturers, such 
high bay warehouses are 
objects of corporate desire. 

Fully-automated ware- 
houses, with goods stacked 
25m into the eaves and 
retrieved by automated han- 
dling equipment, can cost Ear 
less to operate than tradi- 
tional sheds. The biggest 
saving ig on labour costs 
because automation reduces 
the number of warehousing 
staff required by up to 90 per 
cent. With more goods 
stacked an the same square 
metre of laud, very high 
warehouses also save on site 
costs. These economic argu- 
ments have led to a prolifer- 
ation of warehouses with 
very high eaves. Moreover, 
high bay sheds are getting 
higher. 

Warehouses built in the 
1980s with 10-I2m eaves are 
being dwarfed by a new gen- 
eration of behemoths. At 
Lutterworth in Leicester- 
shire. distribution specialist 
Wincanton is operating a 
275,000 sq ft automated ware- 
house with 24m eaves on 
behalf of Britvic, the soft 
drinks company. 

Mr Nick Redwood of Ches- 
terton, the chartered survey- 
ors. notes that such high bay 
warehouses appeal to manu- 
facturers rather than retail- 
ers. “Automated warehous- 


ing works best for compa- 
nies bandhrtp very high vol- 
umes of relatively few prod- 
uct Knes. This is principally 
the domain of manufactur- 
ers,” he says. 

The influence of manufac- 
turing companies has impli- 
cations for location of auto- 
mated warehouses. While 
retailers tend to site ware- 
houses close to mar- 
ket - usually their stores 
-manufacturers want ware- 
housing within gtrflciw g dis- 
tance of their factories. 

The snag for manufactur- 
ers is that high bay ware- 
houses and the equipment 
on which they depend are 
expensive capital items. 

For retailers - often han- 
dling thousands of product 
lines and concentrating on 
quick turn-around of goods 
- fully automated warehous- 
ing does not make such eco- 
nomic sense. Retail compa- 
nies often prefer to use 
manual labour, which can be 
hired on short-term con- 
tracts to meet seasonal 
peaks in demand. Moreover, 
stacking goods up to 80 ft is 
pointless if they spend only 
a few hours in the ware- 
house. For these companies, 
high bay warehouses are 
likely to have eaves of no 
more than 14m. But what 
they lack in height, they 
make up for in width. 

Mr John Duggan, manag- 
ing director of Gazeley Prop- 
erties. a subsidiary of Asda, 
the food retailer, points to a 
trend towards very large 
warehouses. Gazeley has 



Location: by Christine Moir 


Testing the 
home truth 
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recently built high bay ware- 
houses of to 450,000 sq ft 
for Argos, the catalogue 
retailer, in Basildon and 
Stoke-on-Trent 
- Automated warehousing 
aairic hi gh bay development 
has tended to focus an tradi- 
tional distribution locations 
in the Midlands, notably the 
“golden triangle*’ formed by 
the Ml, M4 and M69 motor- 
ways. 

Property agents estimate 
that about 40 per cent of the 
UK’s 34 million sq ft of high 
bay warehousing is concen- 
trated in the east and west 
midlands. Unlike office 
blocks, however, there is no 
standard specification for 


warehousing. Each user is 
likely to demand a different 
configuration depending on 
the management of their 
overall supply chain. 

This has not stopped spec- 
ulative development of high 
bay warehousing. Gaze- 
ley - headquartered at 
Magna Park, Lutter- 
worth - is currently market- 
ing two large speculative 
developments, at Milton 
Keynes and Hemel Hemp- 
stead. Hertfordshire. 

The 165,000 sq ft Apex Cen- 
tre in Milton Keynes was for- 
ward-funded by British Air- 
ways Pension Fund in 
November 1994 under an 
agreement which assumed 


the building would be let at 
an initial yield of 8.25 per 
cent. As yet no tenant has 
been found for the building, 
which is adjacent to Junc- 
tion 14 of the Ml motorway 
and boasts a 12m eaves 
height This is bad news for 
Gazeley. which will see its 
development profit gradually 
erode until the rent starts 
flowing. 

Moreover, investment 
yields on high bay ware- 
housing have also drifted 
higher over the last two 
years. Figures from Hillier 
Parker, the chartered sur- 
veyors. show that prime 
investment yields on fully 
let warehouses have 


increased from under BJ5 per 
cent to about 7.25 per cent 
since 1994. 

Rising yields - and. by 
implication, falling val- 
ues -partly reflect the fact 
that high bay warehousing 
is no longer regarded by 
investment funds as a “hot" 
sector. 

But the initial flood of cap- 
ital into high bay warehous- 
ing has now diminished. 
Development activity peaked 
in 1995, when 31 big new 
warehouses were built, total- 
ling 5.9 million sq ft. Hillier 
Parker expects about 22 new 
warehouses to open this 
year, declining to perhaps 14 
in 1997. 


Demand: by Christine Moir 


A supply problem looms 


The next battle 
could be between 
the property 
landlords and the 
logistics providers 

If the present economic 
upturn is not nipped in the 
bud by election frosts or 
sluggish Continental 
demand, a supply problem 
could loom over next year's 
warehouse market 
That is the inference from 
the forthcoming annual Big 
Sheds survey soon to be pub- 
lished by Chesterton. Over 
the past 12 months, it notes, 
the supply of high specifica- 
tion distribution units of 
more than 50,000 sq ft close 
to motorway networks has 
shrunk by 25 per cent 
•Hie previous year, accord- 


ing to Chesterton's figures, 
demand was also steady (if 
not quite so high) with the 
result that shortages are 
already occurring at the 
most fawwred spots.- There, 
is, for example, no new high 
bay warehouse available at 
Heathrow at present 

Although demand is not 
yet strong enough to pro- 
duce immediate rental 
growth or to stimulate a 
rush of speculative building, 
Mr Nick Redwood, Chester- 
ton’s director of business 
space, predicts an imminent 
end to occupier incentives 
such as short leases, rent- 
free periods or accommodat- 
ing lease breaks. 

The occupiers’ best riposte 
in the current state of the 
market, he thinks, is to hold - 
back on sealing property 
moves until developers and 


market specialists produce 
facilities even more tigh tly 
tailored to their needs. 

He is confident that com- 
panies today know very well 
what , OjeirT “distribution 
needs are and that the prop- 
erty market has evolved to 
meet those needs. 

Hie Institute of I-ogtetics 
may lament the fact that 50 
per cent of companies do not 
formally monitor the cost of 
occupying their buildings. 
But it would be wrong to 
infer that half of all compa- 
nies are thereby caught 
unawares by relocation or do 
not know how to specify 
their needs. Informal moni- 
toring is widespread and 
while not, perhaps, ideal, 

ran yield USefo] information. 

Property analysts and con- 
sultants c o n fi r m tha t compa- 
nies today take a long-term 


planning approach to their 
pro p ert y needs and are in a 
position to wait for the 
building or site which meets 
their specification. 

' In turn,', specialist indus- 
trial property developers 
have evolved to meet this 
growing sophistication by 
tailoring sites and facilities 
with particular specifica- 
tions in mind. 

This tendency had Its 
beginning in the late 1970s 
and early 1980s- 

As they invested in new 
storage facilities, the retail- 
ers strove to save costs by 
minimising their stockhold- 
ing requirements at the 
expense of producers. In 
large measure they have suc- 
ceeded. The sector which 
leads demand today is for 
socaHed “big sheds”. These 
are much more suited to 


manufacturers and produc- 
ers with their higher vol- 
umes of limi ted lines than to 
the smaller parcels of wide 
ranges needed by retailers. 
Self evidently it is the manu- 
facturers who need to find 
extra storage space today. 

Mr Redwood foresees the 
next struggle as one between 
property landlords (particu- 
larly institutional investors) 
and the logistics providers, 
warehousing and storage 
specialists to whom 30 per 
cent of all distribution is 
now sub contracted. 

At present there is an 
imbalance between the 
needs of these two parties. 
The institutional landlords 
want long leases (15 years at 
least) with security of 
income. Logistical contracts,' 
by contrast, are typically for 
three or five years. The Insti- 
tute of Logistics fears that if 
the sub-contractors force 
leases down to match the 
length of their contracts. 


institutions may lose inter- 
est in the market and new 
sources of funding may have 
to be found. 

But there are other scenar- 
ios. Landlords might be pre- 
pared to offer shorter leases 
-at a premium rent: Alter- 
natively, sub-contractors 
might be able to persuade 
their clients (the retailers 
and manufacturers) to fake 
responsibility for the longer 
term by way of a head lease. 
Thirdly, several sub-contrac- 
tors might group together to 
agree an occupation 
sequence. 

The alternatives have one 
thing in common: they 
require a built-in flexibility 
of design to make the build- 
ings attractive to the next 
comer in the chain. This 
fights to some degree against 
the trend to ever more 
“bespoke” facilities, but may 
be a useful check and bal- 
ance against over-specifica- 
tion. 


Reaction to the 
role of rail in the 
distribution 
network is 
decidedly mixed 

The basic truism of real 
estate - that only three 
things count when it comes 
to property: location, loca- 
tion and location -is being 
challenged. Industry is 
increasingly prepared to put 
specification alongside the 
shibboleth of location as an 
equal priority. 

The fact is that the days 
are long gone when occupi- 
ers were prepared to put up 
with anonymous buildings 
built to a uniform formula 
known as “institutional stan- 
dard” because it met the 
minimum quality criteria of 
the investing institutions. 

According to Mr Nick Red- 
wood. Chesterton’s director 
of business space and a spe- 
cialist in distribution and 
warehousing in the UK, at 
least 75 per cent of all ware- 
housing moves today are 
into bespoke facilities. 

Material handling technol- 
ogy and information technol- 
ogy are the two main driving 
forces, of course. So power- 
fill have they become that 
the Institute of Logistics is 
just about to publish Loca- 
tion is Not the Only Consid- 
eration: A Guide to Locating 
Industrial Facilities*. In 
addition to technology- 
driven requirements, it iden- 
tifies a number of other fac- 
tors which can influence 
demand. 

Location is still the first 
factor to be considered when 
choosing a distribution facil- 
ity. But locations vary in 
attraction to different users. 
Mr Redwood identifies three 
different distribution mar- 
kets, each with their particu- 
lar location demands: 

• retailers 

• manufacturers 

• logistics providers. 

Retailers, especially food 

retailers, are driven by 
where their markets lie. 
Their distribution centres 
must be very accurately 
located with reference to the 
delivery network. With 
upwards of 300-400 HGV 
movements a day at an aver- 
age price of 1 per mile, siting 
a distribution centre 10 miles 
in the wrong direction can 
be an expensive mistakP- 

Manufacturers, naturally, 
are more sensitive to the 
link between their produc- 
tion base and storage sites. 
This sensitivity is enhanced 
by the increasing tendency 
for retailers to demand that 
manufac turers take primary 
responsibility for storage 
and distribution. Retailers 
want to do as little stock- 
holding as possible. They 
would rather be supplied on 
a “just-in-time" basis by 

mannfii ptnrprs 


By comparison with retail- 
ers, manufacturers usually 
have to deal with higher vol- 
umes of fewer lines. They 
are therefore better placed to 
consider the new generation 
of automated storage and 
distribution facilities, with 
their typical clear space 
height of as much as 25 
metres. These are the 
so-called “high bay” units 
predicted to hold the future 
for UK distribution. 

High bay units pose their 
own location needs. Mr Red- 
wood ruefully admits that 
“they do not make good 
neighbours”. 

At present he can think of 
only seven sites suitable for 
a large facility between the 
M25 and what is regarded as 
the industrial “golden trian- 
gle” in England (delimited 
by the Ml. M5, M6 and M47). 

Evidence that the “golden 
triangle” continues to hold 
its position comes from the 
strong and rising land val- 
ues on the main motorway 
hubs within it. The best 
pitches on the M25 take the 
lead, with serviced land 
fetching £500,000 per acre. 
The M4/M5 interchange 
takes second place at 
£350,000 though it can be 
overtaken by pockets along 
the Ml in the Birmingham 
area where land fetches 
between £250,000 and 
£500,000 per acre. The M40 
comes into the same premier 
league, at £300,000. 

Mr David Baker, a char- 
tered surveyor who heads 
his own project consultancy 
and was also a member of 
the Institute of Logistics 
working party which pro- 
duced the guideline, believes 
it is difficult to assess 
whether rail is beginning to 
affect the predominance of 
roads as far as location is 
concerned. “Some [of my cli- 
ents] think rail important 
but they insist that rail ports 
must have inter-modal facili- 
ties with a direct link to pri- 
mary trunking.” 

Even that cautious vote 
for rail is more than Mr Red- 
wood will allow. “95 per cent 
of our enquiries do not want 
rail links”, he insists. “If a 
site is on a road hub and it 
has rail links, that is seen as 
a benefit but almost none is 
prepared for rail alone.” 

Rail’s main drawback is 
that it nearly always 
involves double handling. 
Even if the producer has on 
site rail distribution facili- 
ties, he cannot expect to 
deliver by rail into his cus- 
tomer’s yard. 

The most Mr Redwood will 
concede is that rail is suit- 
able for high-volume, low- 
value products to be deliv- 
ered over long distances - a 
minimum of 200 miloc. 

* Guideline No & Institute of 
Logistics. Price : £35 to mem- 
bers; £50 to rum-members. 
Phone. ; 01536 205 500 Fax: 
01536 400 979 
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Laige Public Company, 
seeks to acquire medium size 
businesses in the warehousing 
and distribution industry. 

Replies in strictest confidence to: 
8oxNckC4942 The Financial Times, - - 

One Southwark Bridge, London S£1 9HL 


HEATHROW 

28,500 SQ. FTJ2,648 SQ. M. 

NEW WAREHOUSE 

(COMPLETION 3/97) 

♦ Close Airport ♦ High Specification 

♦ Ancillary Offices ♦ 9m Internal Height 

TO LET/FOR SALE 

Edwin Hill 

CHARTERED SURVEYORS 

01753 689000 


For warehousing 
accommodation 
contact: 

BOOKER PROPERTY 
01604 784111 


SI Henry Bath & Son Ltd 


Warehousing and Distribution Services 

Providing services to Industry since 1794 

Locations in: 

•> Liverpool ❖ Avonmouth ❖ Immingham 
❖ Bilbao ♦ Singapore 


Alt enquiries to: 

Peter Main, General Manager 
Henry Bath & Son- Limited 
Acomfield Road, 

Knowsley Industrial Parle North 
Kiricby, Liverpool L33 7UG 
Tel: 0151 546 9219 Fax: 0151 5472434 


EXCHEQUER 

LIMITED 

Processmg & Distribution 

Groupage 
Packaging 
Freight Forwarding 
Import /Export 
Agents 

A Telecom Services 
Provider 
Witbam. Essex 

Phone: 

Mr. Taylor 

01376501868 


To place an advertisement within the 

Commercial Property Section 


Or to receive further Information on our special features please contact Tina McGonman on 03- 71 873 3253 
tax 0173. 873 3098 frnigdfc tinajncgo n nanOftcorn G1MT 


LAND & BUILDINGS FOR 
LOGI STICS SOLUT IONS 

LUTTERWORTH. LEICS M1/M6/M69 - 
MAGNA PARK 

Europe's largest dedicated distribution centre. 
P lannin g permission for 7.7 n ati on sq. ft - 
new units from 100,000 sq. ft 

KETTERING. NORTHANTS M1/A14 - 
LATIMER PARK 

108 acre ate with planning consent for 1-5 million 
sq. ft. of Bl, B2 and B8 distribution nses. 

Freehold or leasehold bespoke uniis. 

BICESTER AMO - BICESTER PARK - 

28 acres remaining for manufacturing and distribution 
uniis op to 300,000 sq. ft Existing occupiers 
TTbbett & Britten and Bibby. 

LUTON Ml - CENTURY PARK - 

106 acre site adjacent aiipon with planning 
permission for 1.5 million sq. ft of Bl, B2 and B8 
distribution uses. Freehold available. 

SOLIHULL - BIRMINGHAM 
INTERNATIONAL PARK - 

Prestigious 43 acre site adjacent to Biraringham 
International Airport and N.E.G. Design and build 


BRISTOL M4/M5 - CAUSEWAY 17 - 

8.5 acre site with planning permission for 145,000 sq. 
ft of B8 distribution. Pre-kt/pre-salc enquiries invited 

MILTON KEYNES Ml - “MIDWAY" - 

New low density 134,000 sq. it higb bay distribution 
warehouse with expansion potential Available now. 
Leasing enquiries invited. 

COVENTRY M6 - CROSSPOINT - 

New indnstrial/warehoose units. 23,178 sq. ft and 
34.110 sq. it lnmedaidy available - 
leasing enquiries invited. 

ST. IVES A14 - COMPASS POINT - 

17.6 acre site willi planning permission for Bl, B2 
and B8 distribution uses. Developer and occupier 
interest invited. 

THE SPECIALISTS CheSteriM! 

IN DISTRIBUTION 
PROPERTY- 



uim 


0171 499 0404 
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INTERNATIONAL CAPITAL MARKETS 


Qatar liquefied gas 
project raises $1 .2bn 


INTERNATIONAL BONDS 
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New international bond issues 
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Resistance tc 
terms on Mol 
loan facility 


By Richard Lapper and 
Conner MkJdefmann 

A billion dollar plus 
transaction for a natural gas 
plant in Qatar took the eye 
yesterday, underlining the 
increasing importance of the 
international bond markets 
as a source of funding for 
infrastructure projects. 

The $1.2bn bond for Ras 
Laffan Liquefied Natural 
Gas is thought to be twice 
the size of the previous larg- 
est project finance bond. The 
bonds are the first rated 
project debt in the Arab Gulf 
states and also the first 
rated long-term bond from 
the Gulf region, according to 
Standard and Poor's, the 
credit rating agency. 

Ras Laffan' s sponsors - 
Mobil QM Gas Inc, a subsid- 
iary of Mobil OQ. and Qatar 
General Petroleum, the 
Qatar national petroleum 


By Samar tskandar 
in London and Lisa Bransten 
in New York 

European bonds resumed 
their fall yesterday, after 
Wednesday's negative ses- 
sion, while US Treasuries 
retreated in the afternoon 
after a morning rally. 

UK and Irish gilts suffered 
the steepest falls. Liffe's 
March long gilt future set- 
tled near the day’s lows at 
108g, down jj. 

Traders were torn between 
conflicting signals from the 
Confederation of British 
Industry’s monthly survey, 
which showed a fall in man- 
ufacturing output expecta- 
tions. and retail price data 
depicting a stubborn infla- 


$1.2bn bonds as part of a 
$2.4bn package, which also 
includes from banks 

and export credit agencies. 

The bond consisted of two 
tranches: a 10-year $400m 
tranche, priced at 135 basis 
points over Treasuries and 
aimed mainly at investors in 
Europe and the Middle East 
and US insurance compa- 
nies; and an l&year S800m 
tranche for which it is expec- 
ted most demand will come 

from US mutual funds and 

pension fund manag ers. 

The bigger tranche was 
priced at 187% basis points 
over Treasuries. Goldman 
Sachs, bookrunner, declined 
to comment on the deaL 
Goldman and CS First Bos- 
ton were joint leads. 

Elsewhere, the Korea 
Exchange Bank Issued 
$200m of one-year floating- 
rate notes carrying a coupon 
of three-month Libor plus 10 
basis points. 


tion rate of 2.7 per cent, 
higher than the govern- 
ment’s target of 2.5 per cent 

In the end, the bearish 
arguments prevailed as 
weakening bunds and Trea- 
suries dragged gilts down. 

In the cash market, the 10- 
year ben chmar k gilt fell g to 
98%. its yield spread over 
bunds widening slightly to 
193 basis points. 

“At a spread of almost 200 
basis points, gilts are 
cheap," said Ms Marie 
Owens Thomsen, chief econ- 
omist at BIP-Dresdner Bank. 
“Gilts have a great potential 
to outperform in the medium 
term, because they are very 
far from their fair value." 

She warned, however, that 
in the longer term the mar- 
ket could suffer as scepti- 
cism rises over the UK's like- 


The yield at the re-offer 
price was Libor plus 15, sig- 
nificantly lees than the 21- 
basis-point re-offer spread 
the borrower paid on a 
$l00m one-year FRN as 
recently as September. 

Lead manager Nomura 
International put the tight- 
ening down to increased 
Investor interest in Korean 
assets following the 
announcement in October 
that the country is to join 
the OECD, pending a num- 
ber of legislative changes. 

Moreover, an official said, 
spread compression was 
likely to continue as Korea's 
credit perception improved. 
“Korea Is rated AA-/A1, the 
same as Portugal," he said. 
Portugal’s five-year D-Mark 
FRNs trade at around Libor 
less 2 basis points. He said 
the notes, which have a 20 
per cent risk-weighting, saw 
good demand from commer- 
cial banks in continental 
Europe and the UK. 


lihood of participating in 
European economic and 
monetary nninn as a foun- 
ding member. 

The S per cent Irish gilt 
due 2006 also lost ground, 
closing 0.75 lower at 10755. 
A rise of 0-5 per cent in the 
consumer price index in the 
fourth quarter pushed the 
headline rate of inflation up 
to an annual L9 per cent, 
from L5 per cent in the third 
quarter. 

However, Riada Stockbro- 
kers in Dublin still expects 
Irish inflation to remain 
below the European average 
in 1997, as economic activity 
slows while growth in conti- 
nental Europe accelerates. 

Elsewhere in Europe, bond 
markets also fen as tension 
rose over EU finance minis- 
ters' negotiations for a sta- 


Two emerging market 
banks came to the market 
with small year-end offer- 
ings: Banco de Crtdito 
Argentina issued 8100m of 
two-year notes, puttable 
after one year at par, priced 
to yield 305 basis points over 
Treasuries. Lead manager 
Salomon Brothers reported 
sales to private investors in 


bxlity pact after Emu. Italian 
and Swedish 10-year bonds 
fell V4 and %. respectively, in 
what one analyst described 
as “the beginning of diver- 
gence". 

“You cannot expect yields 
to converge non-stop from 
now until 1999,” said Ms 
Owens Thomsen. BIP-Dresd- 
ner predicts a weakening of 
the US dollar during 1997. 
which would withdraw some 
of the support that the con- 
vergence process was receiv- 
ing from a cheapening of the 
D-Mark. 

According to Ms Owens 
Thomsen, the yield spread of 
10-year Italian BTPs over 
equivalent German bunds 
could widen to around 200 
basis points. This spread 
stood at 181 basis points yes- 
terday. 


South America and Europe 
as weQ as European emerg- 
ing market funds and Rule 
144a investors in the US. 

Another Latin bank nam e 
was Banco de Inversion y 
Comerdo Exterior, which 
issued $100m of four-year 
bonds at a spread of 338 
basis points over Treasuries 
via ING Barings. 


US Treasury prices were 
mostly flat at midday yester- 
day, as traders took profits 
after an early rally inspired 
by economic data which 
showed there was no threat 
of inflationary pressures 
looming. 

The benchmark 30-year 
Treasury shot up as much as 
a full point in early trading 
on news that retail sales had 
slipped 0.4 per cent in 
November. 

Most economists had 
expected a gain of 02 per 
cent and early press reports 
indicated that sales were 
booming. 

Economists at Donaldson. 
Lufkin & Jenrette said, that 
it was “too early to know far 
sure haw the Christmas sea- 
son is faring, but prelimi- 
nary reports are certainly 


Finally. Trinidad and 

Tobago returned to the mar- 
ket for the first time since 
1994, with a 8150m 10-year 
deaL Priced at 175 basis 
points ova: the 10-year Trea- 
sury, about half the bonds 
were sold to US investors, 30 
to 35 per cent were placed in 
Europe, and the rest were 
Bold to local buyers. 


not as encouraging as press 
or retailers’ reports have 
suggested, based an strong 
year-oa-year comparisons". 

Data an consumer prices 
were also friendly, with the 
enrunimpr price index up (L3 
per cent, in line with expec- 
tations. 

Bonds, however, proved 
unable to hold on to their 
early gains as the bearish 
tone that began amid 
Wednesday’s sharp drop 
held sway. 

By eariy afternoon in New 
York, the long band was up 
% at 98^ to yield 6.615 per 
cant while at the short end 
of the maturity spectrum the 
two-year note was 
unchanged at 993, yielding 
5.795 per cent The March 30- 
year band future added £ to 
113*. 


By Conner I* ddehnann 

Hungary's largest company 
has sparked discontent in 
the syndicated loans market 
with the launch of a facility 
that many observers say Is 
priced too tightly- 

MoL the oil and gas com- 
pany, is to pay a mar gi n cf 
25 points over London 
interbank offered rate 
(Libor) during the first three 
years of the 8500m seven- 
year facility, rising to 30 
has te paints for the remain- 
der of its life. 

"Spreads have been fa l ling 
in Hungary, it’s true," said 
one banker. “But Mol is mis- 
reading the situation if it 
tViinia it can set a new 
benchmark at these terms. 
This is one deal too far." 

The race for tighter Hun- 
garian, price terms began 
last month when Matav, the 
telecommunications opera- 
tor, secured a 8250m five- 
year loan at a margin of 30 
basis points over Libor. 

While this was aggressive, 
it was seen as justified 
because Matav boasts strong 
foreign shareholders, and is 
a profitable company In a 
rapidly growing sector. 

Matav’s deal undercut the 
50-basis-point margin the 
BimpTian gov e rn ment was 
paying on a facility set up in 
August, prompting the 
National Bank of Hungary 
(NBH) to reprice the facility. 

NBHTs negotiations for a 
cut in the margin to 20 basis 
points are still under way 
and have met with a mixed 
response. 

While most relationship 
banks are thought to have 
stayed in the deal, several 
lenders with smaller com- 
mitments are said to have 
dropped out, creating a 
shortfall of around 850 hl 

As a result bankers said. 


the facility may get scaled 
back, or -the arranging banks 
will have to make up the- dif- 
ference. 

Bankers expect Mol to feee 
an even harder' struggle. 
"It’s had enough getting only 
20 basis points from NBH, 
but at least that's aero risk- 
weighted," said one banker. 
"Why anyone would want to 
take an a 100 per cent risk- 
weighted asset for seven 
years and paying such a 
email premium over, NBH is 
beyond me.” 

Arranger Sumitomo Bank 
is putting together- an.- arr- 
anging group- Several banks 
have declined its invitation, 
but some said they might 
reconsider their decision if 
the terms were modified. 
“We would happily join, the 
deal if it were repriced at 35 
to 40 basis points." said one 
dealer. 

Mol illustrates ' the sharp 
decline in Hungarian mar- 
gins over recent months. 
Earlier this year, it raised , a 
$50m five-year term loan 
paying 100 basis points over 
Libor, and more recently it 
did a 860m refinancing at 75 
basis points. 

Some of this compression 
has been driven by support- 
ive fundamentals: high bank 
liquidity due to large prepay- 
ments of loans by the Hun- 
garian government, credit- 
rating upgrades and OECD 
membership. However, deal- 
ers say bank competition 
and borrowers' desire to 
obtain ever-cheaper pricings 
have driven margins - to 
unjustifiable lows. 

“Pricings have hit 
rock-bottom," said one 
banker. “We will nedd fur- 
ther fundamental improve- 
ments. such as another 
upgrade in the credit rating, 
before banks will be willing 
to move to lower levels." \ - 


Europe resumes fall, Treasuries lose early gains 
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■ BUND FUTURES OPTIONS (UFE} DM 2 SP .000 points 01100 % 


FTSE Actuaries Govt. Securities 


Hod 

Coupon Dote 


Day’s Weak Montfi 

Price change VMd ago ago 


Attends 

0750 

11/06 

95J160 

-0270 

708 

7.19 

708 

Austria 

5.875 

07/OS 

902500 

-0400 

597 

5.88 

007 

Beiglun 

7.000 

05/06 

1007800 

-0.400 

6.03 

086 

6.12 

Canada' 

7.000 

12/06 

103.5500 

- 

051 

083 

038 

Denmark 

0000 

03/06 

1005200 

- 0.020 

073 

061 

092 

Fnnce BTAN 

0600 

10/01 

108.1280 

- 

4.75 

404 

406 

OAT 

6.500 

1006 

104.7300 

-0250 

508 

074 

527 

Germany Burrd 

6030 

04/06 

1002000 

- 0 A 10 

50Q 

079 

002 

Ireland 

0000 

08/06 

107.3500 

-0.760 

092 

070 

702 

Italy 1 

9800 

024)6 

1120000 

-0.490 

70Ot 

708 

013 

Japan No 140 

6.600 

0601 

1220699 

+0210 

1.40 

107 

100 

No 182 

3.000 

09/05 

1030165 

- 0.010 

2.47 

204 

202 

Netherlands 

0500 

06/06 

1106000 

-0210 

087 

075 

502 

Portugal 

0500 

02/06 

1102000 

-0100 

7M 

099 

7.57 

Spain 

0800 

04/06 

111.1500 

-0270 

7.11 

7.08 

7.79 

Sweden 

0000 

Q2A35 

000769 

-0860 

099 

077 

726 

UK Gits 

0000 

12/00 

102-22 

-10/32 

721 

727 

7.19 


7.500 

12/06 

98-24 

-27/32 

7.68 

703 

7.70 


0000 

1 Q/D 8 

109-17 

-32/32 

7.78 

701 

701 

US Traaaey * 

8800 

10/06 

100-30 

-12/32 

037 

020 

605 


6.500 

11/26 

98-19 

-16/32 

061 

048 

6.66 

ECU French Govt) 

7.000 

04/06 

1052500 

-0290 

624 

007 

807 


Strika 

Price 

Jan 

Feb 

CALLS - 
Mar 

Jun 

Jan 

Feb 

PUTS — 
Mar 

Jin 

•950 

084 

101 

125 

123 

029 

066 

090 

1.77 

10000 

006 

072 

097 

101 

051 

087 

1.12 

205 

10060 

0.17 

049 

073 

082 

062 

1.14 

106 

206 


Price hdfces 
uk oats 


Thu Day’s wed 
Dec 12 change % Dec 11 


Accrued 

Merest 


UK Indices 

xd edj. - Low coupon yMd- -Hedum coapon yield High coupon yield — 

ytd Dec 12 Dec 11 Yr. ago Dec 12 Dec 11 W. ago Dec 12 Dae 11 Y7. ago 


Eat «cL total Cfe 2O7B0 Puta 23260- Prevtom day's opon H, Ctfei 171130 Pud 15*081 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFET Lire 200 m IQOtta of 100% 

Open Sett price Change 
Mar 128.00 127.33 -047 

Jun 127.05 12&93 -0.42 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS {Ufq LhCOOm IOMboMOOH 


1 Up to 5 yeas (21) 

12006 

-008 

12078 

£23 

9-44 5 ym 

701 

727 

085 

707 

700 

807 

-7j41 

706 

094 

2 5-15 years (IS} 

147.74 

-034 

14824 

104 

1108 15 yrs 

701 

7.75 

709 

7.77 

7.72 

7.03 

7.74 

7.70 

7.71 . 

3 Over 15 years [7) 

18701 

-037 

16012 

327 

1105 20 yrs 

705 

701 

7.67 

7.79 

7.7S 

7.71 

7.75 

7.72 

7.77 

4 Irredeemables ( 6 ) 

19058 

-083 

191.79 

1.71 

13*7 bred-t 

7.91 

70S 

700 







5 Afl stocks (53) 

14303 

-025 

14309 

203 

1007 
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r- -WtatJon- 5%.— ' 


— knriatkm^OW — 
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hicleoHMwd 


Dee 12 Doc 11 Yr. ago 


Dae - 12 Dec'll YT. ago 






6 Up to 5 years ( 2 ) 

20204 

-002 

20207 

1.17 

528 Up to 5 yn 

3.17 

325 

209 

2144 

2.81 

109 

High 

Low 

Est vd Opan kit 

7 Over 5 years (IQ 

19424 

-026 

194.74 

104 

4.71. Over 5 yrs 

357 

308 

301 

305 

309 

303 

12820 

127.11 

42830 

81857 

8 AM stocks (12) 

19409 

-023 

19406 

1-49 

4.69 







127.10 

127.05 

1025 

505 

Average greet refempdon yields ve 

shown above. Coupon Bends Las OK-DUt; Module 8H-10Wta 11M end over. T tot yMd. ytd Year to dm. 



Strike 

FYice 

Ms 

CALLS 

Jui 

Mar 

PUTS 

Jun 

12700 

2.13 

2.77 

100 

204 

12750 

105 

203 

Z 02 

3.10 

12800 

107 

201 

224 

308 

Ebl vol tote. Calk sete Pus 3220. Prerigue dey-e open 

It. CMs 98033 Rib EKS 


Gilt Edged Activity Indices 

Deoil Dec 10 


Dec 9. Dec 6 Dec 5 


FT Fixed Interest Indices 

Dec 12 Dec 11 Dec 10 Dec 8 Dec 6 YT ago > 6 gh‘ Lowr 

Govt Seas. (UK) 93.73 94-08 S4S0 94.15 9&S0 0&05 96-34 91.39 Git Edged b a r ge l w 78.7 83P S2J3 93.7 ' ' 97.8 

Fixed interest 116 l 53 116A1 118.54 11705 117.01 114:91 117.82 110.74 5-day average 8&2 32.0 93.6 91.1 82.7 

C FTSE hwm a Bbnal Ltd 1S98. Al rtghta neaved. * far 1880- B twnu a ia SeouWoa Ngh alnce campUfatc 1274 (DWW36}, lev 4&18 {OKrt/TS- Fheo Ware d 
ftfjlt sfnoa carpMksE 13X87 (2141118ft. bar KL53 (Q&OU75). Bede KXfc CnennH Seartfes 1SIKV2S and Hred Hanoi 1828. SE acthdy Indcas ratnsed 1874. 


London donna. "Now Ytrt mid-da* 
t Ones fretto tap wUitoUng tax m izs prr car* 
Pncas: US, UK 01 3&x& otfwx tr cfecfneF 

US INTEREST RATES 


YMdK Local maria* Bonded. 


Scudk MM9 kaoirmtxmwl 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MB7) 


U test 

Prime rjt* 

Broker ta rata - 

Mtinh 

Frd. touts a iiteneflan 


Treasury BUs and Bond Yields 

tw swum - — - Tire feet — — 

8 Tea «on3> - Tina year 

7 Three mooli 4.57 R» jam 

5d Shew* 523 10-yrer 

- One yem S.O 30-jw 


U1 
SJ4 
&14 
£38 
6 83 



Opan 

Sett price Change 


Low 

Est wL Open bit 

Dec 

111.47 

11122 -0.14 

111.90 

111.12 

93.796 

33,406 

MB’ 

111.02 

110.78 -0.12 

111.41 

110.70 

20,949 

30994 

UK 







■ NOTIONAL UK GOT FUTURES (UFTET £50000 32nds erf 10096 



Open 

Settprioa Change 

High 

Low 

Bit vol Open bs. 

Dec 

110-02 

108-10 - 0-21 

110-02 

109-19 

2780 

Mai 

Mar 

109-13 

108-19 -0-22 

109-16 

108-14 

47907 

134511 


FT/ ISM A INTERNATIONAL BOND SERVICE 


Uatad are dm West Menodcral 


bonds fcrwttch Ihere le an edequas aoxnday rnarteL 
baaed BU OOarCbgyWd 


at 7m pm an Decanfeer 12 
BU Oder Chg YMd 


■ LONfl GILT FUTURES OPTIONS (UFFg £50,000 64lh» Of 100% 


beoad BU OBarChg YMd 


US. DOIIAR STRAIGHTS 

Abbey NaS Treasuy 03 1000 10 ft 

ABN Arm Brt 71*05 1000 10ft 

■ Attar Db»Bc7% 23 500 1QT 1 * 


BOND FUTURES AND OPTIONS 


Franca 

■ NOTIONAL FRENCH BOND FUTURES (MATTF) FFr600000 


Strike 

Price 

Jan 

Feb 

CALLS - 
Mar 

All 

Jan 

Feb 

PUTS 

Mar 

Jun 

108 

0-58 

1-38 

1-5B 

2-21 

0-21 

0-62 

1-20 

2-27 

1Q9 

025 

1-01 

1-24 

1-56 

0-51 

1-27 

1-50 

2-62 

110 

o-oa 

0-41 

0-61 

1-32 

1-34 

2-03 

2-23 

3-38 

E*. VOL tote. Cals 9K Puts ?iB2. rmous day's open H. oafis 37017 Pua 2Seoi 


Abets Rminca 7*8 SB . 
fetrn Dev Bar* ft 06 . 

Austria 8b 00 . 


BUoWMML-RiftOQ . 
I7V04 , 


. WOO 10ft 
-750 98 

-400 10ft 
,1000 10ft 
.1000 8ft 


Ba* tod Grown 7 9 1000 10ft 

BaprUnMftftOO 500 10 ft 

BstfuniftOS 1000 9ft 



Open 

Sen price Change 

High 

Low 

Est voL Opan M. 

Dec 

128.32 

12800 

-0.08 

12806 

128.12 

107,141 

91.174 

Mar 

128.40 

12800 

-0.08 

12646 

12802 

90,625 

107.195 

Jun 

12700 

127.10 

-0.08 

12700 

12700 

2 

9059 


Ecu 

■ ECU BONO FUTURES jMATlF) ECUlOOjOOO 


Britdi Cdaitia ft CE , 

BNahQnOZI 

QrarfcftOS . 


■ LONG TERM FRENCH BONO OPTIONS (MATTF) 


Open Sattprice Change High 

8540 9526 -0.10 8540 

95.00 94.84 -0.12 9500 


Low Bet. voL Open fctt. 
95.00 1XO 4,897 

94 JO 825 8.141 


Stone 

Pncc 

Jan 

- CALLS ~ 
Feb 

Mar 

Jan 

- PUTS - 
Feb 

Mar 

128 

. 

. 

_ 

003 

009 

046 

127 

- 


- 

0.13 

0.49 

0l74 

128 

0.69 

• 

109 

009 

. 

1.10 

129 

002 

0.66 

000 

004 

105 

108 

130 

OJVI 

002 

0.53 

- 

- 

- 


Esl MX DM. Cafe 10391 Ms 1Z.1KL Pimm d fe*a opan ML, Cafe 137^03 Ms 142473 

Germany 

■ NCmONAL GERMAN BUND FUTURES (UFFE)- DM250,000 lOOtha of 100 % 


Open Sett price Change 
Mar 99.96 90.85 -ail 

Jun - 98.96 -ail 


UK GILTS PRICES 


High 

100.20 


Low 

99.62 


EsL vol Open inL 
155777 223099 

0 182 


Dec 
to 

US 

■ US TREASURY BONO FUTURES (C 8 T) SI 00000 32nds ot 100% 

Open Latest Change High Low Eat voL Opan kit 

Dec 112-31 113-22 *0-13 114-07 112-28 17 JOB 733B0 

to ITZ-25 T 13-10 +0-13 113-23 112-17 579406 332,123 

Jun 112-18 112-26 +0-13 113-02 112-18 781 15,037 

Japan 

m NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VI 00m IQOtta of 100% 

Open Cfcae Change rtgh Low Esl vol Open Ire. 

Mar 124.88 12&20 124JB 2087 ’ nto 

Jun 123.75 - - 123-75 12062 465 nfe 

* LFF 6 faun moo tar dad ot APT. Al Opm Marwt rips, n tor peri a n a day. 


Owng Kong Rift 98. 

CNnaftO* 

Cre* Fonder ft 99 

Demtafcft 98 . 


East Japan (Wafer ft 04. 
BB6D4 


Bee de Ranee 9 98 

Bt-Tn BeritJepsiSOZ . 
Expat tar Ccip ft 9B. 
Boon Capial 0 04 


Fed Ham Unit ft 89 1509 « jft 

Fedad NUMat7ri004 1900 10ft 

RxdMaBrCnUKft 86 1500 10ft 

GsnetdUhOia 1000 2B 

H France ft 98 650 9ft 


hter-Areertaft 06 . 
WeWtmartaftQS , 

H France ft 90 

toy 6 03 

ter ft 23 . 


10ft 
102h 
101 % 
103 
9ft 
10ft 
105% 

8ft 
102% 
105% 
9ft 
10ft 
1ft 
9ft 
Oft 
97% 
107 
100 
9ft 
Oft 
10ft 
107% 
10ft 
61% 
10ft 
106% 
10ft 
2ft 
9ft 
87% 
. 105% 
.500 Oft 99 


-500 105% 
.1500 16 

. ism aft 
-500 98 

1000 oft 
-300 106% 

. 1000 89% 
-600 99% 
-500 98 

-200 10ft 
- 500 107 

-150 105 

.laoo aft 


844 

7JJ3 


Spsh 7% 03 . 


.4000 108% 
. 1000 108% 
.3000 10ft 
.3000 104% 
.3000 107% 


SIHSS FRANC STRAIGHTS 

Atlanta Bonk 016 500 38% 

AufefeftOO 1000 10 ft 

CandEucpe4%98 

Danmark 4% 98 

HB ft 99 

SB ft 04 

Feted 7% 99 

toted 7% CD. 


. 1000 97% 
-.900 10ft 


note 

..1 

tt 

tea.. 

ted 

-52a 

Pits E -a- W|p 

SfeW*(Utwretoflrel 

fete 




TreBlJaBClWJ**- 

1316 

6.12 

1BW 

-A 10TU 

6sniD%#eiwr 

1043 

fire 

100(1 

-A 1874 

Trszs CW Tpe 18942-- 

0-V 

833 

100% 

-A HMJ 

7taB8%seigg7W — 

881 

&37 

10TB 

-it imu 

EnhlSoa 1087 

1401 

650 

107A 

-A us* 

EebMpcTBW 

9.M 

U6 

1034 

— 108% 

ltea7%pc 1 SQ 8 H 

7 IB 

660 

MOB 

-A 10913 

TrealftpcSBlt 

(154 

60S 

IMA 

-it «ft 

Ect12tC18BB 

1039 

6J0 

1094 

lift 

TreBB%p;1BeSR: 

105 

894 

104(2 

-A 1084 

TmaftfekiHB— 

to 

- 

1004 

__ lfloa 

Esfii7%pcia» 

11JJ3 

687 

111A 

-A nffl 

Tte>10%pc198B 

174 

696 

10711 

-A i«A 

Tim 6 k 1999# — - 

814 

192 

Wt3 

-it 90% 

GnreritPittoc 1999- 

946 

787 

108U 

ft 11215 

Cm 8pc 20000 


7.12 

l*>4 

-A i«B 

Tim I3pc 2000 

lira 

725 

117U 

-4 12+B 

Tim itpe 1096-1 

1274 

174 

iaft 

117A 

Tim 8pt 2000# 

j.n 

721 

«2B 

ft 105% 

Tim FQg Rate 2001 . — . 

Sffl 

- 

m 

+A MBA 

Trealfec200i 

113 

731 

»0BA 

-% 114 

T«a7pc2D01 tt 

709 

733 


ft 1014 


Japan ta Br 8% 01 — 
Koras Bee toner 6% 09 . 
Mesudda Bec7%0Z _ 
Oteta7%03 
Ontario 7% 02 


-IWd- _S2net*_ 

tar fed Price t +g- Hgt ta 


tt_ -Seeak- 

G9Wn£ +«- Htf> Ler 


]*) TreH7Vpc5008t$ 

101 U Ttoi IMipc 2003-7^- 


TTms TBtSOOEtt- 
ireBB%pt2ix&- 
Ite*8pc70a3t»- 
T«BnK2aa_ 


1toi6Vpc200«tt~ 

COP 9% (C 2005 — 


• Tap* Mock. « Tretose to 
Preatooim ito MexJJnkod 


7.10 

705 

OBU 

ft 

9BB 

in 

747 

H0J3 

ft 

114% 

778 

747 

1023 

-A 

1050 

U6 

752 

11232 

-h 

1174 

999 

704 

1I5A 

-it 

121% 

428 

833 

334 

ft 

854 

855 

759 

1114 

-A 

ll« 

709 

788 

954 

-4 

97U 

454 

70S 

111% 

-J! 

1148 

890 

787 

126% 

-H 

W% 

888 

785 

f033 


M6fl 


109 Ttaueutpcanott — 

97H Cm 9K lir 20118 

9ft 

11011 

107 

6teBBMaYte* 
Hefefec20IZtt-_ 
10ft 1te»5%pe2B08-l2ft_ 

■ft A Trees ape aoiStt 

Trre«7%pc2D12-15U_ 

'Jg lieeste»l6» 

TtonBVpcJOim 

EAiqpc 2013-77 

TtesBp:2021tt 

■u 

10ft 


789 

708 

sog 

ft 

1019 

94)2 

773 

770 

1084 

-a 

103 % 

984 

782 

m 

HB 4 

41 

104 U 

97 % 

976 

Til 

120 % 

-A 

> 25 * 

11 B£ 

805 

•• 7.71 

USB 

-43 

HBC 

1014 

818 

7.75 

110 

-A 

112 Q 

losa 

781 

7.78 

103 H 

-& 

1 MB 

9 SB 

7.18 

783 

87 A 

ft 

89 H 

81 % 

8.15 

782 

MDA 

-4 

t! 3 fi 

10 ft 


4%pcg8 n—v&si 

2%pem (783) 

2fspcw (7XN 

4J*cWtt_|135fl 

aeiB ms 

2%pcD9 (78 a 

S las'll 17*9 

i'TBt is 

:%pei6 —gia 

i'scZD (834 

2%pcT»» (37 J) 

4%pcUQ» —(135.1) 


era 

231 

285 

235 

3.11 

324 

3J0 

337 

341 

348 

349 
348 


2.16 mg 
3 a 1844 

332 «®% 

336 117S 
344 1B9U 
350 1700 
354 1780 

337 M3i 

361 154fi 
3S4 1470 
354 12^ 
383 1Z1 


-A 114% ill* 
1850 17ft 
-a i«a tTifi 
-i 118 7T2JJ 
-h 192& 1790 
-A 173£ 181* 
-0 IT® MM 
-A 148 «« 
-% 157% 145A 
-B 151% 13SB 
-% 12ft lift 
-% 12ft 11® 


Ctto Konbdto* ft 01 . 

FOUgelftiS 

Quebec F^OoftBB 

QntacRwflSB 

SAB 1088 


SNCFftBB — . 

Spoh ft 99 _ 

Swdanftra. 
Tamr»eeVtey600 , 


.3030 87% 
.2500 95% 
-500 «J7% 
. 7350 87% 
.1000 10ft 

.3000 104% 
.2000 106 
-200 107% 
.1000 96 % 
- 150 105% 
-200 103% 
.200 106% 
.150 105% 


.1500 101% 
.2000 W0% 
.1000 99 % 


Tennessee Vtley 8% 05 2000 88% 

Totyo Bee tower 6% 03 1000 98% 

Topxa Meter ft 88 1500 9ft 


8.12 

78! 

110C 

-tt 

1144 

175 

787 

81fi 

-tt 

Bli 

786 

783 

101C 

-tt 

105U 

776 

783 

m 

ft 

TOA 

781 

781 

107% 

-tt 

1064 

100 

787 

1094 

V. 

113% 

145 

-1GAN 



144% 

781 

781 

ne% 

-tt 

10SC 


PrespeaM red rerteidUun ate an pna(eaied tntejon al (1) 
10% and C3 536. W R(Mto In parenii e aeB show FW ban tor 
tadnlng 6e 8 monOa ptor to tasue) and horn boon actueigd U 

raltoct rebatog at RP to 100 to FMrnny 1987. C c r rre rai u i 
"W tedar 3845. F4P1 lor March 1096: 1G1J end lor Oacta 1998: 
76% 1S3A 

MH 

990 

ass Other Fixed Interest 


UntedKSngdaraftOl. 
lirted Khgdcra 7% 02 . 
WttDUte^OI — 

WgtkJBenlcft 05 

WoddBtokftaa 


.aqqD 101% 
.3000 104% 
.1300 98% 
.1500 99% 
.1500 106% 


J 

Oft 

«J7%.-% 
-% 
104 
104>2 
105% 

W7% 

08% 

105% 

10ft 

107% 

105% 

101 % 

Kn 
99% 

88 
9ft 

99% 

102 
10ft 
100 
8ft 
107 


1MsnegenlnlFan703 

Wok) Safe 5% 03 

127 Wad Bark ft Q? 

604 Worid Bait 7% 05 

388 

tie 
622 
1026 
ft ns 
628 
639 
644 
7JB4 

am 
620 
733 
6.18 
584 

673 SMeden4%03- 
635 Watt 3a* 021 
698 Watt Bw* 7 01 
842 

BJD5 YBiSIRNOKTS 

849 Beten5»_- 75000 111% 

6TI OBdTfiwterftO? 75000 lift 

6jB 1 BBftOO 100000 117% 

600 B+4mBterJapan4%0B— KEDOD 113% 
841 kterAnvta7%00 30000 lift 

am ft —300000 w% 

685 toy 5 01 200000. 117% 


kaerAnertaftOQ. 

Ontario 6% 03 

Quebec Hyto) 508 — 
SNCF7 04. 


.250 102% 
1000 104% 
WOO 10ft 
-300 114% 
.300 111% 
- 700 774% 
.600 105% 
-400 112% 
.100 102 % 


.450 lift 
.500 105% 


.700 
.600 114% 


109 -% 
10ft -J4 
102% 
104% -% 
107% J, 


39% +% 
105% 4% 
103 +% 
105 +% 
108% 4% 
115% J, 
112 +% 

3 

113% 
10ft 
lift 
708% 

2ft 
115 


ft 

ft 

ft 


ft 

ft 

ft 


502 

Abbey FWI Treaaiy 8 03 £ 

— 1000 

100% 

100% 

ft 

708 

580 

Bridto Lartt 8% 33 £ 

150 

95% 

95% 

-1 

9L56 

543 

Dtonakfl%BB£ 

800 

98% 

89% 



018 

E**»Fton»7%03£_ 

500 

96 

96% 

ft 

709 

5S3 

EB 803 £ 

— WOO 

101% 

10? 

ft 

703 


Gteo WMbome 8% 05 £ _ 

500 

103% 

100% 

ft 

6J8 


. hfcrson That 10 06 £ 

550 

11tf% 

110% 

ft 

834 

509 

HGBC Hokfegs 1109 02 £ . 

153 

115% 

115% 

ft 

821 

282 

ter 10 % 14 £ 

400 

119% 

119% 

-1% 

834 

235 

Jsprn Dpt at 7 00 £ 

200 

89% 

WO 

ft 

■7.10 

243 

Lend Secs 9% 07 £ 

200 

W7 

107% 

ft 

845 

203 

Cttato n%0i£ _ - 

100 

111% 

111% 

ft 

7J* 

401 

Ftefegen 8% 03 £ 

250 

103% 

100% 

ft 

8.13 

201 

SeremTrentT1%BBE 

150 

ice 

109% 

ft 

7-50 

381 

TafeoBecFbiwritotC- 

150 

«i% 

112 -%. 

7.77 

376 

TCWto«%02NZS 

76 

107% 

108% 

ft 

701 

305 

VAtarid Burfc 9 99 NZS 

250 

103% 

104 

ft 

737 

408 

Qa* Local 6 01 Fft 
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CURRENCIES AND MONEY 


Sterling rises as traders expect rate hike 


MARKETS REPORT 


By Simon Kuper 

The pound gained against 
the D-Mark and the dollar 
yesterday, retracing more of 
its losses of last week, as 
traders continued to expect 
UK interest rate rises. 

Sterling had opened lower 
in London after comments 
by Mr Eddie George, gover- 
nor of the Bank of England, 
late on Wednesday that the 
currency's recent strong rise 
might not last. But the 
pound rebounded when UK 
inflation data emerged 
strong, as expected, firming 
the market’s view that Mr 
Kenneth Clarke, the chancel- 
lor, would raise rates after 
his January monetary meet- 
ing with Mr George. The 
December II monetary meet- 
ing now seems unlikely to 
produce a rate hike. 

The pound rase 0.8 pfen- 
nigs against the D-Mark to 
DM2.560 and 0.3 cents 
against the dollar to SL.658 in 
London yesterday. 


The dollar gained Y0.5 
against the yen to YU3.4 on 
reports that Kampo, the Jap- 
anese postal fund, would not 
badge against a fall in the 
US currency because it 
believed the present dollar/ 
yen rate was relatively sta- 
ble. There had been rumours 
that Kampo would hedge its 
foreign bond holdings. 

The dollar also briefly 
received a boost from weak 
US inflation data and a fall 
in November retail sales. 
These figures suggested a US 
rate rise was still some way 
off, encouraging stock and 
bond markets to rise. But 
the dollar lost some ground 
later in the day when the US 
asset markets slipped back. 
The dollar closed little 
changed against the D-Mark 
at DML.544. 

But it was a quiet day in a 
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slow week on the currency 
markets. Ur Jeremy Hawk- 
ins, chief economist at the 
Bank of America in London, 
said: “We are getting to the 
time of year when than is 
not much interest" 

Trading in European 
exchange rate mechanism 
currencies -was particularly 
quiet, as it has been all week 
ahead of the European 
Union’s Dublin summit EU 
finance ministers were meet- 
ing in the Irish capital yes- 
terday to try to agree a sta- 
bility pact for European 
monetary union. The pact 
would set down fiscal targets 
that states joining Emu 
would have to meet tor years 
into the future. 

Mr Jacques Chirac, the 
French president said he 
expected a pact to be agreed, 
although other politicians 
dissented. Most currency 
strategists expect a pact to 
g uffi ir gp in outline from Dub- 
lin. But Mr Hawkins warned: 
“If the politicians do come 
out with no thing , the mar- 
kets will take it as a sign 



that they can't agree." That 
would help the D-Mark and 
hit the lira and the peseta. 

■ A growing number of 
economists have been 
expecting US int e rest rates 
to rise since Mr Alan Green- 
span, chairman of the Fed- 
eral Reserve, warned last 
week of the risk of “irratio- 
nal exuberance" affecting 
the asset markets. A rate 
hike could be the Fed’s 


method of preventing rising 
asset prices from causing 
generalised inflation. 

But what would a rate 
increase do to the dollar? Mr 
Peter von Maydell, senior 
currency economist at UBS 
in London, said it would 
boost the currency. “Histori- 
cally the dollar reacts posi- 
tively to a shift of interest 
rate differentials in its 
favour.” He acknowledged 
that when rates rose in 1994, 
the dollar fell, but said that 
case was the exception. 

Mr Hawkins takes the 
opposite view. In the present 
climate, he said, a US rate 
rise would hurt the dollar. 
That was because the dollar 
was tending to follow move- 
ments in US stock and bond 
markets. A rate hike would 
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hit these markets, thus 
reducing flows into the dol- 
lar. “Where go the asset 
markets, there goes the dol- 
lar,” Mr Hawkins said. 

■ The Confederation of Brit- 
ish industry warned that the 
pound’s present strength, if 
it continued, could reduce 
gross domestic product 
growth by more than 25 
basis points next year. That 
accords with the queue of 
UK companies that have 
recently said the strong 
pound is eating into their 
profits. Statements of this 
kind could raise pressure on 
the government to weaken 
sterling. So far Mr Clarke 
has appeared to follow a 
hands-off policy. 

The CBI said that if the 
pound stayed at an index 
level of about 91.7 against a 
trade weighted basket of cur- 
rencies, GDP growth would 
be 2.75 per cent in 1997 
rather than the 3.1 per cent 
presently forecast. The 
pound’s index level at yester- 
day's London dose was 93.1 
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(TS) 455005 +05687 563 - 447 455448 452755 
Pt) 424002 +05837 734 - 270 424280 420680 


IB— lar Dec n. D Btan wp wa di tataa Band Spa trite Man urty toe tata rt tad afr irt|ibcn. f o ro d roe winfesMte quoted in are roll tat 
m heart by wet Kant raw. 8tata tadm cWrtMrt by the Bnk el Engted Bate arose WO - 100. Me wbrart UZflB. BHL O Ifer end 

' “ ' ' ' “ SPOT RATES. Sene wtuaa M i 


MU-roe h bom ode m aw dear Sprx 


drtyrt tarn U* 1HMSUTS8 CLD9NB fiPOT I 


i ranted by the F.T. 


PWpphes 
Seud Arabia 
Smg tpon 
South Africa 
SoUti Korea 
Taiwan 
Thaland 

T BCR ns per S kir Dae Tl. BktHtar ■ 
quoted to the merlnt bur an trip led by 
11: Bate oreroga 1BKM00. 


25238 25185 25255 -14 
14307 14290 14354 -45 


111575 

25309 


52 

-15 


14397 -2.7 


15225 25 84.1 

9.1535 -15.7 

- 985 

12702 -0.7 955 
7.747 -0.1 


107575 55 1295 

25522 -12 
14712 -25 


(Wen) 845500 
(TS) 275000 


37506 +05001 504 - 507 
15990 -05001 885 - 995 
4.7575 .+0088 550-800 


3.7507 3.7504 3.7508 -0.1 3.7513 -0.1 


15968 15 15922 


15 


15899 15935 

4.7BOO 45730 4.7962 -105 45732 -3-7 

+8X6 000-000 648500 B44500 - - - 

- 800-200 275200 274800 275001 05 275003 05 

~{Blj 255700 +0518 600-600 255800 255390 2558 -42 255275 -45 

to the Dclv Spot trite show only test three darttal places. 
Moral raw. UK, htefind a ECU era quoted m US ernency. JP. 


3.7532 -0.1 
1571 25 

5.188 -95 


26465 -35 


ram era net roeftr 
Dec 


WORLD INTEREST RATES 


MONEY RATES 

14 Ow 
rtjjn 


One Three Sb One Lomb. Os. 
month mbs nahs yea Mar. trite 


rate 


Balglun 

34 

34 

Si 

3 tt 

3 % 

890 

250 

- 

France 

3 JJ 

sa 

32 

39 

3V, 

320 

- 

4.75 

Germany 

3 i 

3 » 

34 

34 

31 i 

450 

250 

390 

Inland 

54 

&B 

53 

6 

6)4 

- 

- 

825 

nut 

854 

72 

7 % 

6 % 

64 

990 

750 

793 

Netherlands 

2 % 


3i 

34 

3 Mi 

- 

390 

330 

Switzerland 

1)4 

2 

2 

2 


- 

190 

- 

US 

5 V 4 

59 

5 S 

% 

59 

- 

590 

- 

Japan 

& 

A 

u 

s 

3 

- 

050 

- 

■ $ UBOR FT London 








tatarbonk Ftatag 

- 

SB 

s* 

SB 

» 

- 

- 

- 

US Dal* GDI 

— 

4.75 

594 

5.13 

528 

- 

- 

- 

ECU LtahadD* 

- 

41 

*1 

*4 

*1 

- 

- 

- 

SDR Laikad Du 

- 

si 

34 

3 % 

3 U 

- 

- 

- 


% LIBOR kmfaanh ftdng 
reference banks el Hem 
MnutaWi. Bwateya end 


as tar tiom quoad to the mwlwt by four 
■och waking day. The bafts ere: Benttra Trial, Bar* of Togo 


n ftoa tar ere demesne Honey Rom. USS CD* ECU 4 SDH Uniad DqTOd KM- 


EURO CURRENCY INTEREST RATES 

Dec 12 Short 7 days One Three 


term 


notice morah 


Six 

mont hs mo n th s 


One 

year 


Belgian Franc 
Danish Krone 
D-Mrefc 
Dutch Gutter 
French Franc 


Stetog 
Swiss Franc 
Can. Defer 
US Qritar 
Kenan Urn 
Von 

Aaian SSteg 

Shan rerm i 


3>l 

■2}J 

aJa 

-zi: 

31. 

• 3 

ale 

■ 3 

3A 

■ft 

3A 

■3ft 

3*2 

■S.’. 

3^ 

- 3*2 

35,- 

3*2 

3 H- 

3*2 

ft ■ 

-ft 

3g- 

■ 3 B 

3*8 • 

2 \ 

S'a 

- 3 

3^ - 

34 

3A - 

3 A 

3A 

■3i 

3ft 

3ft 

2tt 

■2li 

3 - 

2% 

3)t 

-3 

3l6 

-3 

3*8 

-3A 

ft ■ 

3ft 

3ii 

■SA 

313 

-3* 

3S. 

-3 

312 - 

«i 

V. 

-ft 

3*2 ■ 

ft 

6 U 

■ 61, 

611 

- 64 

8H- 

6* 

BA - 

6% 

6A 

-6A 

6A- 

■ 6»* 

Bll- 

■6B 

6,* 

-613 

6iS- 

6i*c 

6i3- 

ft 

B&- 

■BA 

6A- 

Bft 

Sh ■ 

• 612 

« 

-5ff 

6i- 

6i 

614- 

6* 

ft ■ 

■ 6,; 

6E 

■6B 

iA- 

I. 7 * 

1*B 

- 1% 

2^1- 

2^ 

2*4 - 

ft 

ft ■ 

-21 b 

2*4 ■ 

-2*8 

3*4 ■ 

■3 i. 

S'a 

-2i3 

31. 

- 3 

3A- 

3 A 

ft ■ 

-3*8 

3ft • 

3ft 

5A- 


5H 

-5»+ 

5fl- 

sii 

- 

Sfl 

SB- 

ft 

SS- 

SB 

85s- 

■ 7 \ 

th 

-7»8 

7 H- 

71* 

7fe - 

7A 

*a 

6)2 

«8- 

■ft 

i 3- 


H 

-ft 

A- 

u 

\- 

A 

13 

■A 

15 - 

B 

2%- 

■2*2 

2% 

■ 2 \ 

#4 - 

31 b 

3%- 

3*4 

3i« 

3A 

3»*- 

■ft 


i era ert ter the U6 Doltar end Van. gam: two days* notice. 


■ THREE MONtH PI O H FUTURES (MATTTParis hterbank offered rate 



Open 

Sed price Change 

High 

Low 

Esl woi Open fnt 

Da« 

98.52 

9655 

+054 

9855 

9652 

11.181 

34,236 

Mar 

96.57 

96.60 

+056 

9860 

9857 

12.932 

62/458 

Jun 

B6l53 

9856 

+056 

9856 

9853 

5570 

38439 

■ THREE MOUTH riUROMARK PUTWISS (UFFE}' DMIm pokes of 100% 


Open 

Settprice Change 

Hgh 

Low 

EsL voi Open bit 

Dec 

8875 

9876 

+051 

B877 

9875 

18000 

187104 

Mar 

9884 

9655 

+052 

9887 

9654 

23347 

2Q7008 

Jrei 

9870 

9650 

+052 

9652 

96.78 

20565 

1703M 

Sep 

8866 

9866 

+0.02 

9868 

9865 

11654 

138581 

■ OHS BKHfTH EURO MARK FUTURES (UFFE)" DM3m points of 100% 


Open 

Sea price 

Chengs 

High 

Low 

EsL voi Open iffi. 

Dec 

8698 

9870 

♦051 

96.70 

96.68 

358 

3824 

Jan 

B8B9 

9890 

+D.01 

B891 

98B9 

1020 

7729 

Feb 

9698 

9890 

+aoi 

9891 

9889 

2550 

4100 

Mar 

- 

9699 

♦0.01 

- 

- 

0 

1210 

■ THREE MONTH EUROURA FUTURES (UFFE)* LlOOOm points Of 100% 


Open 

Settprice Change 

High 

Law 

Eat voi Open Irt. 

Dec 

9275 

92.71 

-0.04 

9277 

92.70 

BPCn 

cK»y 

56047 

Mar 

83.50 

93.46 

-0.04 

9353 

93.43 

12554 

84397 

Jun 

93.85 

9352 

-0.03 

9399 

93.79 

3008 

51114 

Sep 

9399 

9394 

-055 

94.02 

9354 

2095 

29067 

■ TMKE HORTN BJRO SHBS FIUHC FUTURES (LFFQ SFrlm potate of 100% 


Open 

Settprice Change 

Kl£l 

LOW 

Esl voi 

Open bt 

Dec 

8790 

97.93 

+0.07 

9754 

9757 

4476 

24402 

Mar 

8801 

98.11 

+ai2 

98.11 

97.99 

11917 

37144 

Jim 

9796 

9693 

+058 

9854 

9754 

3660 

16309 

Sep 

9757 

9759 

+808 

9789 

9752 

1286 

6477 

■ THREE MOUTH EUROYEN FUTURES (UFFE) YlOOm points of 100% 


Open 

Settprice Change 

High 

Low 

EsL voi 

Open Ira. 

Dec 

. 

99.49 

+0.01 

- 

, 

0 

nto 

Mar 

- 

09.45 

+051 

- 

- 

0 

n/a 

Jun 

- 

9954 

+0.03 

- 

- 

a 

n/a 

■ THREE MONTH ECU FUTURES (UFFE) Eculm points of 100% 



Open 

Settprice Change 

High 

Low 

Esl woi Open bit- 

Dec 

95.B1 

9550 

- 

9552 

9880 

485 

7649 

Mar 

9599 

95.68 

- 

9891 

9887 

963 

K86 

Jim 

9690 

9599 

+051 

9891 

9889 

265 

4278 

Sep 

8556 

9555 

+052 

9886 

9554 

60 

3156 


UFFE haim atao haded on APT 
■ EUROURA OPTIOMI (UFFE) LlOOOm pointe oMOOM 


strata 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Dec 

- PUTS “ 

Mar 

Jun 

92SD 

051 

1.00 

140 

O 

0.04 

808 

9275 

051 

877 

1.17 

205 

206 

210 

9900 

0 

056 

□56 

829 

0.10 

0.14 


Ed. VOL total. Crib 2725 Pute 1844 . Previous day# open ire. Crib 121254 Rat 101893 


SJW- • - • 

m 

W ■■ 





S-" . 

' •Ji, ’ -’“I’ 




CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Dec 12 Bftr DKr FR- 


OM 


NKr 


Pta 


SKr SFr 


Ecu 


Batghan 


O aam an y 

Intend 

«My 


Portogrt 


Swttaertand 

UK 


US 
•few 
Ecu 
Denton Kroner. I 


©ft) 

100 

1857 

16u41 

4.850 

1589 

4801 

6440 

2051 

4901 

4005 

2159 

4.127 

1^5 

4585 

3.141 

3565 

2520 

(DiO) 

6355 

10 

8538 

2512 

1517 

2566 

2529 

1054 

2835 

2200 

1152 

2222 

1520 

2598 

1.691 

1815 

1557 

(FFr) 

6054 

1152 

10 

2558 

1.151 

2926 

3515 

1238 

298.7 

2485 

13.04 

2515 

1.155 

2599 

1514 

217.1 

1538 

(DM) 

20.62 

3528 

3583 

1 

0588 

9685 

1.121 

4.1B8 

101.1 

64-22 

4410 

0851 

0591 

0579 

0648 

7344 

0520 

(K) 

S254 

9531 

8587 

2588 

1 

2542 

2880 

1075 

2695 

2102 

1152 

2185 

1503 

2258 

1563 

1885 

1534 

(L) 

2563 

8387 

0542 

0.101 

0039 

100. 

0113 

0423 

1021 

8506 

0448 

0086 

0039 

0069 

0-065 

7419 

0052 

(Ffl 

1858 

3414 

3.017 

0592 

0547 

8825 

1 

3.734 

9011 

75-10 

3532 

Q.759 

0548 

0784 

0577 

0648 

0463 

(NKr) 

4824 

8144 

8579 

2588 

pogp 

2384 

2578 

10 

2415 

201.1 

1053 

2032 

0933 

2100 

1547 

175.4 

1541 

©4 

2040 

3.789 

3548 

0590 

0585 

9795 

1.110 

4.144 

100 

9354 

4584 

0542 

0587 

0570 

0641 

7257 

0514 

{Pta} 

2M8 

4.546 

4.017 

1.187 

0462 

1175 

1532 

4572 

1205 

100 

5537 

1510 

0464 

1444 

0788 

8750 

0617 

(SKr) 

48.75 

8582 

7.671 

2267 

0583 

2244 

2543 

8486 

229.1 

191.0 

10 

1529 

0586 

1594 

1468 

1665 

1.176 

©ft) 

2453 

4500 

3577 

1.175 

0458 

1163 

1518 

4.922 

1185 

9859 

5.184 

1 

0459 

1434 

0761 

8852 

0511 

(0 

52.78 

8502 

8561 

2580 

0597 

2634 

2871 

1072 

258.7 

215.8 

1159 

2178 

1 

2251 

1.658 

18&0 

1530 

(CS) 

23^45 

45SS 

3548 

1,137 

(X443 

1128 

1575 

4.782 

1145 

95.78 

5.018 

0568 

0444 

1 

0737 

8352 

0591 

m 

3153 

5512 

5-224 

1544 

0601 

1528 

1.732 

8466 

1565 

1300 

6509 

1514 

0503 

1558 

1 

1134 

0502 

(Y) 

28.07 

5214 

4.607 

1562 

0530 

1348 

1.527 

6.702 

1375 

114.7 

6505 

1.15B 

0532 

1.187 

0882 

100. 

0707 


3868 

7570 

8512 

1525 

0750 

1905 

2159 

8500 

1945 

1821 

8489 

1538 

0752 

1.682 

1547 

1*14 

1 


(IMM) DM 125,000 pec DM 


YEM FUTURES (IMM) Yen 125 par Yen 100 



Open 

Latest 

Change 

High 

Low 

Eat voi 

Open bit 


Open 


Change 

High 

Low 

Est woi Open bit 

Dec 

06489 

06465 

-04038 

08503 

OS466 

7558 

41571 

Dec 

05869 

05812 

-00041 

OBffiO 

08808 

9.336 

»rwe 

Mar 

05541 

0.6504 

-00036 

06551 


29.133 

38411 

Mar 

05975 

08926 

-00042 

04006 

08921 

20583 

42418 

Jun 

Q.6S4S 

Q5S46 

-00033 

09546 

06549 

290 

4.390 

Jun 

05065 

□9050 

-00033 

09095 

09060 

10 0 

1.159 


r ■wwmwumcivnRtsspMkg SFr 123500 porg^ 


r iinm a Rnums (moersoo per e 


Dec 

Mar 

Jun 


0.7617 

0.7700 


0.7645 -0.0054 a7720 
0.7720 -05046 


07682 

7.443 

36.141 

Dec 

15482 

15504 

-04010 

1.9522 

15470 

4484 

37.330 

07643 

33401 

38517 

Mar 

15468 

15480 

- 

15510 

15426 

8482 

18^492 

07716 

529 

1,334 

Jun 

15420 

15420 

-00020 

1.5450 

15420 

2 

2405 


UK INTEREST RATES 


LONDON MONEY RATES 

Dae 12 Over- 7 days 

night notioe 


EMS EUROPEAN CURRENCY UNIT RATES 

Dae 12 Ecu can. Rate Change % +/- from M spread Kv. 
ralae agstast Ecu on day can, rate v waalratt Ind. 


One Thro Ste 
marsh months i nut Ufa 


One 

year 


5^-5 6 - 5 V 6 i- 5 a 6 ^- 6 lt.aA-ft B 3 - 8 H 

Siting CDs - - 8f5i-Bi l BA-6A6 1 i-63»ffl-65, 

TraroyBta - Sii-5^ 6lt-6 

ftrttt - 5 H-® 6 A-BA 6 ,i- 6 A - 

lame sahortty depa. 5%-3\5^-5T| 6 >b - 6 S»b - si+ 6A - 6^ - 

Dfeceunt Markrt dapa 5^ - 5^ 5B - 5ff - 


UK dealing bank baw 


iandhg rate 6 per cent from October 30. 1806 

Up 10 1 1-3 3-8 6-9 9-12 

monlha urta months 


Carte of Tax dep. (E100500) 2h 
Ctets of Tw rep- under Cl OaflOO 

MWnhofdMOi/ton Dec 6 , M 773 BC: EOuO rod me SOB. &oen •+ 
re» rteytaw ge. w Agreed ret, lur perfod ttec Jap 

Iklun, rai let prtari 1. 1998 *° M°* 29 , 1 BB 6 , Schwnee WAV A 373 pc. Rranoe 

Haree 8ro fbde afeee tan Dm i. me 

MOffTH OTRRUHQ FVIWtt» (UFFS) £500,000 poW3 Bf 10QM 



Open 

Sett price Change 

High 

Low 

Eat voi 

Open tat 

Dec 

83.60 

93.83 


9354 

9359 


89007 

Mv 

9243 

63.43 

+001 

8348 

8340 

14002 

86108 

Jun 

83.15 

93.15 

+0.01 

93.17 

83.12 

12981 

BB773 

Sep 

B2.B3 

B2.B2 

-OOl 

9246 

8241 

6614 

56802 

Dec 



-003 

92.77 

82.71 

*215 

40836 


Atao — on APT. Al Open Wet*« nge. pwriow 0*/. 

owTlflteS (UFFE) csogooo pointe ef 10QM 


Strflro 

Price 

USD 

am 

9400 

EB.vrt.i 


Jun 

Dec 

wtzm 

Jim 

O10 

002 

018 

045 

0.05 

012 

058 

055 

002 

057 

058 

057 


■ — CALLS 

Dec Mar 
0.15 0.12 

0 054 

0 051 

Crite *100 ft* 930 Pravtoua deyle open fet. Cab 2*6833 We 171735 


Portugal 


Rely 

Belgian 

Gmaqr 


Danmark 


0.788709 

0756259 

+0000803 

-551 

708 

36 

555424 

878776 

-000571 

-1.14 

245 

8 

187588 

195420 

+017 

-040 

251 

6 

163529 

193.053 

+Q.07B 

-047 

157 

3 

2.16979 

2.17232 

+000036 

012 

147 

-1 

190848 

191553 

+069 

046 

042 

-3 

38.7181 

394170 

-00049 

050 

058 

-4 

192S73 

143815 

-ODD0O3 

054 

054 

-5 

135485 

1X9281 

+00003 

057 

051 

-4 

754555 

7.41615 

-000042 

048 

042 

-7 

645863 

65480S 

-000584 

158 

05Q 

-12 

SribkHS 

265469 

306.111 

+0288 

347 

-241 

— 

nnsm 

0758583 

♦0000719 

-455 

800 

- 


UK 

EcueeeiMlaaaaritiyriwBneiaai Cuuaii i Mhn .CtereBdeiemMdwcenmni ra tadia atit a H i. 

Pacennoe ebwrowa tor Ecbc a peekhe eeeeee team e«a*kaeMqriteregMeetea« tta otto 

Mmki en eprartE fee precenfeDe rteerence btorou fte eacal reartat led Ecu garni roe tor e 

curaoy, aid t» MDdnua pwnftirt pwcwo^ Mete oMM amp rraitat rue kem ta En> 

ceroi ro. T7MS; *te*« buipmm eon BH AtfeTOMt atoetored by ere - 


■ PHRJMM6LPMA ID C/S OPnOWI £31,290 jMfite per pomd) 


Stfflre 

Prica 

1540 

15G0 

1680 


Dec 

120 

055 

0.18 


CALLS - 
Jen 

Feb 

Dec 

- PUTS - 
Jen 

Feb 

£18. 

2.78 

014 

1.19 

146 

153 

251 

055 

154 

2*3 

140 

158 

1.12 

241 

249 


Prarieia cfeyfo «L, Crib S9E Pi* 1* - fte* rteyfo oprei fcft, Crt> SfeSra Pu« BT*ir 
m PMUIBRMKK MUMt/3 OPDOHt DMS2500 (5 per OM)__ 


Strflu 
Price 

0540 
0545 
0550 

PTOouedwteiioL, Crita ijm Pin T.lflB. Prer. asyftopan w, cam *9588 pw* 37.082 


Dec 

- CALLS - 
Jan 

Feb 

Dec 

- PUTS - 
Jan 

Feb 

1.10 

1-41 

. 

002 

021 

041 

057 

1.05 

159 

Oil 

055 

056 

053 

0.75 

1.10 

pqg 

054 

076 


■ DWHi MOimi WWP 9 UJW(»«H 31 m pointe of 100 % 


base LENDING RATES 


Adam screwy 850 

AaedUfc8Mfc(0aj 8.00 

Med True Baft 800 
•Harey Anoaener 650 
Berftd Baroda . 650 
Bence BftoaVbnya 659 
BeakdAvnie 659 
Beret cl Mere) - 650 
Barttofloda 000 
Bamrescoeard 650 
BnfewsBank 650 
BrttBhOiMdEeet 650 
WterecSafeyiCauj 0.00 
CflbreteNA 650 

CytteuteBre* 050 
Tha GfroPMMM Bm» 00 
CoutteftCO 850 


Cypnri sprite Bank MO 
DtittanLaarie 650 
Exeter Bank LWMd 750 
ftnsncU6Gen8Brt( 750 
Fteateg A Cd 650 
Gkdbarfc 650 

•QumnaeaNtehon 6.00 

Habit Bank AG 2M0 3-00 
•Hrirtatte Bark 650 
ItaObta&GenbwBkAOO 
■eaSanud 650 

aHHMSCD 850 
Hongkong A Shanghai MO 
Juten Hodge Barte 650 
MaegdUJeirtiiSSBra 6.00 
UqdeBer* 600 

UktandBarft 050 

•Mount CraACrep ** 


% 

650 

&00 


NaMeatmlnater 

•HteBrDM* 

Fkyri Bkrt GdoObrI 850 
•Stager AFriartender 800 
•BnAi&VttTvn Secs 850 
SaaoWi WMm amk 050 
Tw 800 

UMad Bank cl tkarafe. 050 
Unity Trust Per* Pic 850 
western TmSt 650 
WNnwylridh* 050 
VtoriahiraB®* MO 

• Menttertd Landau 
karesmert Bering 
Aeacdauen 


Open 

i ante 

Change 

High 

Low 

Esl voi Open bri 

Dec M47 

84*6 

-OD1 

94*7 

84*6 

43559 

361576 

Mar 94*3 

84*5 

+051 

94*7 

84*2 

87,142 

400166 

Jut 9449 

945? 

♦002 

9455 

9447 

128.638 

305.760 

■ US THEASUTY MLL R1T1JMS 0MM) 51m per 10096 




+5.01 


Mar 8552 9552 

Jun 0458 9459 

Sep . - 9450 +051 

M Open tntareei flga. are tar portous etay 
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9553 

9451 

9453 


9551 

9458 


419 4.705 

S3 2.142 
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Strike 

Price 

Dec 

Jen 

CALLS - 
Fab 

Mar 

Dec 

Jan 

PUTS — 
Feb 

Mea- 

S67S 

002 

013 

016 

0.17 

001 

003 

005 

007 

8900 

0 

0.01 

003 

005 

05a 

0.16 

018 

nw> 

9725 

0 

0 

0 

001 

0.49 

0*0 

0*0 

0*1 
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Dec 
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Mr 

Jun 

051 

058 

010 

040 

paw 

015 

045 

053 
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24 HRS 
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SHARES 

-TAX FREE* 

l 

J 9 

IJSTDEX\ 

FINANCIAL j 

0171 896 0011 j 


Fast Fills. 


Low Kates. 



ETBA FINANCE SA. 

FINANCIAL & ECONOMIC SERVICES SJL 
(romer GREEK EXPORTS SA.) 

INVITATION 

FOR EXPRESSIONS OF INTEREST IN PURCHASING THE 
ASSETS OF “A LEKKAS & BROS. TEXTILE CO. SA." 

ETBA FINANCE FINANCIAL AND ECONOMIC SERVICES SA_ te 

Atbeai B I EknortMiren A Vra. Coaaanllimi Saccn. in in capacity u tpecial layadanr. 
In r c wuliiL e artih De ci reon No. 1 1W75N5 of die Ada* Conn d Afyte, of dm rto+c 
company wfateb is amerely wider ipecial Bquklrton u per article 46i of Lew 1892/1990 
and da a mmfe nenw . md foDowfo^ tbe anmieboca o( die aedbora, ETBA SJL. tad the 
Nation! Bank of Greece SA. as pc? pan. 1 of article 4ta of Law 1892/1990. 

INVITES 

g+ere sl eri in+e»ors toppnas 'ben irsexea p p tucUetkjg die asiea of A. LelAfo & Bra 
Teerile Co. SA yreamity uajer apodal Hgteriwriiai. by sulai ilBiog mdnh the tweeny QO) 
daya frm today a wrktav ano-bmding caprenioo of tocc+eaL 

BRIEF OttCRBIION OF THE COMPANY UNDER LIQUIDATION 
"AJJBKKAS A BROS. TEXTILE CO. Sj\." own two ixnkfing cnrnple>e+ Kactories) 
wWdi en be nrid etaber at a whole or aepandely. They are 

PUH area: 10.972 os'. BnUtfiaga area: abo« 13500 to 1 camming die we a e i oe nrilL 
dyeinf and fonteng plan) and praa+tyfoe art Gmrim« plan for woven ftenca. 


I jgi txBDttbjnig die « in»w f|iBRii»g 

■nl yam dyang plm 

in ds Offering Mrmnmat aa whieh n 



L PcaeaUI buyerv ate having n^ned a wrinen promire of ccnfidorttatiiy. raey obtalo tbe 
Offering Mrenoranftnn from ifae offloe* of the teyndrtng company wittra die k^al dme 
Bnaia. They may dan have acccaa a any echo arfonoreliai they may irquhe. aod vrti 
■be sea of the hdoriea idr mle. 

D- Tte Offering MeracreoduiD mntams a dmrUrri JevjijUiu i i of the assets for vie of tbc 
company under Kquutman and aD other arformaiian that maybe useful to the prenat a l 
buyer. 

HL The anMRaaa of the PuNk Anctuxt fa the Ki^ies Bidder will be wttrin 

the fatcta ca tim e biro mi in the same n c wspw m - . Re my hsiher nsfonsanitxs picaae 
apply bo: ETBA FINANCE SJt. I Eraurebenoos & Vaa. CansantiBoa Street, 
4th floor, Athens, Greece, feL (3011 72M2I0 & 7260278. Far: (301) 726 8S44. 
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COMMODITIES AND AGRICULTURE 


Uphill struggle for pulp futures plan 


By Bernard Simon in London and 
Greg Mcfvor in Stockholm 

Backers of an international pulp and 
paper futures market are struggling 
to persuade the forest products 
industry to support their plans, in 
spite of a widespread desire to avoid 
the wild price swings that are a hall- 
mark of the sector. 

The idea of a futures market 
gained momentum in 1995 and early 
this year after a boom and bust cycle 
saw pulp prices double and then 
halve in less than three years. 

Mr Edward Swan, a partner at UK 
law firm McKenna & Co. told yester- 
day’s session of the annual world 
pulp and paper conference organised 
by the Financial Times that a 
futures market was “going to take 
you out of the betting parlour”. 

McKenna is among backers of the 
proposed Liverpool Derivatives 


Exchange (Lived es), which aims to 
start screen-based trading in three 
pulp and paper futures contracts by 
□ext November. There are also plans 
for futures contracts in Helsinki and 
Hanover but progress has been slow. 

An exchange for pulp options and 
futures was due to open in Hel sinki 
this autumn but was delayed after 
Finland's financial supervisory 
authority blocked market-making by 
banks and securities brokers. 

When trading starts, the exchange 
will have to overcome the conserva- 
tism of the pulp and paper industry, 
but Its biggest hurdle will be to 
establish a credible benchmark 
price, because settlement will be in 
cash rather than physical delivery. 

There have been fears that the 
benchmark index might be open to 
manipulation, although, the Finnish 
Options and Futures Exchange is 
confident its model will work. 


A rival pulp futures e x change is to 
be set up in London next year by OM 
Group, the Swedish derivatives 
exchange operator. Settlement will 
be by physical delivery. Many indus- 
try executives are sceptical a fixtures 
market can work. One Canadian 
pulp producer said the forest prod- 
ucts industry was too fragmented 
among different kinds of producers, 
processors and consumers. 

Mr Peter Ingram, another Livedax 
backer, said it was a long, slow pro- 
cess. “More people think it’s the 
right thing to do, but remain to be 
convinced that the mechanism can 
be established,” he said. 

Mr Swan declined to identify 
investors in Lived ex, which is also 
examining futures contracts in cot- 
ton, airline frequent flyer points, 
and telecommunications time slots. 

The Livedex steering grot® com- 
prises a number of non-commodities 


companies which hope the Liverpool 
project ram be a trail-blazer tor other 
electronic exchanges. 

The steering group is considering 
sites in central Liverpool and is 
seeking a chief executive. 

Three basic contracts have been 
identified for futures: northern 
bleached softwood craft (NB$K), the 
pulp market benchmark; photo- 
copier paper; and newsprint. 

Mr Swan estimated that Livedex 
would need to trade between 2fiC0 
and 3,000 contracts a day to be via- 
ble. He said price volatility of 
between 10 and 20 per cent was 
needed to justify a futures market 
Backers of futures markets were 

encouraged by a straw poll i ’ mrin g 

conference participants. They pre- 
dicted that the NBSK, currently at 
about $560 per tonne, could be any- 
where between $475 and $610 this 
time next year. 


Expanding Asian mills 
seen as disruptive force 


By Bernard Smon 

Asian mills may be a 
seriously disruptive force in 
world pulp and paper mar- 
kets over the next few years, 
a conference in London 
heard yesterday. 

Mr Martin Glass, a UK 
consultant, predicted that 
the capacity of new mills in 
Indonesia, South Korea, 
Thailand and other Asian 
countries would significantly 
outstrip rising demand in 
the region. 

Asia, excluding Japan, 
imported a net 2.6m tonnes 
of printing and writing 
papers and 2.1m tonnes of 
newsprint in 1995. However, 
the region is expected to 
become a net ex porter by the 
turn of the century. “Where 
these papers will be sold will 
be a source of increasing 
conflict,” Mr Glass told the 
conference, organised by the 
Financial Times. 

He predicted that Euro- 
pean and North American 
producers, aggressively seek- 
ing to expand their markets. 


would increasingly clash 
with Third World producers, 
which generally have the 
advantage of lower costs. 

Mr John Dillon, chief exec- 
utive of International Paper, 
the world's biggest forest 
products group, said the 
industry’s inability to hold 
capacity in line with demand 
had caused volatile prices 
and friction between produc- 
ers and consumers. 

He said supply and 
demand was relatively easy 
to predict, but noted that 
producers announce new 
capacity “in the face of com- 
pelling evidence that supply 
and demand win be out of 
balance" if all the projects 
come to fruition. 

He Identified three causes 
of chronic over-capacity: 

• Easy access to project 
finance based on a “gamble” 
that Tnfflg can be completed 
and lenders repaid before 
prices turn down. 

• Government involvement 
in some countries, in the 
form of direct financial sup- 
port, cheap fibre from state- 


owned forests, and the provi- 
sion of cheap infrastructure. 
• Unequal trade rules, 
which permit pulp producers 
in some countries to export 
freely to paper mills abroad, 
but limit imparts of finished 
paper products from Europe 
and North America. 

Mr Glass said growth in 
Asian graphic paper capacity 
would be 2^ to three times 
the increase in demand over 
the next few years. 

Concern centres on Indon- 
esia, where pulp and paper 
capacity is expected to 
expand by 18 to 20 per cent a 
year. Exports could climb 
from un tonnes this year to 
2£m tonnes in 2000, while 
paper and board capacity Is 
expected to grow from 1.7m 
tonnes to Z9m tonnes. 

Over-capacity is likely to 
be especially severe in news- 
print. Following heavy 
investment in Asia, global 
capacity is projected to 
expand by 3.1m tonnes 
between 1995 and 1998. com- 
pared with demand growth 
Of L6m t onnes. 
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Soyabean 
prices up 
on export 
estimates 


MARKETS REPORT 


By Laurie Morse in Oocago 
and Deborah Hargreaves 
In London 

Soyabean prices in Chicago 
jumped yesterday after the 
US Department of -Agricul- 
ture raised Its projections 
for the cou ntry’s soyabean 
exports. The USD A also said 
reserves after exports and 
domestic processing needs 
were met would fall below 
last year's levels. ' 

Soyabeans are crushed to 

make high-protein animal 
feed and cooking oils. US 
soyabean e xport s and local 
crushing figures both 
reached records in the first 
quarter of this marketing 
year, so revisions had been 
expected, but traders were 
surprised the 118 boosted the 
export figure by an aggres- 
sive 30m bushels. 

Ike agency now estimates 
US soyabean supplies will be 
180m bushels at the mid of 
file 1996-97 marketing year, 
below last year’s 183m, and 
last month’s 210m estimate. 

Futures for January deliv- 
ery on the Chicago Board of 
Trade rose 7 % cents per 
hushed by midday, to $6.99. 

Wheat prices were also 
higher in Chicago as traders 
extended gains made on 
Wednesday. Although the 
USD A left most of its esti- 
mates fin US wheat produc- 
tion «nd use unchanged in 
its report, talk that India 
was seeking to buy 500,000 
tonnes on world markets 
boosted prices. Wheat 
futu res far March delivery 
rose 8% cents a bushel to 
$&86 in eariy trading. 

Crude oil prices rose 
slightly after the fails of the 
previous two days. 

After reaching $22.60 a 
barrel near midday, Brent 
Blend for January delivery 
was at 822.35 in late trading 
after closing on Wednesday 
at $22.15. 


Vietnam plays 
down coffee •„ 
mould problem 


By Jeremy Grant In Hanoi 

Traders in Vietnam 
yesterday played down mar- 
ket concern over mould dam- 
age to toe country's coffee 
crop, saying only a modest 
amount of the current Octo- 
ber-March season’s harvest 
had been affected. 

But they added that, 
although rain lashing the 
main coffee-producing area 
of uaklak had subsided in 
the past few days, the 
weather was still not clear 
enough to allay concerns 
over further mould as the 
harvest ga ther s pace. 

“We are seeing some lower 
quality as a result of the 
rain but it’s not as though 
farmers are whe elin g in very 
high levels of mould,” said 
one Daklak-b&sed trader. 
“We see some coming in 
with very little mould and 
scone with 2 to 3 per cent 
mould-damaged.” 

Reports earlier this week 
put the mould rate at 
between 3 and 4 per cent. 
Vietnamese regulations say 
a rate cf up to 0^2 per cent is 
acceptable, and . local trade 
officials Insist that quality 
has not been affected by the 
six-week rains. 

The trader said the har- 
vest had yet to peak and 
farmers had been holding 
back on picking to an extent 
because of toe rains. But he 
added that the next two 
weeks would be critical “At 
least there’s no rain, but 
we’re also not seeing any 
sunshine.” he sa id. 

Trade has slowed in east 
Asia because of confusion 
among overseas traders over 
the extent of the mould and 
its effect on production of 
raffoo in Vietnam, which is 
the second-largest producer 
of robusta beans in Asia 
after Indonesia. 

H o w e ver , one Ho Chi Minh 
City-based trader said there 
certainly had been some 


mould ~ and that sumfc Of it 
had arrived in Antwerp. 
"Bat I would say the prob- 
lem has bean rather exsgger- 
ated," be added. “We- had 
our best month [of bookings] 
last month." • • • • 

Grade' two robusta' was 
quoted yesterday at $950 a 
tonne FOB Saigon Port-.' 

The Daklak trader said 
that most of the. beans har- 
vested last week - amount- 
ing to between lb per cent 
and 15 per cent of the total 
crop - were affected by 
mould, but that this week's 
hauls were, showing 
improved quality. 

Clearer skies had encour- 
aged farmers to speed up 
harvesting in toe province, 
which accounts tor about 
two-thirds of Vietnam's total 
coffee production. Increased 
acreage was likely to result 
in higher output,' Of - 150,000 
tonnes this year, up from 

110.000 tonnes last year, the 
Daklak tradersaid. .. . . • . ' 

An official at the Ho (2n 
Minh City branch of Vlna- 
cafe, the state inspection 
agency, said that the coun- 
try would probahly produce 

250.000 tonnes of robusta 
this year, the bulk of which 
would be exported. 

There is speculation that 
some mould could have teen 
caused by contamination 
during storage. Freshly har- 
vested coffee may have been 
held alongside six-monthrold 
stock that some farmers had 
been withholding in the 
hope of better prices" this 
season. 

"Storage is still not partic- 
ularly good in some parts. 
That’s probably introduced 
mould into coffee that other- 
wise would be untainted;” 
said the Ho Chi Minh City- 
based trader. - - 

Qualify Is still a problem, 
with workers tending- to 
“strip-pick” beans ■ from 
branches, rather than care- 
fully selecting tetter ones: 
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COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(mess from Amal gamate d Metal Trading} 

■ ALUMBMJM, 88.7 PURITY (S par tonfH}) 


JOTTER PAD 


Precious Metals continued 

■ GOLD COM EX (100 Troy at; Vtroy ozj 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (£ par tonne) 


SOFTS 

■ COCOA UFFE (E/tomeJ 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40,000bs; centsflba) 



Cash 

3 irtba 

Claaa 

14963-8.5 

152050 

PrevtouB 

1485.5-865 

1516-17 

HKyiriow 

1482 

153571513 

AM OfRdM 

14915-2.0 

1522-25 

Karb dosa 


1527-8 

Open M. 

250231 


Total da9y tunomr 

70212 


■ ALUMINIUM ALLOYS per tarmM 

Ctoaa 

1335-40 

1362-7 

Prmrtous 

133040 

1360-86 

HlgMow 


137071365 

AM Official 

1330-35 

1363-5 

Karb dose 


1387-70 

Open Irt. 

0318 


Total daily turnover 

1.956 


■ LEAD S par tome) 


Ctoaa 

6695-905 

694-5 

Previous 

670-1 

678-9 

HlgMow 

703/682 

7037684 

AM Official 

6835-3.0 

687-75 

Kwt> close 


700-1 

Open ire. 

38.52 1 


Total do*y tunover 

14,700 


■ NICKEL S per tonne) 


Close 

6590-600 

6685-95 

Preview 

6675-85 

6765-70 

HigMow 

6555 

670076660 

AM Official 

6555-60 

6880-70 

Kerb dose 


6700-10 

Open WL 

47.161 


Total doly turnover 

13578 


■ TW S per tonne) 



Ctoaa 

5785-95 

5830-40 

Previous 

5745-55 

678590 

HigMow 


5840/5800 

AM Official 

579D-800 

5835-40 

Kerb close 


5820-30 

Open Ira. 

16530 


Tote daly twnovar 

5.634 


■ ZHC, epartel Mgh grade S par tonne) 

Ctoaa 

1033-4 

1058-85 

Previous 

1023.5-245 

1048.5-49 

HigMow 


106071054 

AM Official 

1031-3 

1056-7 

Kerb dose 


1058-9 

Open kit. 

81.434 


Tote doly turnover 

3t. 609 


Ml COPPER, grade A (S per tonne) 

Ctoae 

2273-8 

2148-3 

PrevtoiM 

2313-18 

2163-65 

tfcgMow 

22650260 

217572130 

AM Official 

2262-7 

2150-1 

Karb cloae 


2147-8 

Open bu. 

168.398 


Total da9y tunover 

64552 




SHI 




OpM 


SMI 

Day** 




8 ph 


SMI 

DM* 


. 

OPM 


Sett 

n tort 

OpM 


price change Mgb 

taw 

tort fed 


price chenge Mgh 

Low 


JM . 

. 

priw^ctange' JMT . 

IM*" 

W~tet 


Price 

tonp 

i ogb law r VM. jet J 

Dm 

369.0 

+02 

3888 

368.0 

94 783 

Jm 

9525 

+120 

9635 


""*226 

' 1538 

Dm 

879 

+1 

881 

881 

73 220 

Dm 

66775 

+025 

66225 66200 3505 10324 

Jn 

3S8-8 

+02 

4172 

417.0 

1*M 5599 

Mar 

OB 94 

+125 

9S5D 

sr.n 

227 

2277 

Mar 

932 

+2 

936 

931 1,198 49504 

Feb 

63.700 +OJ75 

63750 63.175 7237 32313 

FM 

370.8 

+02 

371.1 

389J 21501 91280 

May 

10020 

+1.15 10040 

99.70 

335 

2,165 

May 

951 

+1 

955 

950 

91 1620B 

Apr 

64275 

+055 

64250 64250 2215 21384 

Apr 

3729 

+0.1 

3732 

3712 

1235 22399 

JM 

101.15 

+1.15 10125 10120 

25 

322 

JM 

966 

- 

870 

966 

65 12231 

Jte 

62225+0375 

62250 62250 932 6786 

JM 

3732 

+0.1 

3753 

3743 

1222 19573 

*P 

93.75 

+025 

- 

- 

- 

2 

ta 

961 

-2 

986 

963 

179 6317 


82225 

+0-23 

62.796 82425 866 7244 

Aag 

3775 

+0.1 

37&4 

J7&4 

197 5597 

ton 

85.75 

+025 

8520 

9520 

13 

821 

Dm 

991 

- 

996 

992 

136 8514 

Oct 

65.073 

+0L25 

65.125 6*250 144 • 62U 

ToW 





2*850186,766 

Tate 





830 

A7» 

1WM 





2528119731 

Total 



14334 67297 


■ PLATINUM NYMEX (50 Troy oz^ S/boy or.) 
Jm 371.1 -15 372.4 3705 2224 1&81B 


■ IME AM Official E/S nflK 1.8827 

L ME Ctoteng E/S n»tei 15S75 

SpcM .6569 3 nits 1 6SB 6 Ms 1 *85 B tev 12449 

■ HIGH GRADE COPPER (COM5Q 

Sell Oaf* Open 

pries cteage Mgb Lew tort fa 

Dec Item >1.10 10170 10120 2341 1056 

JM 10170 -090 102.00 101.10 490 9284 

Fte 10020 -0.70 10130 10020 09 1,422 

Kv gs.70 -as 100.70 3850 5542 24645 

Agr 0820 -A40 9020 9820 13 022 

mar 8k45 -0L40 9995 95.70 405 4210 

Total 0^72 BW8J 

PRECIOUS METALS 

■ LONDON BULLION (MARKET 
(ftloaa suppfad by N M Rothschild) 

GaJdfTroy o£) $ price E equttf SFr acpihr 

Ctoaa 36&60-36930 

Opening 3683036820 

Morning to 368.00 223.123 *04593 

AJtemoon flx 368.80 222521 485,446 

Day's High 3682006930 

Day’s Low 36730-36830 

Prevtas daw 36&4&&850 

Logo Ldn Mean Gold Laming Rntee (Mt U8S) 

1 /north 3.16 6 monthe 3.44 

Z months 330 l2monma 335 

3 m ont hs ._~321 


Apr 3733 -12 3743 3723 GOB 11204 

Jttf 376.0 -12 3763 3763 13 2,039 

Oct 3718 -12 3805 37910 ITS 1.10 

Total 1114 313» 

■ PALLADAJM NYICX (100 Troy gz^SAroyoz.) 

DM 118.40 -135 11930 11900 7 3 

Her 120.40 -130 12220 12020 805 7.304 

Jon 121.70 -130 - - 50 383 

Sap 12270 -130 5 

Dac 12370 -130 17 

Total 806 7,712 

■ SILVER COLO ftJOO Troy cc; Cents/froy or.) 

OK 4802 - 481.0 478.0 180 247 

Jaa 481.1 - 4820 479.0 2 23 

Mar 486.0 - 4890 4833 10345 57361 

may 4904 - 4920 4882 229 9394 

tel 494.7 - 5003 4903 SO 8352 

Sap 4992 - 4993 4993 241 2940 

Total 20333 BUSK 


ENERGY 

■ CRUDE OIL NYMEX <1.000 barreb. SAxaraQ 

Utat Day's Dpan 

price ctnnga Mgh Lew W M 

Jaa 2170 +032 2382 2333 57.716 67.579 

Fob 23.18 +025 2335 2288 36486 70350 

Mar 2273 +029 2231 2242 20367 313*9 

Apr 2226 +033 2232 2201 4369 20257 

kUy 21 76 +032 21 82 21 56 1B45 15.909 

Jm 2130 +031 2140 21.14 1594 28,774 

Total 144378375331 

■ CRUDE Ott. IPE ff/tarnill 

Latest Day's OpM 

prtcs change Iflgh Low W tat 

tea 2243 +028 2238 2227 12338 29.122 

Fab 21.95 +031 22. IB 2130 18.433 54344 

Mar 2143 +026 2135 2129 2356 31323 

Apr 20.90 +023 21.13 20.78 936 14,181 

May 2040 +022 20.64 2Q3S 420 9J72 

Jn 1937 +0.16 2030 1937 83 11384 

Total as m 

M HEATING OO-HWEX I42J00 US QM^CflJSgaPaJ 

lataat Dafs Open 

pries ctnnga Mfi law Val lat 

JM 68.65 >133 68.85 66.90 31320 30305 

Fab 6730 +123 68.00 6630 17331 28394 

liar G5J0 +033 65.65 6435 4.440 11351 

Apr 6135 +033 6220 61.30 1048 8271 

May 5830 +048 5930 5830 400 4237 

JM 57.00 +0.43 5730 5630 529 5.456 

TOW 58321 108042 

■ QA5 0a.PE|StaTO} 

Sett Day's Opsn 

price stage Btfi In W U 

Dec 205.00 +225 20730 20330 3325 4247 
Jan 20525 +025 20925 20525 1138*30,190 
Fab 20125 +030 20425 201.00 2315 12319 

Mar 19430 -050 19750 19425 1/79 82*1 

Apr 18730 -0.75 190.75 18830 430 5JB70 

M *y 18225 -475 18520 18100 99 3220 

Tote 21327 77311 

■ MATOBiU. GAS HTMEX (UMBO aMBai; 6ltaa8taJ 

law Day's Upas 

pries effing* Ugb Low tort tat 

Jaa I486 -0008 1565 1340 26315 32319 

Fab 3213-0.024 1290 1050 9387 25391 

Mar 2343 -0.035 2310 2785 1341 15327 

APT 247Q -0.005 2499 2410 1380 847B 

May 2290 -0.005 2310 2280 1388 7,034 

Jiw 2200 - 2215 2180 518 6.143 


MwrAi 
Spot 
3 months 
6 months 

T year 
Gold Cotas 
ttugerrand 
Maple Lost 
New Sovereign 


p/troy cz. 
29220 
20635 
30465 
309.80 
S price 
388-370 


UScte erjuw. 
46400 , 
488.90 
48435 
507.00 
£ oquiv. 
222-224 


pries change Ugb Low tort tat 

Jge I486 -0008 1565 1340 26315 32319 

Fab 1215 -0.024 1290 1050 9367 25391 

Mar 2843-0035 2310 2785 1341 15327 

Apr 247Q-0.005 2495 2410 1380 8479 

Hay 2290-0.005 2310 2280 1368 7,034 

Jiw 2200 - 2215 2180 518 6.143 

Tbte 4632*14 VS 

U UKLEADBJ GASOLINE 

MUgX (42300 US pafa; ciUS grita.1 

Lateat Day% Opan 

>-- -*■ ■«« — fc- ■ T .. 

pnea cnn9v ifp uv un in 

Jm 6430 +134 BSL1D 6130 21388 M 

Fab 6435 +130 64.65 6130 8340 18318 

Mar 6430 +030 64.70 8165 2104 8309 

Apr 6530 +035 6530 8535 1,159 4376 

May &30 +035 8530 65.10 534 2713 

JM 6440 +055 6*50 64.40 11* 2528 

Tbtal 24J88 60140 


■ MftgATCBTROOObumbeeantsUOfcbuahaQ 

Iffie 404.00 +000 40730 38830 7S 1358 

Mar 38825 +530 39130 38150 10310 32446 

May 361.75 +025 36100 35630 697 5,158 

M 338.00 +535 33830 33430 2070 173« 

Sap 341.00 +050 34130 33830 23 763 

Sac 351.00 +530 35130 34930 10 483 

TaM 14329 57341 

■ MABE CST (5,000 bu nrtn; oanai58to buahell 

Dae 267.75 +035 28830 26630 4,311 13396 
Mar 26425 -025 2 SiZ 26275 25,718146305 
May 26830 -025 26730 26530 4.323 52748 

JM 26825 +025 269.00 26730 5323 54398 

Sw 28330 +1.5 26325 28230 159 5337 

Dae 26200 +1.78 26230 26030 2066 34360 

TbM C 377 3113« 


Jm 

9525 

+1.50 

9525 

9520 

14 

484 

Mw 

9630 

+150 

96.75 

95.75 

54 

231 

Itay 

97.75 

+1.50 

9750 

9720 

15 

136 

ta 

8335 

+0.75 

9325 

9325 

2 

1 

Hn 

9535 

+0.75 

- 

- 

- 

165 

Tote 





86 

1JBZ7 

■ SOYABEANS CBT (5200BO tec; CWMTBOta tethel 

tea 

702.75 +1135 703.75 60120 26227 53234 

MW 

raiSO +1235 68920 68720 123*2 40,112 

May 

ffl635 +10.7E 69720 68530 

3346 23.753 

JM 

69630 

+105 857.25 68725 

*41* 23.423 

Ate 

69420 

+85 694.00 68950 

120 

2J97 

Ste 

67720 

+05 67720 87120 

128 

4®1 

Tote 





4827215*834 

■ SOYABEAN OIL C8T (BCUXXXbK cents/to) 

Dm 

23.11 

+0.11 

2320 

2332 

1WI 

2.116 

Jm 

23 33 

+0.16 

23.40 

23.17 

7,788 30246 

Mar 

2172 

+0.16 

23.77 

2359 

6246 28595 

M«y 

2420 

+0.18 

34.02 

2335 

2272 13554 

JM 

2423 

+0.17 

2425 

2*05 

1250 

9263 

Aog 

2*28 

+02 

2455 

»33 

73 

1245 

Tote 





21,131 

W4M 

■ SOYABEAN MEAL COT (100 tons Srtori) 

Dm 

235.7 

+4.1 

2362 

2332 

3233 

6251 

Jm 

226.1 

+4 

2265 

222.4 113*3 25328 

Hr 

2167 

+33 

2202 

2152 

8212 23283 

Hey 

2153 

+4 

2152 

213.6 

3,178 

14550 

JM 

21*7 

♦3.6 

2143 

2122 

2218 

9.634 

Ate 

2135 

+35 

2125 

2115 

88 

2250 

Total 





29561 

162*8 

■ POTATOES IFFE (ETtame) 



mm 

522 

+40 

- 

- 

- 

- 

Apr 

630 

♦23 

mn 

wn 

12 

1251 

May 

662 

+23 

- 

- 

2 

39 

Jm 

762 

+45 

- 

- 

- 

- 

Apr 

114.0 

+05 

_ 

_ 

- 

554 

Tote 





12 

1246 

■ FREIGHT (BIFFBQ UFFE (SlQTInclax poWJ 

Dm 

1605 

+15 

1505 

1600 

18 

3S2 

ten 

1455 

+30 

1458 

1445 

306 

1261 

Apr 

1498 

+23 

1500 

1490 

82 

872 

JM 

ISO 

+8 

1226 

1220 

32 

398 

Oct 

1330 


1334 

1330 

35 

90 

JM 

1340 

- 

- 

- 

- 

35 

Tote 





622 

3,790 


FUTURES DATA 
M ftflures data auppBed by CMS. 


The Mac hetf of the 10S8/B7 Ausaralsn 
wool aeflinp se ason dosed this week 
showing a aSght but wrtoema Amor ten- 
dency. The Eastern hefleator dosed up 
i2cts at 568ctaAg. The Westwn advan ce d 
10 to 542ds/kg. The New Zealand Indfce- 
W reaa 2 to 4S0as/hB after a long opefl or 
we d nes a South Africa mpertM develop- 
ing demand and no market closed on a 
paettv* note for the Christmas recess at 
2D34ctafkg. The ftmor doses be fo re the 
long da l a t ma s break, with many wool mar- 
lots dosed trtf aariy January 1997. is 
seen M haiptut en the demand side. In the 
UK some I m provamante in new orders are 
already in Seated, Eteeewhere, though 
pointers are unclear at present. Pm oRua- 
don hes not got oiy worse. - 


■ COCOA CSCE (10 tonnes: Srtoones) 
Dec 1327 - 1353 1325 ! 


■ LIVE HOQ3 CME (42000&X; cents/tw) 


1327 

- 

1353 

1325 

5 6 

Dm 

57225 

- 

57250 

57250 3218 

5299 

1380 

-9 

1391 

1378 2257 39232 

Fob 

75200 

+045 

75200 

7*875 7282 13256 

1402 

-7 

1413 

1401 

262 11,201 

Apr 

71575 

+0.6 

71J50 

71275 

B37 

c an 

MW 

1422 

-17 

1433 

1420 

121 7252 

Jte 

74.725 

+025 

74375 

74200 

550 

5201 

1445 

-7 

1455 

1446 

99 6271 

JM 

71.750 

+025 

71250 

71200 

135 

1,425 

1465 

-8 

1470 

1485 

10 1258 

«»■ 

66.400 

+02 

68^400 

67200 

71 

897 





X4R 75,188 

iteri 




12277 32262 


■ COCOA (ICCC8 (SORWtann^ 

Dec 11 Price 

Dafly 102936 


■ HH I LL UFFE (Vtormej 

Jan 1332 +1 1340 1317 1,716 14^25 

Otar 1275 +13 1275 1238 1227 21306 

May 1237 +20 1236 1220 648 6204 

JM 1224 +14 1219 1209 259 1329 

Sap 1220 +15 1218 1200 285 891 

Mov 1220 +16 1214 1200 35 533 

Tote 4,172 44JM8 

■ COFfBE *c* CSCE (ST £OOb& cants/lbM 

Dm 12140 +4^40 123.40 11830 78 682 

Mar 10BL85 +1J5 11125 10730 5372 15246 

May 10735 +135 107.45 10520 755 5315 

JM 10530 +130 10530 103.75 102 1355 

Ste 10336 +135 10325 10200 203 1338 

Dm 10135 +1.70 101.75 9930 238 1 374 

Tote 737B 28,122 

■ COFT^E (ICO) (US cenarpound) 

Bm 11 PIM. dtp 

COM. data 8939 8148 

15 toy average 9238 9230 

■ WOTE SUGAR UFFE ffi/tamri 

Mar 2917 +13 3010 2915 1385 16302 

May 2912 +13 2912 297.0 492 5208 

AW 3017 +12 3002 3010 24 2319 

Oct 297.7 +02 2983 2965 68 1.797 

Dm 2919 +03 2916 2983 16 545 

Mar 3003 +07 - - - 377 


M PORK BBJJES CME (4q000t»; oentBfflj^ 

Fab 71200 +135 71400 77300 2309 4387 

Mar 78325 +13 75300 76325 187 957 

Bffiy 71250 +135 79300 78300 m 559 

JM 71375+1375 71000 78350 29 451 

Aeg 74300 +04 71800 71800 8 104 

Tote 2298 MSI 


LONDON TRADED OPTIONS 

SbtapricaSteiM —Crib— — Puta — 
■ ALUMMUM 


Ate 3017 +12 3002 3010 24 2319 

Oct 297.7 +32 2983 2965 68 1.797 

Dm 2969 +13 2916 2963 16 545 

Mm 3003 +07 - - - 377 

TOW 2,188 27JM8 

■ SUGAR 11* CSCE tnznoObK cantata) 
tor 1148 +104 1047 1137 1961 80301 


09.7%) IME 

Jan 

Apr 

Jan 

Apr 

14m 

43 

93 

9 

30 

1500 

27 

78 

18 

40 

1S25 

15 

64 

31 

50 

■ COPPER 
(Qwda A) LME 

Jan 

Apr 

Jan 

Apr 

2150 

85 

108 

38 

153 

2200 

SB 

90 

58 

133 

Man 

37 

74 

87 

216 

■ COFFS UFFE 

Jen 

Mar 

Jan 

Mar 

iann 

41 

52 

9 

77 

iffin 

13 

34 

31 

109 

1400 

4 

22 

72 

147 

■ COCOA UFFE 

Mar 

May 

Mar 

May 

onn 

45 

87 

13 

IB 

825 

30 

50 

23 

24 

950 

21 

37 

39 

36 

■ BRENT CRUDE 
IPE 

Jwi 

Fab 

Jan 

Fob 

2200 

130 

. 

1 

90 

2250 

S3 

_ 

4 

_ 

9M1 

45 

- 

9 

- 


LONDON SPOT MARKETS 


mm 

1057 

+003 

1058 

1053 

995 30679 

■ CRUDE OB. FOB tow bwrafl 

■+ <r- 

Jul 

1057 

+022 

1056 

1053 

27B 21316 




Oct 

1069 

+001 

1059 

1056 

340 125*6 

Dubai 

$2a78-085w 

-0.195 

Mw 

1064 

+002 

1050 

1050 

107 379* 

Brent Blend (dated) 

8B8808B 

-0-345 

Itay 

1083 

+002 

- 

- 

- 835 

Brent Blend (Jan) 

S22te(ML43 

-0.195 

TDte 





65*115088* 

W.TJL 

S235BO60W 

-0.15 

■ COTTON NYCE (Sgoootos; oerta/to) 

■ OK. PRODUCTS MMEptata riabwy OF (feme) 

Mw 

76.45 

+028 

TOGO 

7030 3,118 2001S 

Premken Oasotoie 

*218-220 

+1JS. 

N*r 

7728 

+025 

TIM 

7045 

836 10577 

Gas 08 

$206-207 

-0-50 

JM 

78.17 

+004 

7025 

7700 

854 7,748 

Heavy Fuel 03 

*113-115 

+1 

Oct 

77.55 

+O10 

773S 

77.10 

11 1,243 

NfepMha 

$220-224 

-1 

D*C 

7625 

+012 

77.10 

7040 1jB3* 0466 

Jet fuel 

*2*7-238 

+« 

Mw 

7730 

+007 

- 

- 

6 384 

Diesel 

$220-221 



1894 m?V ■ NATURAL OAS (PenceAhemQ 


■ ORANGE JUICe NVCE(1S30Qbe;canla«^ 

Jm 9175 -0.10 9140 0050 67810323 

Mar 9430 -0.10 9520 9*2 76011538 

Hay 97.70 -035 9920 9730 IS 3399 

JM 1019 +115 100.65 10150 17 B9B 

Sffi 18329 +115 10330 10 100 14 . 2GB 

Em 10250 -0.60 10250 10250 3 50 

Tbtrt 13B 21373 


VOLUME DATA 

Opai Merest ml Vdune data Mown tor 
oontrecffi traded on COMBC, NYMEX, CUT, 
NYCS. CMC, CSCE and IPE Ciude 09 are 
one day in arreaia. Volume & Open Interest 
totals are far el traded m onth s . 


INDICES 

■ Heutere [Base: 1BW31 - 100) 

DM12 Dwell, month ape y ew age 
18582 1800.0 1842.1 21306 

M CRB Futures fBaag 1967 = 100) 

Dwe 11 D«a 10 rnontti ago year ago 
24048 24037 

■ 080 Spot (Base: 1870= 11X9 

Oec 11 Doc 10 month ago year ago 
21146 21*34 20620 10343 


Btettn (Jen) 

19.70-20* 

+09 

AmtonAna. 7U London pm) 339 STBS 

m onei 



CcM (per tray oz}f 


+020 

SOver (per troy taji 

48&500 

+000 

Ptadnum (per troy at) 

*38650 

-1-00 

Pteedtum (par troy ccj 

S118J5 

-155 

Copper 

none 


Load (US prod) 

45.00c 


Tin (Kuala Lurnpu] 

1457r 

-015 

Tin (Maw York) 

27050 

+150 

Cattle (Dve weight) 

10853P 

-054* 

Sheep {ire we^4 

13251 p 

-350- 

«gs (tore wMghqt 

8555p 

-7.19* 

Lcn. day sugar (raw) 

*25850 

+150 

Lon. day eugar(wt^ 

530250 ‘ 

+050 

Barley (Eng. food) 

Unq 


Matte (U3 No3 YeBow) 

1275 


Wheat (US Dak North) 

Unq - 


Ritobar(Jart)V 

ao50p 


Rubber (FeWf 

8050p ‘ 


Rubber (KLRSSNol} 

318J3X’ 

+15 

Coconut Q8 (PWfii 

STBCLOy 


PMm 06 (MatayJ§ 

■ SBS.0W 

+105 

Copra (PWQ§ 

4855 


Soyabeans (MS}. 

183JJz ’ 


Cotton Obttoek'A’ Mat 

7 Sl 75 


Woottops (64a Super) 

402p 



: Sf- .* 


mmmmMm ^ mb8r0IP0pes 

Ml 11 rlfll rlfc le that have been called. 

The game of Skill , Judgement and Nerve Leo (Spread 1 Pope) 
css For hathT tntoiwamfon Yesterdays answer: 

Telephone 07000 732080 7661 ’ 


CROSSWORD 

No.9 f 250 Set by HIGHLANDER 



lam mvakat. hmbb 

Otxga on —A tao M CO 

New nrti 0 1 Jsuory. 


1324 hMd d plgi arid. ♦ 


ACROSS 

l Special messenger accepts 
first letter from the court 
attendant (8) 

5 Begin with present series of 
games away from home 
(&3) 

9 Information on alloy of tin 
or another common ele- 
ment (S) 

10 Amicably settle paint 
arrangement (4-2) 

15 Danger for each one left (5) 

18 And please resort to prome- 
nade (9) 

14 Convincing the chap 
behind toe company (6) 

16 An tortant shine (7) 

19 American car tailback one 
hears referred to by news- 
readers (7) 

21 For example, laridrig ’ heart, 
they indicate agreement 
for church councils (6) 

23 Coyly flirtatious clothing is 
then adjusted (9) 

25 Cabinet covers quarter 
that's come to an rad (5) 

26 Sarcastic and unyielding, 
starts to infuriate col- 
leagues (6) 

27 Take to the air daily - it’s 
to catch insects! (8) 

28 Take part or take on (5) 

28 It is admitted by more vul- 
gar campaigner (8) 

■ DOWN 

1 Is it possible for parrot to 
make party snack? (6) 

2 The greatest possible 
amount, say nearly all (9) 

3 Run ring round legendary 
Scandinavian creature (5) 


4 Situation in which one- is 
most effective and vital 
part (7) 

6 Something that's produced 
E n glish , the master race (9) 

7 Same home games shocked 
character from overseas (B) 

8 Outdo even nomhinatinri of 
those at the peak (3,5) . 

11 Minor argument with 
Southern Irishman (4) 

16 Going beyond previous 
reported placement of com- 
petitors (9) 

17 Captured goat dropped off 
by Stevenson (9) 

18 Support the team that’s 
bottom (8) 

20 Way out sounds like an 
unknown thing (4) ■ 

21 Academic college loses one 

nil -by one run (7).. . 

22 listener at this point heard 
suggestion of hesitation. (6) 

24 In Chinese society head of 
household prorides leather 
strip (5) 

25 Deals well with clerical 

vestments (5) - 

Solution 9,249 


ppHEJHO HHEDHtilUO 
a Li n o n n r 
raaBQinti GiaaianEOD 
oaamnnno 
saansann □□□hqd 

□ □□□□□□a 

aauu □EQBL30B 
0 0 0 n [3 q 0 n 
HEnntnna odeb 

□ a □ □ n n a b 
OBaOSQ QBdBQHClO 

aoranaRsn 
anaanoHa nwaamn 
a a □ □ ra ra b 
namaataam arannaci 
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LONDON STOCK 




Benign economic news lifts UK equities 


MARKETS REPORT 


By Steve Thompson, 

UK Stock Market Editor 

A morning rally in London 
faltered yesterday when more 
signs of nervousness from Wall 
Street emerged in afternoon trad- 
ing. But the day's economic news 
helped steady UK share prices 
after Wednesday’s losses. 

Inflation figures for November 
and the latest monthly survey 
from the Confederation of British 
Industry, gave little or no cause 
for concern. All the leading FTSE 
indices clawed back some of 
Wednesday's severe losses. 

The market was additionally 


cheered by news that UK interest 
rates had been left on hold for 
the time being after Wednesday's 
meeting between the chancellor 
and the governor of the Bank of 
England. 

A raft of economic data from 
the US was similarly well-re- 
ceived, on both sides of the 
Atlantic. Wall Street initially 
recovered its poise after Wednes- 
day’s big shake-out, which saw 
the Dow Jones Industrial Aver- 
age down more than 120 points at 
one stage, before staging a recov- 
ery to dose 70 points lower. 

But during the afternoon 
another bout of nervousness on 
Wall Street immediately made its 
presence felt across increasingly 


fraught European stock markets. 
An early 30 point rise in the Dow 
quickly turned into a 20 point 
(ML 

Traders were also concerned 
about the weakness of the US 
bond market during Wednesday’s 
session, when the 30-year bond 
fell not far short of two paints; 
yesterday it showed little sign of 
recoaping its losses. 

The effect was to wipe out 
much of the strong performance 
London managed during the 
morning. The upshot of another 
tense trading day was that the 
FTSE 100 index was &2 higher at 
3,990.7. The FTSE 250, mean- 
while. closed 12.7 firmer at 4^79J> 
and the FTSE Small Cap 1.3 bet- 


ter at 2,138.7. An of those closes 
were below the day’s best levels. 

The giita market never looked 
any thing but shaky throughout 
the day, eventually giving way in 
worrying fashion. The 10 -year gilt 
was down 18 ticks and the 20- 
year issue almost a full point 
down at the closa 

Marketmakers, whilst noting 
the latest show of volatility on 
Wall Street and in London, were 
slightly more relaxed about the 
day’s events. 

"Wall Street has had plenty of 
opportunities to crack in the past 

few days and it has bounced back 
every time; it is starting to look 
like it has had its scare and 
might now embark on a slow ride 




to Christmas,” a trader said. Lit- 
tle in the way of institutional 
selling was reported. 

Turnover at 6pm was a respect- 
able 693m sha res, a nd split 
evenly between FTSE 100 and 
other stocks. Customer business 
on Wednesday was valued at 
£l.S9bn, the highest daily figure 
since last Thursday. And intra- 
marketmakar trading was also on 
the increase, reaching £635.1m, 
compared with Wednesday's 
£596.4m and Tuesday's £43&4m. 

Tradepoint the order-driven 
trading sy s t e m, enjoyed one of its 
busiest ever trading days yester- 
day, winning big market share in 
two Footsie stocks, AB Foods and 
Barclays Bank. 


as and ratios 

100 3990.7 

250 4379.5 

350 1983-1 
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BT boost 
for 

Orange 

By Joel Kibazo, Peter John 
and Lisa Wood 

Mobile telecoms group 
Orange was one of the day's 
top Footsie performers after 
confirming it is in talks with 
British Telecom on changes 
to call rates. 

The move Is expected to 
help mobile operators such 
as Orange and One-2-One get 
a bigger proportion of reve- 
nue from BT for calls that 
end up on their network. 
One analyst indicated that 
the changes could result in a 
13 per cent improvement in 
Orange's revenue. 

The shares gained 9% to 
178 1 jp on turnover of 26m. 
the most heavily traded 
stock of the day. 

Mr Jim McCafferty at ABN 
Amro Hoare Govett said; 
“This is positive news for 
Orange because the annnai 
revenue per subscriber is 
likely to rise by between 8 
and 9 per cent." 

The news also boosted 
Cable & Wireless, which has 
a 50 per cent stake in One-2- 
One. The shares hardened 4 
to 452p. 

BT hardened to 387p. Leh- 
man Brothers published a 
detailed review on the stock. 
Analysts at the US invest- 
ment bank said: “The mar - 
ket is accelerating from an 
overall 7 per cent volume 
growth over the last five 
years, to an anticipated 9.5 


per cent per annum and o in- 

forecast for BT is an advance 
from 5 per cent' to 6.5 per 
cent per annum " 

Shell Transport avoided 
the potential impact of a 
weak underlying oil price as 
investors looked ahead to 
two high profile presenta- 
tions. the first of their kind 
from the company for three 
years. 

The company will hold its 
first showcase event In New 
York today and will follow 
on with another one-day 
investment seminar event at 
the Chiswell Street brewery 
in central London on Mon- 
day. 

And while analysts are not 
anticipating any radical 
announcement, they are hop- 
ing Dor clues about rational- 
isation in Shell's European 
refining as well as further 
information about the com- 
pany's involvement In the 
Gulf of Mexico. 

The shares had been up 
12% and ended 5 stronger at 
978p. That compared with 
Halls of 9 to 658%p at BP, and 
6% to 581p far Enterprise. 

Glaxo Wellcome slipped in 
early trading as HSBC 
James Capel slashed fore- 
casts and turned seller of the 
stock. 

The broker argues that the 
effect of strong sterling on 
overseas earnings will hit 
current year profits by £70m. 
On top of that, it has lopped 
a further £UXkn from its esti- 
mate because of the signifi- 
cant impact on marketing of 
new drugs. It also believes 
research and development 
costs will come to £l- 2 bn, up 
from its previous forecast of 
£l.lbn. 

The net effect has been to 


lower the full year forecast 
to £2_93bn. Capel reduced Its 
earnings per share forecast 
from 59p to 56p and 
suggested the shares will not 
be fairly valued until they 
fall below 900p. Glaxo fell 18 
but recovered in afternoon 
dealing to close 6 up at 944p. 

British Gas jumped to the 
top of the Footsie perfor- 
mance table with a rise of 
14% to 233p on turnover of 
12m shares. There was also 
buying of short dated calls - 
options to buy shares at a 
fixed price up until a certain 
date - which is generally 
considered a bullish sign. 
Investors responded to data 
from Citywatoh. the equities 
ownership analyst, that sev- 
eral big institutions have 
underweight positions in the 
stock. 

Life insurance groups 
were under pressure from 
the general volatility in the 
market and talk that SBC 


Warburg was making cau- 
tious noises about Legal & 
GeneraL 

The broker was apparently 
saying that 10 per cent of the 
share price already repre- 
sented potential bid pre- 
mium and there was better 
value elsewhere. However, 
there was some support from 
down under. Australian 
Mutual Provident announced 
it was considering a listing 
in the UK and is believed to 
be interested in expanding 
its life activities in the UK 
and US. Legal shares shed 3 
to 358p. 

Dalgety finned 10% to 339p 
as old rumours recirculated 
that Nestle was considering 
making a bid for the group 
in order to acquire its pet 
foods business. 

Nestle is a large manufac- 
turer of pet foods and had 
wanted to acquire Quaker’s 
European pet food business, 
but was pipped to the post 


by Dalgety in 1995. The tilled spirits traded betwi n 
acquisition has not been par- the European Union and e 
ticulariy successful to date. US were to be eliminated y 
said one analyst, but it was the year 2000, four years e - 
seen as having potential. lier than expected. 

Nestle, he said, would proba- Several stocks we > 
bly like to buy the business adversely affected by faHi ? 
from Dalgety but the UK out of the key Indices. Pi - 
food group probably did not ington fell 3% to 144p ai I 
want to sell Making a bid Courtaulds weakened 8% 
for the whole group, be said, 373p after falling from tl 
would be a cumbersome way FTSE 100. Matthew Clar 
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■ FTSE 100 INDEX RJTQRES (UFFSJ £25 par U Index po*it (APT 

Open Sea pries Change Wgh Low E*- «• OP 6 * 1 **. 
Dec 38892 3982.0 +&0 40140 39680 16843 39047 

Mar 4008.0 39988 +82 4028.0 3886.5 3083 25384 

Jun - 4010.0 +90 - - 0 Z2S0 

■ ftbe am «PEX FUTURES (UFFE) £1 0 per tefl Inde* part 
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for the whole group, be said, 373p after falling from tl — 

would be a cumbersome way FTSE 100. Matthew Clar! pcpcpcpc 

of Nestle securing that goal which dropped out of tl ^ w 7 & 12 S 5* 2 21*2 25 44 8*2 81*2 2 iao 1 in 

Associated British Foods. 250. fell 4 to 270%p. Howeve jaa ai^Wa w Mhwh 36 » sz « 74 « ** ” ,]S 

which Is perceived as a Fine Art Development » 12 5 im Ira S 5? 

strong defensive stock, hard- which also fell out of th 20,12 6054 as ns? 2 1 ® 12 i»2n>a 

ened 18% to 459p. FTSE 250, rose 4 to 234p afte £a, ise cuts <788 

A welcome hike in the div- a positive interim result H style Free 100 index option (Uffej no per m w« point 
idend helped London Elec- statement — 

tricity move forward 11% to Conversely, a number b ^ 731 B 38*2 31*2 18*2 59*j 6 9Bh 2 i«**j 1 133 

651%p. London saw profits stocks which joined the kej jn 191 23 iso 3Z to 44 W2 60*2 »*2 82*2 29*2 111*2 ISJ2 i®h 3 

for tba dx montto to Sap- indices resa. includingnev » ^ ffi’Ss 5 

tember dip to £69m from SO member Biocompatibles ^ ^ 214 i2Zh iss^ 162 ill 213^ 

£84^m a year ago. But the Which Climbed 37% to 742%p! cafe lian Pus 1I213 * uaM^ig Mb «Ub. Piwtam atnwn are based k seUknnl pita. 


FT 30 INDEX 

Dec 12 Dec n Pec 10 Dac fl Dec 6 Yr ago High tow 

FT 30 2755-7 2751.7 2782J 2772.8 274U7 2658^ 28882 26688 

Ord. (flu. yieu 4.14 4.14 409 4.10 4.14 4.05 422 3.78 

P/E ratio net 1866 18.67 1886 1880 1885 1588 1788 1580 

P/E ratio nH 16.50 1882 16.71 1685 1&49 15.71 1780 15-71 

FT 30 ensa hgh 2M62 19WS8: Mb 484 SSOStta Bsse Otm 1/7/35. 

FT 30 hourly ct ra ng— 

Open 880 1080 1180 1280 1380 1480 1880 1880 Hjjgfa Low 
27568 2756.1 27838 27848 27588 2783.7 27688 27678 27498 27B83 2748 8 
Pec 12 Dec 11 Dec 10 Dec 9 Dec 6 Yr ego 

SEAO bargains 30890 34835 38.321 37810 42434 27857 

EqiNy tranovsr (£iT#t - 1387.9 13378 B138 1231.8 20848 

Equity bag Mn at - 17801 19895 20862 22868 32,689 

Shares traded Mt - 410.1 7748 272.6 3388 6833 

t&criudro hamraritat mwl Crest buafcwra and owrasaa tono i wr. 

Dec 12 Dec 11 Dee 10 Dec 9 Dec 6 Yr ago 'Low 

FTSE AIM 101780 101880 1022.10 1Q24JOO 101980 - 1140/40 965.70 

O FTSE Mwirakm* li"«ed 1996. « t&ia leeeraad. *Fbr T99B. 

■ Loodosi Bwtet data 

Rtse* and tab* 52 Weak highs and tawral LfFFE Equity optkxis 

Total Rises 486 Total Highs 44 Total contractu 44808 

Total Fate 578 Total Lows 80 Cate 22874 

Sam 1834 1 Puts 22/434 

Obc is IMa based on Equity shares Sated on the London Share Service. 
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year will be lower than those §itd fp. 5&4 184 J 2 172*2 war Gjioipl 
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^ares. §i» fp. 107 22 ^ 2023 ^ 00(4 
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with expectations. One ana- 

lyst said that growth rates in ^ % ~ d^ I 

seme divisions of the busi- -11 ia ] 
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the sector WNona ucn 1 

rn1nno : e c . n AVSn tefcapq 2206.12 t16 217159 25^ 
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with one analyst suggesting iumiiis mass -42 179348 w 
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Day’s Year 
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■ Major Stocks Yesterday 
Vot Ctoteig Dwte 


FTSE 100 

3990.7 

FTSE 280 

43798 

FTSE 2S0 ex IT 

44178 

FTSE 380 

1963.1 

FTSE 350 Higher Yield 

19008 

FTSE 3SD Lower Yield 

20738 

FTSE SmeSCap 

213887 

FTSE SmaBCep ax IT 

2137.70 

FTSE Al-Shm 

195585 


Nat P/E Xd aq. Total 
cotrar ratio ytd Return 


-tO Z 39828 4035.7 40118 3871.6 99 283 15^6 16781 168688 

to8 43868 44118 43858 3881.7 61 180 23.18 17188 1791.08 

408 4404.4 44488 44218 3972.0 71 182 2280 18089 181082 

■*08 1978.7 20038 19918 18178 

4014 1892.0 19168 19088 1818.1 

-tO.1 2072.1 20988 20858 1824.4 

-»0.1 213742 214488 2137.44 194685 


FTS E Afa-S here 195585 *02 1951.14 1874.82 1963.13 170184 

■ FTSE Actuaries Industry Sect ors 

Day's Year 

Decl2cht^96 Dac 11 Dec 10 Dec 9 ago 


10 MtNBtAL EXTRACnON{23) 378088 -04 379789 386486 386583 326588 

12 Exrracthca Industrie eW 400886 -084019.48408981 413588424085 

15 Ol. feitegraledO) 390388 -08 3824.65 400284 390984 3320^15 

2330.12 *08 2021^3 293888 2892.00 204088 
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23 

24 

25 
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27 Engineering, Vettctsa(l4J 31 

28 
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1 182 1684 82.18 1682.19 
19 1.79 1344 103.10 136042 
2.14 2181 6183 1455.69 
1-58 2483 6027 1784.75 
1.84 2286 7283 1797.09 
180 1784 7984 1693.77 


Net P/E Xd adj. Tool 
cover ratio ytd Return 




185 1780 8188 109382 

186 2288 -40.70 100021 

1.40 2025 7784 909.72 
1^3 1887 102.40 1 135.47 
184 1185 90.53 818.53 
184 26.17 6589 117282 
280 1688 81.47 158088 
1.71 2094 10382 163689 

182 1624 9986 104048 
1.15 1584 6980 66386 


185 1636 146.171406.78 
185 1384 128.10 96383 
1.77 1684 10582 120487 
223 1374 19120 101384 
183 21.74 5688 1234.72 
281 2081 172.19 197781 
2.13 982 282.07108057 


188 2142 
281 2088 

189 2247 
2.10 2680 
228 1488 
283 1929 
(2.10 1782 
1223 3049 


8084 135989 
89.76 108185 
17345175427 
9383 149947 
77.71 134580 
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7584 158582 
5036 174983 

04 aflfa 444« rn 
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FTSE Ftedging 
FTSE FtedgEng ax IT 


*02 203081 2053842042.71 1 


+02 338126 3417.75 336746 2908.72 386 
+03 483484 481947 488189 4131 83 3.78 
+0.1 397221 3924.40 387285 363091 289 
-05 155925 1593.10 169 125 1455.04 541 
+02 3928.15 399184 3902.13 3482.71 384 
-OI 2774.18 2785.78 278080 241220 484 
-+04 1691.19 171S81 169947 139985 Xtg 


+0.1 312829 31 83l27 3141 26 3011 82 228 


+02 1951.14 1974.62 1983.1a 1791JM nan 

+0.1 120625 1210.60 120522 110527 280 
+0.1 122000 1223.60 1218.82 110826 3.10 



38 1387129851485.04 
70 1223 182.15 1623.46 
01 154710420125189 
1027 80.65 120127 
17.79 151.01 167786 
1744 10443 161681 
2527 56.68 106745 


3 48.70 70.16 110728 




8281 34.10 128289 
1 6620 3722 130020 


■ Hourly movements 

Open 920 1020 1180 1220 1220 1420 1380 


FTSE 100 3967.7 38872 39978 3999.6 *004,1 40002 40052 40088 ' 

FTSE 250 43682 43692 43712 43742 4376.7 4377.1 4378.0 43818 < 

FTSE 350 19808 1961.0 1986.1 1968.1 1988.1 1988.8 19882 19902 ‘ 

Una of FTSE 100 Oa^a blgtc Z4B PM Oafs law. OM ML FTSE 100 1998 K0c 4078,1 ^IHOSQ Law; a® 

■ FTSE 380 Industry baskets 

- Open 920 1029 1120 1220 1320 1420 1520 16.10 


Bldg & Gabon 1142.6 11432 11462 11468 11478 11478 11478 11478 11462 

Phaimaoautiata 58182 55078 56348 5632.4 56312 5822.7 5630.1 SBS22 5650.1 

Water 22148 22148 22232 22238 22222 22212. 2220.7 2g?PS 22 QB8 

Banks. Retsfl 49058 49064 49105 49178 4930.7 49272 49838 49368 49038 

For lurllwr information on the FTSE Actuaries Sham Indices please contact FTSE fanemaUante an 
The FTSE Actuaries Share frufioas ae ralculflted In acc ac danca with a st a ndard aat of ground 1 
International In confuraton with me FacuBy at Actuariee and the InstKuta of Actuates. O FTSE 
Afl Faults reserved ■FT-SE" and Tootsla” are ffade merits of tha London Stw* 

Exdnnge and The FnencU Tfann and am used by FTSE IntanMfcral under 
■cenca-T Sector p/e ratios greater then 80 and net coven greater man 30 are 1 
not shewn , j Vafajaa are negative. NAME CHANGE; Veraan lnfl now MettfTech 
mtl {FTSE FledgSng}. 
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19% 10% Am facts 026 IS 22 43 18% 17% 17% 
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25% 1t*j«DOOM 0S6 25 12 256 22% 22% 22% -% 

60%47%*wae» 060 1.1 19 2827 56% S 55 -1 
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6 5% An Opp Be > 084 143 11563 u0 5% 5% 

9% 6% An Heal Es 044 00 4 128 9 8% 8% 
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58% 36%Awft 174 10 28 6422 u58% 56% 57% *% 

17% 8%AfdhCDp 1.X 107 4 104 9% 9% 9% 


14% 6% Am 


50% 34% BCE 1 
8% 5% Banco 
20% 16% Baker FeM 
38% 22% Baton 
3 18% Bam Bex 
2% 23% WCp 

20% i5aadH)> 

31% 12% Baft 
2ft 2SB*E> 
47% 3l%ac0ne» 
52% 35% BaracGSV 
12% 9%H» 

14% 11% BCPAOfl 
44 33% ft niBte 
55% 44% Baang 
1U% 51% Ba*An 
X 21%Bad«r 
24 13% 6TUADH 
51 tttaAnA 
<*% 82% BankAmB 
70% 11% Btotoi 
SS 75% abosflS) 
47% 41% HiAote 
88 61&*Td 
70 4radoys 
37% 25% Bxl 1C ft 
61% 3S Banes Gn 
44% 27%Gn6ki 
37% 74% Brtt&d 
16 10% Erjma 
11% 6% BOH 
44% X% Bate 
46% 33Bedni 
43% 18% BafNMs 
30% 2% Blf 9 Ens 
• 0-5 15% BBN 
22% 19% BdTr 1333 
8% 7%BEAtac*i 
9% 8%Be*SMii 
27% 17% BbjtSSto 
44% 41 BBXSFH 


23 260 7% 8% 


25 2X8 
OX 33 7 178 
037 12139 495 
046 1J 27 9614 
040 1 7 19 89 
0» 23 22 171 
OX 03 21 573 
17 2484 
IX 61 112117 
IX 12 13 9478 
1 44 29 16 78 

03 isa » 
034 17 10 37 
IX 29 13 169 
I X 22 13 306 
216 23 1327441 
OH 27 13 0469 
007 0 4204 121 

13 66 2 

am es 97 

1.76 28 14 9350 
548 66 1 

IX 66 8 

4.X 4.7 13 4153 
IS 27 13 91 

lifiB 24 18 5748 
IX 32 12 V 
116 55 13 4328 

014 05 370308 

13 X 

OX a 7 81 4453 
104 2 9 23 1527 
1 13 27 16 5372 
3011670 
154 56 13 127 
9 420 
IX 79 X 
288 X4 973 
OS1 91 Ml 
OX 23 7 1X1 
182 64 2 


47% 46 46% 

6 % 6 $% 
17%tfl6% 16% 
X 34% 34% 
23% 23% 23% 
25% 25% 25% 
18% 18% 18% 
28% 27% 27% 
26% 26% 25% 
44% 42% 42% 
50% «% 43% 
12% 11% 11% 
12% 12% 12% 
42% 41 41% 

46% 46% 46% 
99% 03% 94 

34 32% 32% 
18% dlB% 18% 
49 49 49 

92% 92% 92% 
65% 62% X% 
84 S3 83 
45% 45% 45% 
nU 85% 85% 
69% 68% 68% 
28% 27% 28% 
57% 57 57 

40% 39 39% 

29% 28% 29% 
12% 12% 12% 
7% 7% 7% 
37% 36% 36% 

42% 41% 41% 
23% 22% 22% 

20 % 20 20 
7% 7% 7% 
9 8% B% 
26% X X 
44 44 44 
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NEW YORK STOCK EXCHANGE PRICES 


len in w a cm mb. 

to Inftk lh 1 ( xx ft la ten CM 

31% 17% AAR 048 1 7 3 379 29% 27% 27% -1% 

46% 33 MAP IX 26 18M375 38% 37% 38% +% 

97% 69AMH 17 3287 92% 88% 88% -3% 

50% 36% ABA 1.40 18 24 458 37% 836% 36% -% 

57% 38% AWL 096 19 219328 32% 51 51% -1% 

17% 12% AMU ft x (UO 18 7 1739 14% 14% 14% •% 

20% 13% AM tad 035 22 18 S48 16 15% 15% ft 

22% 13%Acpnc*ta 10 67 30% 20% 20% -% 

69 37% ACE I# 056 09 14 <4 uGO 58% »% 4.% 

10% B%AGMMk 0.88 &5 B 534 10% 10 10% ft 

7% fttfMMtoi 057 79 1311 7% 7% 7% ft 

9% 8% ACHHaix OX 94 III ft ft ft 

13% 5% ACM Bact 012 44 2 66 7% 7% 7% -% 

21% 13% AenslOt 14 195 20% 19% 19% +% 


21% 13% AenatlKl 14 IBS 20% 19% 19% +% 

33% 27% Aar®* 080 28 14 48 3% 29 29 -% 

24% 12 AM* 110 2540 23% 21% 23% *1% 

21% 17% AttasEapr 055 19 1 199 19% 10% 19% -r% 

28% 10% AMSc Z722»ia78% 27% 27% *% 

11% B^AdreaCrp 016 15 7 11 10% 10% 10% 

26% 9% AM) Inc 010 09 X 250 11% 11% 11% -% 

56% 41% AlOIIB 1.45 16 17 65 55% 54% 56% •% 

6% 3%Aob 2 204 4% 4% 4% -% 

76% 57% Ate OX 1.1 9 4931 74% 72% 72% -1% 

44 28% ABJDf 040 1J 17 SS 41% 40% 41 -% 

22 17% ACl fid? 15 292 21% 20% 20% -% 

33% 21% Atom OH 18 » 9082 32% 31% 31% ■% 


28% 39%MWFn OX 1.4 16 347 22% 21% Z2 •% 

27%15%«fe|0BK 17 252 24% 24% 24% •% 

18% 13% MWt 1X117 10 X 15% 15% 15% +% 

33% 25AfeTCH 71 8632 26% 25% 25% 

30% 15%/teAaft 020 09 7 974 24% 23% 23% -% 

23 17% AflmrH < 040 18 14 254 22% 22% 22% .% 

24%14%ABox1i 128 15 6 325 19 19% 18% -% 

50 3S% Aliftfl OX 08 21 105 49% <7% 47% ■% 

42%2^AKoA 0% 0J 18 42 40% ^ ^2 \ 

43% 31% A&fti OX 1 7 17 6908 35% 35% 35% 

36% 28%AKS« OX 18 14 47B9 34% 84% 34% -% 

6fl37%*us 0» 1.1 X2P3 51% 50% 50% -% 

70% 39% AtasteMl IX 19 7 401 X 67% 67% -% 

21% 13% AMU OIO 06 28 29X 17% 17% 17% 

31% 29A9egP< 1.72 U 16 1210 30% 29% 29% -1 2 

23% 19%A>egT 094 10 15 20K 21% 21% 21% ♦% 

2S% 16% Aftencsi 010 04 22 25X 23% 23 23% -% 

»% 14% AAanCn 070 09 46 310 22% «% 21% -% 

42 XAtoM 


HA iMttofc 

33% 24 Brakes 

41% 32 Beckman ta 

45% 35% Bead) 

16% 12% BdftflW 
74% S5%BHM 
22 % i5BHta 
46% 35% BsBO 
<1% 31BMA 
37% 25% BdrtB 
87% 99M04JP 
88% 43% Odd 
Z7% 20% BmeMA 
% % BeneodS 

33 24%Benpr 

nznoiMM 

1220 OXBoUC 
14% 8%BernrPdT8 
26% 12 Bat Bet 

28% 24% Beft SI 
54% 48%Bannn 
15% 7% BeBfil 
80%40%Bam 
13% 9% BnErt 
IB i4%ammmS 
44% 3 %BDh*s 
28% 22% Black H PI 
9% BBkftdMix 
6% 5%BtknMKx 
9 8%BttnW8tx 
42% 23%GkCkx 
37% 25% Bart A x 

10% 7%BtaWo 

4% z%BugreeD 
32% tg%BUCtad 
H0% 74%Boeag 
47% Z7% BXseC 
11% 4%BortHyX 
15% B%BoitaaH 
25% 20%BmtnCrt 
X 37% BDS5H 
41% 31% Bates 
26% 2 D%»jM* 
23% 17%BXftnpx 
28% lEBrwflfx 
48% 301; BngSt 
18% 12%B**0U 
l»% 78% BtMfSq 
HE *2 72 Br Xr 
41% ZGBdGK 
Ml 94% X 
17% 14% XftaAat 
31% 24% BStari 
05% 49% BT 
32% 24%an»aU 
23% 11% BnmGps 
15% 8%Bnna 
47 34% BnfmAt 
47% 3&%Bmfnfi « 
32% 21%Btfor 
0% 4%BHT 
25% 17% BmstoA 
20% 16% Brad VM 
29% ?1%ftlda|BCId 
40 34% BuckBjePl 

12% 0% arena 

90% 73% BaW x 
53% J5% Buifc Hesci 
13% 9% ftnftaniPc 
30% 20%BusXorte 


ft X I «■ ft tcMfti 

064 13 13 193 27% 27 27% 4% 

052 14 16 195 3B% 36 39 

052 12 20 4545 43% 42% 42% 

049 W 15 58 16% 16 IB -% 

188 4.7 14 7741 61% 60% 60% 4-1 

OX 19 10 368 21% 21% 21% +% 

1A4 39 17 8834 38% 37% 37% -% 

044 12 18 2S3 35% 35% 35% *% 

072 11 18 507 35% 34% 34% -% 

4J0 6 4 3 67 67 67 

IX 12 124883 63% 61% 62% +% 

0J7 19 15 S 24% 24 24% -% 

004 107 18 2669 Ji d% % -A 

048 19 14 2147 28 28% 27 -% 

78 2335X3300033100 -200 

X 1107 1093 1098 -5 

0 40 29 19 44 13% 13% 13% 

13 2494 13% 13 13% -% 

150 99 21 ZB 25% » *% 

5X100 ID 60% 50% 50% *-% 

ax 45 19 2433 9% 8% 8% -% 

IX 16 34 352 58% 59% 58% -% 

79 2789 13% 12% 12% -% 

0® 29115 357 17% 17% 17% -% 

0® 19 915X1 31%d2fl% 29% -1% 
IX 5.1 13 IX 27% 27 27% -% 

OX 7.4 » ft ft ft 

058 89 998 6% 6% 9% 

09 84 1222 X 8% 9 

116 U G 2732 31% 30% 30% -% 

051 1.4 13 85 36% 36% 38% -% 

ai2 12 IX 019% to 10 -% 

B 330 2% 2% 2% 

3 511 28% 27% 28% 4% 

112 U 3112968 97% 95% 96% +% 

OX 19 47 2005 32% 31% S -% 

IX 2257 5% 5 5 

OH 88 41 788 8% 8% 8% 

2X11.1 8 4 22% 22% 2% 

1X2509 57% 57% 57% -% 
OX 12 5 7389 37% 38% 36% •% 

TJ4 84 12» 21% 20% 21 ■»% 

197 79 20 361 22% 22% 22% -% 

028 1.1 12 MBS 26% 2S% 26% 

IX 29 13 364 42% «1% 41% +% 

X 1247 17% 17% 17% -% 

3A 29 27180X111% 100% 108% -1% 

132 14 11 IS 97% 98% 98% -1% 

229 6 2 23 184 39% 38% 38% *1% 

168 29 2112186 132% 131% 131% -V 

133 U2 9 388 18% 16% 16% +% 

IX 81 4 12® 28% 27% 27% 

125 5.1 13 1104 64% 64% 64% *% 

1.42 49 11 403 30% 2B% 29% •% 

IX 53 13 583 1B% 19 19 •% 

032 13 21 437 U% 14 14% -% 

1 05 14 19 20 43% 43% 43% -% 

IX IA 18 201 43% 42% 43% -% 

068 16 X 4556 Z7% 26% 26% -% 

22 17 6% 6 6%+% 

OX 11 13 1910 »% »% 24% -% 
044 17 12 2B2 17% 16% 16% 

10 120 27% 28% 26% •% 
IX 79 10 34 30% 38% 39% +% 

OX 59 18 348 12% 12 12 

IX 14 ®4483 87% 84% 85% -1% 
055 1.1 X 4392 51% 51% 51% +% 

IX 79 17 345 13% 13 13% -% 

16 40 26% 25% 26% +% 


33% 27% CMS 6 IX 13 13 1001 32% 31% 31% % 
t17li95%a«Fn 6 S 105% 105% 105% ft 

84% 64% (TC IX 29 21 2SX 80% 77% 77% -2 

21% 13% CFI Cap OX 14 20 540 17 16% 16% -% 

53% 42% GST 194 13 10 37® 46 ««% 44% -1% 

47 36C1SQKP 072 1J 10 20 41% 41% 41% -% 

25% 18% CstttWe * 053 13 17 806 22% 22% 22% +% 


43% 2B%Ctetua 
31% 22% dOMC 


359732 40% 39% 39% -1% 
0® 19 fl 719 25% 25% 25% -% 


18% 13% Catat OAG 016 091X1421 17% 17% 17% +% 

44% 21%Cattcdkga 29 5453 39% 39% 39% -% 

24% 14% CsfedBqi 241097 024% 24% 24% ♦% 

2% 1%QdME OJD 79 7 594 IC% 2% 2% +% 

35 18% CaleneqD 18 670 X 28% 28% -% 

14% 9% CataoaCtarOJZ 17 21 753 11% 11% 11% -% 

50% 15%C99|9 072 16 X 284 20% 19% 20 ■% 

36%16i 2 Owi9T 024 09 18 5147 29% 27% 38% -% 

19% 16% Cdlral Cox 0® 11 a 83 19% 19% 19% -% 

84% XCmpbS 194 19 X 2168 81% 80% 80% >1 

1% %QMpU* 141172 B 6% % -it 

a% 19% Caftc 032 19 32 1714 26 23% 25% -% 

38% 21% CopOnrfio OX 09 14 750 34% 33% 31 

17% lZ%CpM196 IX 7.1 618 U1 7% 17% 17% +%i 

24% 14% CtedMs 126 92 121078 »% 24% 24% 

87%53%CaMk 012 01 472830uB7% 88% 87% +% 

X%38%CriC0 OX 17 16 32 58 57% 58 ♦% 

32% 20% Canto* 33 326 25% 25% 25% -% 

22%23%CmMIA 044 19 16 4857 30% 30 30% -% 

38% 33% CBP8L IX 01 14 1639 36 35% 35% 

42 31% CWT 1X 37 11 294 36 35% SB +1 

19 10%CliMH 


016 19 27 347 15% 15% 15% +% 


17% 13% CaxdBNG 09 59 a 314*17% 17% 17% +% 

50% ®CMCP OX 04 12 2008 54% 53% 53% +% 

8% 4%OaAte 09 06 15 172 B 7% 7% 

17% ll%CasMa 72 81 16% 16% 16% 

81 54Cetyt IX 11 11 4841 77% 76% 76% •% 
37% 1B%C0ICDn> X X 29% »% 29% -% 

S SCeteF* IX 69 II 93 36% 38% 36% 

10% 6%CeKEa ax 75 12 720010% 10% 10% •% 

36% 25>« CBM OX 05 12 579 35% 34% 34% ft 

31% 39% Cater Hdsa 112 79 10 100 30% 30 30% -% 

29%25%CteliU 153 17 12 89 Z7 26% X% 

16% 11%CWIUd OX 79 0 597 11% 11% 11% -% 

44% 3D%CteNte 076 1.8 20 380 42% 41% 41% -% 

15% IZCatfVnst 088 72 B 57 12% 12% 12% 

»25%CtMSN 1.74 68 121890 X 25% 25% -% 
35% 30% Cwtm Hi 036 11 14 473 X 31% 31% -% 


51% XCertta* 
26% T2Qmqfi«9 
51% XCampIn 
16% HI % Ctopaial 
8% 4%QalHte 

«% s%onu 

5 20oBeB 
38% IBChckSf 
«% 34% Omni 


2710545 44% <1% 41% -1% 

15 711 X 19% 19% -% 

OX 05 11 3410 42% 42 «% +% 

OX 15 8 11 13 12% 13 +% 

B 214 5% 5% 5% -% 

124 29 1B30783 09% 85% 88% -2% 

2 183 2% X 2% +% 

4B40B8 26% 25% 26% +% 

108 59 13 35 37% 36% 36% -% 


30% 23%Ctaapeta OBO 17 15 139 X 29% 29% 


98% SI Omni 216 15 

27 x% cuena ox ai 

16 11%CBKAM 019 15 

is> 2 11% atoSr ax 19 


216 15 2312543 63% 61% 61% -1% 

002 01 295 21% d20% 21 +% 

019 15 1® 13% 12% 12% -% 

OX 19 1730 13% 12% 12% -% 


5% 4%0u*R6 0X105 9 283 4% 4% 4% 

44 38% ChCill I 00 25 70 213 40% ®% 40% -% 

S>4X%CMsttm 0.® 16 42 6 24% 24% 94% 

36%2S%Owr»« 1® 41 617314 35% 33% 33% -|% 

54% 40% CttttJ IX 20 (32670 53% 52% X +% 

Kl%100% Ogaa* s IX 24 9 1862 136% 134% 134% -1% 
8% 7%OgnzHI 081 97 3M ft ft ft ft 

*5% 35% Dtag h 2® 69 17 44 36% 35% 35% -% 

59% 31% ClnnBeB OX 14 41 2691 57% 57 57% 

3% 10% (MM OX IS 6 526 ffi% 21% 22% +% 

2% 1% CtaeplexO 4 5® 1% 1% 1% 

34% 27> 2 QBgy ISO 59 M 3352 X 32 32 -1 

41% 34% CHte 206 59 16 5163 35% 35% 35% -% 

38% SCKtua 014 05 18 2192 30% 30% 30% +% 

44% 27%(taB& 2911860 35% 34% 34% *% 

10rt COD® IX 19 1329996 IX 97% 96% -2% 

95%K%CtpH2Ad 6X 69 21 82% R% 92% -% 

SJ0» 2 X% QcrftW 7X 7.1 rlOO 09 99 99 

12% 10% COlXA 14 4138 11 10% 10% •% 

l2%10%amUB 1314.1 14 US II 10% 10% -% 
21% 12%OltKM 036 1 8 14 604 21% 3% X% r% 

34% 14% CKE OH QJ 3 Ml 33% 32% 32% -% 

26% 7%a*St* 014 10 155778 147 b 13% U -% 

18A 12)jCb(taaHn OH 04 15 301 14% 13% 13% +X 

9% 7%aenm6 OX 6.1 H 6% 8% 8% 

86 72V OM7XI 7X 9.1 UOO 33% 83> 2 83> 2 +% 

46%36%CMIs IX 30 8 161 43% 43*« ®% «% 

84% 72% CM) B 7® 89 10o84% 82% 94% *2 

110% 70CBIU 132 13 22144 100% 99% 99% -1% 

5% 2% CM. GUI 004 10 1 731 3% 3% 3% 

11 lOCHAtacam 096 04 77 10% 10% Itf* ft 

33 9L®D»»mBn OX 06 15 473 35% S% 26% +% 

36% 36% Coast Sw OX 09 67 828 36% 35% 35% •% 

49% 34% COiSl A a® 09 16 2353 47% 47 47% -% 

53% 38 CoaC OX I 0 3525213 49% 47% 47% -1% 

49% 24CDCfil 010 02 S7 1469 44 ®% tl ft 

23% 13% ConrlMi 015 19 5 2* 15% 15% 15% 

39 31%0|na 0.12 04 S 6806 34% 33% 33% •% 

3 12% COMB 16 525 13%tfl2% 13 -% 

36’j 58% Otpn IX II 72 4075 91 86% 90% +% 

10% 9% Cota*** 064 63 117 10% 10% 10% +% 

8% 7%CMH* 0-53 72 53 B% B% B% 

7% 6% C(M* OX 99 « ft ft 74 ft 

7% B^CalonM* 051 72 320 o7% 7% 7% 

66% 41% CoKns 060 1.0 62096 84% 6 2% 62% -1% 

41% 3i%CaHGA OH 02 18 5636 « 39% 39% -% 

22% I8%CoR 1 58 79 23 37Db 22% 22% 22ft +% 
33 19% Coraftro OX 09 15 914 31% 31% 31% -% 

59% 36% Coronal IX 39 13 X67 54% 51% S2 -2% 

X 9% COrto&tc 054 45 7 X Ii7g 11% 11% 

33% 24% Cento liet 092 1.7 10 X 31% 31% 31% •% 

25% SCaiatSU 019 09 41 24% 24% 24% -% 

25% 24CBtafigH 2X 79 3 3 25% Xft 3% +% 

17% 7% QmnPl) 035 40 24 624 9% 8% 9 

87% 35% Catena zazisci 85% »>4 ra% -4% 

15% 6%Conpa 7 17 11% 11% 11% *% 

67% SSftCnpAn 010 0282:6460 64 61% 61% -1% 

88ft 64% Quote* 3!8266a96% 84% 84% ♦% 

43% i6%Caq*m> 010 02 31 25D <3% 42% Ck +H 

33 16% Cans* 078 32 31 1097 23 23% 24% -% 

54% 37%DlABD IX 12 X39B8 51% «9% <9% -1% 

34% 21%CaateH6 151 (I 13 « 24% 3% 23% •% 

22% 16% COtffl* IX 6.1 12 X 21% 21% 21% -% 

87% 63ft Cnm IX ZO 45112 37% 36% 56ft -% 

81% 64ftCoaE485 4 55 65 no 71 71 71 

34ft 25% U>a£S ZH 7 3 9 185) 28ft 26% 29% ■% 
80 55% Cats Ed Pf 5X 7.1 570%70%7D%+% 

23%14.06Cn*K OX 09 <7 2181 22% 21% 21% -ft 

^4l%Cnm« IX 36 16 1W7 55% S3% 53% -1% 

57% 48ft Cuftp 198 3.4 10 S19 49% 49 48% -% 

44% 19% Cora Stas 47095 26% 35% 38% -ft 

65% 3q C taam 125 04 I4«S2 64% 63 63% ♦% 

Bl 50 CHr 4.16s 4.16 65 MX 60% 60% 80% 

99ft 89CPta7.45s 745 78 . 3 94% 94% 9*% 


X%4l%Cwne IX 36 
57% 48% Conftp 198 3.4 
44% iB%GonsSn 
05% JoCotea US 04 
Bl X 0*4.16i 4.16 £9 
99ft XO* 7.45s 7® 79 


99% 91 Cm P7.68 1 7X 80 zX 96% 96>2 08% 

16% 11% Camlte OX 03 H 15 16 IS 

10% Olj»n.HPI 1X116 255 Oft 9% 9ft +% 

17% 9%0MpiCo* 44 (399017% 18% 16ft -ft 

44% 34% Can*)* IX 3J 361712 40ft 39% 39% -ft 

27ft IB taper TW 034 17 1429® 20ft 19% 19% -% 

18 llftCnaMi 024 19 12 ® 15% 15ft l5ft -% 

55% 35% CsntJ IX 33 15 6450 X% 50% 50% -1% 

®%27%Cn*9 072 I8BS2S7 «5ft 43% 43ft -1 

I S% 16% catena 017 09 2X«1B% 19% 19% 


45% 27%QT*V 
19% 16% catena 017 09 2XV1B% 19% 19% 

30ft 19ft GOteyCr 032 II 12 9BSa 27% 27% 27% +% 

25% 18%C0USte IX 43 Z 390 £5% 25 25 +%. 

16 9ft Crag i *i 14% 14 14 -% 


47% » tart I 075 

24 14%OaMd* OH 
70% 52% MR) 291 
13ft 8%CiH* IX 
4 !%CHUgfc US 
19% 13% Dmv&z&K 005 
53% ®%CnanOef IX 
27% 18ft CUM 
76ft 43ft CteO OX 
47ft 34%anoa ix 
12 lOftCirath 092 
55ft 45% Crttek IX 
13% 10% CUM 1.16 
C TlftCVS 044 
16% 9%C|pXi 
29%l9%CffA» OX 
39ft 20ft CUBE* 


17 IS 95 44ft 44 
15 18 « 23% 23% 

30 16 1904 60% 87ft 
98 14 518 13% 13 

9.1 3 42 1ft 1ft 
03 12 5104 ®9% 19ft 
U a 4217 51ft 50% 

(31)517 24% 23ft 
15 X 49 X 54% 
22 11 324 45% 44% 
U 12 8 lift 11% 
10 14 7 40ft 49ft 

30 10 8T 13 12% 

1.1 7 1505 40% 39% 
14H6M W 15% 

34 101062 34% ZJft 
» 643 39% 39% 


2B%a%EX>LH4 1-30 
24 17 Date Sw 012 
35% 27ft DM* IX 
«29%0tewX 0.10 
®% 12% Oartod* 018 

14 7% Darter OX 

19% BOetsta 
1% U DiasM 

40% 23D®6 IX 

3 %D0LB 
BftDMBMR 

30% 21ft Don Foods 078 
B8% 45% DoaMD* OH 

8ft SDBMfir OX 
47% 33 Hera OX 
23%19%DSNH. IX 
07 BBft OrtAir OX 
8 «%0to1MM 0® 
3»ft 27Dtea 1® 
33% 23%DartrOrps OH 
42% 25%Dta0FTaB 0® 
114 lift DMi Cop 
60% 33ft UMU OX 
78%25%0VC 
4ift 27% mm oiE 

21% leomco* on 
77% 53ft DbHjf 0® 
43ft 33%0dtaRl 0® 
44% 36% DonAn* 2£t 
9% 6%0drtB-taes 025 
34 24DmHns 038 
99% 29% Dart] 078 

55% 36% Dow 064 

92% 6B% Doa CD 3X 

41% 31% OmUrt 096 

XXftDMaj* 0® 
31% 25ft ME X IX 

15ft lift Daw OS 

34% 23ft Drew* OX 

0% 9%CklusHEi 002 
9% BftMmHGx on 
37ft 77% DTE Ena I 2X 
76 eSDuftrtftS 4X 

53 43% owe* in 

37% 28% Dlls ny 104 
2Sft20%DMH OX 
99%60ftDiArt ZX 
30% 24fttaqL4.1 2US 
3 23Doqsne3J5 147 
XXftDiqaMX IX 
31ft XDte.4J 110 
69 39ft Dm® 1.19 
17% ll%DW* 

29% 22%D|otea OX 


Si 13 713 23ft 23% 
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Efl*xn4aa tr 372 3% 3{J 3H 

ErnalK 14 577 lS% 15% 16 

Encancup o 871 ift li iU -A 
EntfMs 450 ® tiro 49% 49% 49% 


+ L - 

UC0V 072106 50 17% 16% 17 4% 

uddFM aiaa si 12% 11% 11% -% 

uateb B25563 36% 34% 35% +1% 
iMXSWfX 072 15 194 42% 41% 41% 4% 
tecef 099122 2B 18% 18% 10% 
LM**t 101042 7% 9% 7 +% 

LncrM 79 219 12% 11% 12% +% 

Lsancpa 9 4S9 S% 5% 5% +% 
LMfcaS 21 309 43% 42% 42% -% 
LMnPr OE13 3Z7 22 21% 2 +£ 
lew 50 630 5% 4% 5 

Lb Tech 018 19 141 23% 22% ®% -1% 

UdDe a 72 17 16% 10% -% 

UfefedAx 02 a ZlM 18H 142 142 

IMnpW 020 T9 IB C% 40% 40% -% 


-R- 

Mttw 14 70 ZT% 20% 20% +% 

Ifelp 2 4K 4* 4% 4% -A 

tew»9* aio 9 30 17% 17 17% +% 
HCSBRn onto 402 28% 29% 20% -% 
ReaMfe 2710170 29% B 25% +% 
Raedgn IS STB 16% 18% ib% -% 
RfeJoan Offi 2 779 14 Id 1% 

Ifepob tad 7287227 32% 31% ®% -% 

tefeO te assn 22% 22% 22% 
teMld G5 778 8% 7% 7% 
MW 0992843057015 69 « -1% 
tada&qr CI2D 241087 14% 14% 14,; +4 
RNppt 012 10 2 4% 4% 4% 

RaoewS 052 701585 19% 16% 10% +% 
taaS»x aa 182450 51% 50% 50% +% 
RDbcWad 20 585 td% 1 S% ib% 


®% 23%anMk 
94l, 56% SorBnc 


8% 6% URS 

52 40% USFJfl 4.1 4.10 8J 


12 559 ®% 8% 


15% 10% SnrigBepx .031 23 


45 25% SferiCMl 
i9%. io %ne 
34% 18% SfeASan 
8%. 8%BWfti 
37% 2B% SUV9PM 


13% 13% 


43 0131 34% 32% 33% +% 
9 62 13% 13% 13% -% 
4 531 33 3% 33 +% 

0.7? 15 IB 67 u6% 8% 8% -% 
OfiO 1J 17 GO 33% 82% ®% -% 


17% 12%SfeaeCn 080 30 B9264 19% 15% 15% 


X% 24 USE 
35% 26%USTX 
64% 38% IML 
24% 20% UB Oop 
10 5%UHCfec 
35% 22%lkWn 
81% 2t%iMine 
25% 18%Ud)Wx 
95% 72%U*r 
173138% UBMV 


® 22STTct 59 1772 47% 46% 47 -% 

34%1E%SKUt. 16 792 27% V 27 -% 

11% GlgSWrifea 020 US 916 11% 10% 10% •% 

21 13%SUnter MO 44 13 302 18% 17% 16% -% 

45% 32% Suartte 144 01 18 8® 44 42% 42% ■% 

5% ' 3%5rtte« 016 33 10 218 4% 4% <% -% 

43% 22 Sum 040 1j 20 1812 41% 39% 40% -% 
42 32% Sndttl • 085 2J 18 1311 89% 38% 38% +% 
11% W%8BBX«rt- 110103 28 378 10%d10% 10% 

51% Sbtt 1.02 U 17 2749 48% 47 47 -1% 

28%22%tertr 024 1J M 225 24% 23% 23% -% 

33 27%teMk4 UO 33 11 2110 28% 28% 2B% -% 


4.10 8J 18 S1% 51 51% +% 

84 3270 033% 32% 33% +% 
148 44 142468 33% 33% 33% 

11 3737(64% 83 88 -1% 

742 06 16 533 21% 21% 21% -% 
471485 U1D 9% 0% +% 

1 JO 5J 8 2337 27% 26% Z7 +% 
044 14 21 1178 31% 30% 80% 

012 08 17 27 20% 20% 20% -% 
-Z1S 24 18 » 90% 80 DO -% . 

347 Z1 a 1152 165% 1®% 182% -2% 


teUMM 1143913 40 38% 39% A 

JfeptaC 048 37742 34% 23% 23% -% 

WPWM 007 a 725 S}| 28% 28% -% 

ArtorDr oa® 273 29 25% 25% -% 

neat 02412 402 9% 0% 9& -A 

M9DBM 148 7 255 29% 29% 28 

34% amtnllMX ZOO 67 11 23B9 31% 30% 30% ’ 4ri«M 004 1 407 A 4% 4% -% 

21%15%tteP on 1.1 5313054 18% 17% 17% -% KWUfi 054462963 1® 18% 16% 

«4 l%Vbartlri 0® 107 0 7® 2% 81% 1% -% MafeM 044 16 IS 18 15% 15% -% 
3(^20%ltaafeaG in 4612 47 3 27% 27% -% 3ia » 64 & SI A 

17% 13%9feaWW 012 07 21 3587 18% 16 16% 4, * rWl otMa 5% 5% 5% +* 

61%44%8Mp 1J6 3J 3 1887 47% 45% 45% -1% At*** 17 2« 9% 9% 9% -% 

44 27% UOMOl » 41 38% 38% 38% +% AflSEtt 038 1227® 22% 21% 22 +% 

25% 21% Item x 042 TJ T72465 28% 22% 22% ■% AM 1927703 38% 35% 36% A 

2ft 13% Waste a 221 1ft 18% 13% -% Atfte* m57 2i 1H 1H -i 

37%30%«tarlPe in 4.7 13 B 36% aft 35% ^ 

5B% ®% Manx in Z0 19 4457 55 54% 54% -% ~ A* 2 ™ ® 

ft S%WM 005 TJ 8 29 5% 5% 5% *•** 21830 3fi 3d 

18% ftwtelblx an 14104 742 15 14% 14% -% MMdBfe 092 9 239 19% 18% 18% 

® 31 Arts an 00 18 » S% »% 31% % 

lft ftHkHteox two 54 15 215 7% 7% 7% -% 

32 2BKK& 1J2 5J » 1030 2ft 2ft 3B% 

lft iilMaaiO 012 081® siauft i&% lft +% - B - 

S&Sff'SteSrS i “ lfl * 906 a 41 11% 10% 10% 

81% 23%9MCAflll 0MU21 ® 23% (03% 2ft ■% 5J, 

Sft 27% WttT 0® 1J 241679 ‘3ft 34% 34% -1 T*._ 17 « 


BtBB| 152115 »2 2% 2% A 

BrtO* 010 IB 256 3i 2» 2H -% 

B9WWU 5 as 2% 2% 2% -U 
Bta a9 0® 3220514 29% 2ft 2B% -A 
Bhfel 9 15 ft 8% ft +d 

BnnSm 18 2D1 34% 23% 23% -% 

Bat*te 25748 19% 15% 16 -% 

Beater s 181 17 18%. 16% 

BdrfeBac 10 383 12% 11% 12% A 

Expaai 006 25 698 22% 22% 2ZA -& 

texpftar ® 334 7 6% 6% A 


-F- 

I note 16 25 6 5% 6 A 

Farr Cp 024 12 23 IB 77% 18 A 

FMnl UBS 480 45 44 44% •% 

RPfed 35 1247 36% 35% 36% +1 
FWU 1JM 193S67 65% 61% 61% -3% 
R«aa 03780 A A A A 

HgglBA 024 272060 12% 12% 12% A 
Raflt 713348 a 34% X A 

Ante 12 131874 54% 93% 53% -% 
FUSacV 006 181779 33% Sft ®% A 


UteTac 0»25S47B 45% 4ft 44% -1% 05210 480 19 17% 1ft ft 

UfAx 044 13 15 31% 31% 31% A ffcaM)! 103168 7% 7 ?A A 

UWW 6p 013 41 3 39% 3ft 39% A 

iMSbSk 1917250 28% 26% 2B% -1% 

IMS® 19 874 16% 17% 17% A - 

LTXCp 584115 til «i 5% A " 9 ‘ , , , 

LVW 064 23 68 4ft 48% 48% MB 11 716* 38% 39% 39% A 

teddttl SB 50 39% 30% 39% 
Sandraui 0® 88 14 15% 15% 15% A 

EBMgA OX 20 1516 24 2ft 22H -12 

■ "* SQSpfel 1611482 53 48% 489 A’ 

HO Cm 005 1847478 31% 31% 31% A Sdoa 81238 ft 6% 8% -% 

US cart 18 30 19% 18% 19% A Seta Co 052 21737 10% 10% 10% A 


024244140 A « T “* ^ 3ft 38% 35% 


Me Mi 080 7 19B 13% 12% lft A 
Madge 133768 11% 10% 10% A 

HhgtaOlp OBB13 5 2ft 2ft 28% +% 
Hi tar 001 » a 23 23 23 A 
tecanCp 5 150 12 11% 12 A 

tetoaDr 462740 16 IS 15% 

teMQi B 71 88 84 67% +2% 
HantSa** 044130 18 11% 11% 11% A 
imtal 074 13 825 32% ® 31 ft 

IIIBfeC 44 BOB 43% 42% 43 A 
Mfefett 340* 5% 4% 5% A 
IUaM 24 89 GOd4S% 45% 46-1% 

McfiMlR 056 13 X 25% 25 25% A 
MpMMf 0n413S4 23% 23% 23% 
MHtSXfeC OW 75 85 23% 23% 23% A 
Uriaete 02M4 69 7% 7% 7% 
UertprCp 010 27 487 27% Z7% 27% A 
lla*6 024 21 3107 1ft 10% 10% 
MacattH 1 J* 13 802 33% Sft 32f| A 
Umattt 41725 11% 10% 19% A 
UanwyaxOSBUzl® 53% 53% 53% A 
HtM 01490 2 1% Ifi +J, 

H mNr 10 732 10 0% ID 

UbodaAf on id 374 10% 10 % ib% A 


SnaBnf 1 995 2% ft 2d A 
Sated m® 3 34 34 34 A 

seep 024 18 2® ® 21% 21% A 

Sa(te B 005 7 70 2% 2% 2% A 

SMref 1.12 10 X 38la ®% a A 

Gateri X21® 17% 18% 15% A 
Sequoia S 930 2% ft ft 
Serf Taill 1 309 ft 2% ft 
Sanwax 02 is 2 15% 15% 15% 
Sate] 004 265759 49% 49% 4ft A 
STOftir 1414® 9% 9 9 A 

Sound 15 497 18% 19% 19% A 
SfecNttcP » 864 18% 17% ISA A 
SpnAJ 030 21 8® 60% 90% 60% 
SbnafMt 555334 11% 10% 11 A 

StotfBc 000 14 854101% 30% 3ft A 
StoMp 10 4044 23%®%®% A 
Shorn 04013 US H11 10% 11 A 
smite 1 313 a on a 
SnMd 262970638% 34% 35% +1 
SotonP Oil® id id 1% 
Sated 009 131707 35% 34% 34% A 
SpfegriA 0202® 597 9 7% 7% A 

Spnfen 5? 4950 19% 15% 15,i -A 
anted on 21 2® 4i% 40% 40% A 


2 1930 3£ & 3ft 4d 
0® 9 239 19% 18% 19% A 


28% 15% town- 
25% fttobSi 


0.18 00 ® 184 28% 28% 28% A 
060 20 03372 2ft 2ft 23% A 


51% sate 
28% 22%SUpter 
33 27%ShM*4 


Oft OHM 3.47 Z1 20 1952166% 162% 162% -2% 
44% UCaopx 1J0 3J 19 1237 4ft 48% 48% A 
SftiWart 075 10 B7E0B 4ft 41% 41% A 


25% 16% Unto Carp 



26 9 

22 

a 

2 

56 48%lkfi*50 

300 

70 

ZlM 

9 

50 

50 

® 8DIMAS0 

400 

7i4 

. ISO 

61 

61 

61 

44% naeicx 

204 

ft? 

1215® 

£S| 

sft 

0% 

58%34%Utfac 

1.72 

Zl 

126323 

57% 

sft 

56% 


IftSteH* 808 10 m 20% 20% 20%' 

SftSpMTK - . 28 391 47% 46% 48% 

9%&nsCBp 0® Zl 11 Z10D 6% 8% 6% 

17% Spent Fn 044 10 28 123 31 30% ®% 

-®!?27%JpCO 054 UJ2 3613 33% Sft 33% 


5 8%-TCBIEte 020 50 6 -58 A « ' 4 A 

4ft2ftTCFFhaK OR 10 » .648 43% 4ft 42% A 

9% 8% TCWCobyS 084 07 235- aft J% ft A 

B7 48%7W'tepA «A 07® » ffi% 64% B*% A 
1%. %T!SM|)U 088110 2 97 H d HA 

4ft 17 HZ 028 08 3427® 45% 44% 44% -% 

28% lftWEntt -088 3.7 7 358 2ft 2B% 2ft 

50%®%nr in zj is i2» 4ft 4ft 47 % a 

2ft iftTaManfd 805 01 S» 21% 21% 21% A 

' ft ATMfefed . 0.42 50 3 55 7% 7% 7% A 

{ft 3BTMldt 104 4.4 34 417 41% 41% 41% A 

15% ft total • - 722681 14% 13% 15% -% 

58% 34% tod, 080 IS 20 2367 42% 42% «% A 

11% ftOHICH 070 04 8 10% 10% 1ft A 

2% 1%7CCM 8 » 1% 1% 1% . 

V aita&Esug U2 47 U 708 04% 23% 23% A 

51% Sftllan* 080 10 18 185 50% 4ft 48% A 

Sft 22%Tato0a 1,18 4.7 101053 25% 24% n% A 

8ft fi% TtenSA 105 ZO 17 8M 8ft 68% 8ft A 


54% 34% IttatfM 108 2J « 1015 30% 39% 39% 

23 17% IMonTaaa 020 10 13 4053 21% 2D% 20% A 
8 5%teap 7005 ft ft 7 A 

0% 4 ItfCop 26 810 ft 8% 8% A 

Z7%ie%lWM 064 20 Zl 9® *27% 26% 27% A 

15% 13%UDhA| 096 B3 ® 17® 15% 15% 15% A 

»% i9UUobUx an 00 c 3* 23% 23% 23% A 

89 3D%UMm 0® 01 £8545 47% 48% 48% A 
40 ®0UhteX 208 00 8 48® 32% 32% ®% A 

8% 4%HUhM on 30 re ss ft 5% -a A 

14% 11%UWgriiaM 1® 90 15 14 13% lft 


1ft ftitewp 


24% IfttohWda 010 04 30 21% 23% 24% A 

K>% 4 Wattetp SIDES 4% A ft 

34%2B%WSto 100 07 11 98 2ftd25%28% A 

82% 4ft W0MP 008 1J 29 11® 57% 5ft 9% A 

44% 2ft Wp! Bad* 0® 08 12 380 38% 38% 38% A 

31% ISWjtakd 000 10 15 1® 30% 3A 30% A 


-X-Y-Z- 

58% 39%Xkkx 116 22 471728 52% 51% 51% A 
4ft 3S% tea Carp 0® 10 17 85 4ft *4% 44% A 

2ft 2ft1teaa£B7 100 5J 10 57 72 21% 72 A 

53% 43% ttrttt 006 07 2*1744 5A 53 X 
4 Stow 014 20 Ifl 25 ft 3% ft A 

2ft ft ana 62388 1ft 12% ®% A 

28% 21%Z*aMN* 100 17 38 IDS Z7% 27 27% A 

7% 9%2aritK 073102 70 *7% 7% 7% 

22% S%2an 012 00 18 21 10% 10% 10% 

29 fttoUl 040 10 a 597 27% 2ft 2ft -T% 
n%io%angfte in ion are id%-io% 10% 

9 ftaftMX 084102 1511 ft dft A A 


20% 1 AUBU 
18% 16% IS Ml 
aftnfeasHM 
30% 2E% USXp 
4ftiftUSteg 


4ft iftUSSag 

70% 45% into 
17% remwipr 
n%iftiMM»f 


1® 90 15 14 1ft 13% g A ate MX 084102 1011 

319 280 ft dft ft 
012 OS 73J3B 24% 22% 23% -1% 

020 10 11 8224ft 20 a% A 

5747243 32% 31% 31% A Ma M mfttmShr Ztens 
7 101 24^2 2A M Jr ^ ^ ^ 
009 If M 5® 31% 51% 31% WtetoatalGrt b Mg itea Uipn 
008 02 301B23 4ft 3ft 38% -1 ttl ^ 1 **.' *»» 

OS OJ 19 4956 Sft 53% 93% -1% * ? 


sft ®%nr in 20131a 

2ft iftTaWPfd 8® 01 3» 

■ 0% fttofeM • 042 50 3 S 
52% STM* 104 4.4 34 417 
1ft ft total - - 72 2681 

59%34%tladr 080 10 20 2367 

11% ftlfelUtH 070 04 8 

ft 1%TCCM 8 30 


®%14%IMM»} Jfl S Z7% 27% 27% A 

4ft niwmnda u* 2021 n ft ft ft a 

20% 17% IMrMfex 170 80 J2 134 20 1B% 19% A 

31% 2ft UtaCre 106 04 T3 705 tffl% 30% 31 A 

42% 27% Unocal 080 2.1 17 8013 3ft 36% 38% A 

71% 54% IMUM 1.10 IS 20 3545 7T% 88% 70% A 

34% 17% US fed 10 7581 S 31% S A 

®% 27% UStell Z14 00 128844 81% 31% 31% A 

®14%0SM« *7045 1ft 10 » A 

3ft 17%US(tto» 38 2DJ5 ® 31% 31% A 

1ft AlSfifeD OS 70 0 81 9 8% 8% A 

'&h 17% use H 079 3.1 W2 7335 24% 34% »% A 


■ i *i Biltat cr artpOi PHta. ztee h M. 


•S7%2A0KU5 
1ft recBciwi 
30% 25%Utoxp 


100 34 12 1M 25 
On 10® 51 15 
UC 8814 on re 


15% 15% A 
28% 26% A 


$ FT Free Annual Reports Service 
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1 •804-320-8097 nr gks tha ibdb at tba con pa riea wbm 

reporti gna wtt and to yow reqnsaMa Otenadond dccate 

1 '904-320-8130 Reports «e be aenttta nsd aerttag d ay. 
etead to iw W fllS . Yoa cao Mto otter atta to M ptf 
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BhtenLB 040 12 91 18 17% 18 

BtflF SCE 7d 9& 6H 4* 

BSXtec 1® 20% 2D 2ft A 

BapfcwCp 064 11 m 20% 193 20 A 
Bateau 100 12 210 30% 38% 3ft A 
Barite to 044 15 724 24% 24% 2A A 
Baric PM 000 13 170 Sft 32% Sft +% 
BMtF 000 14 459 24% 23% 28% A 
to<A* MOOT 377 42% 41% 41% A 
BEAUS 104818 2ft 2ft 2ft A 
BrtlttDi 042 73 24 14% 14% 14% A 

toUang 14 248 12% 12 12 A 

BartduWxOS 141BB8 Sft 51% 91% A 
BHA&p 012 14 X 1ft 1ft 19% A 

Bte 20 383 6% 6% 6% 

BgB 020171 ® I7i 17% 17% 

Bhdky« 009 12 40 19% 19% 18% A 

Bogn B7B88B 42 40% 4ft -1% 
Bote an 194037 1ft 15% 15% A 
Bock Dig inn IS 46% 48% 46% A 
BMC Safer 41 0931 4ft 44% 44% A 
BcteanS UB 177133 633 60 80 -2% 
MEn 032 221349 12% 12% 12% A 
Bate IB n 329*22% 20% 20% A 
BafeBd 1213675 ft ft 6A -fl 

Bate To 59®aaia24% 1ft 23% A% 

HreriJiWA 05 16 188 21% 21% 2l£ +i 

EFCttdga 654 ® 36% »39% 

BSBBncp 10011 2 27 27 27 

BT9teg 048* 171 3 ft 2% A 

Suite 114 778 0% ft 9% A 

BrirfenT 6 BB 111 2% 3 A 

tortow 13 638 2B% 25% 2B% +i 

Bum 04010 72 5 3191% 


Fatal 1.10 ® 4® 34% 34% 3ft A 
Raw 282681 36% 3ft 34 -2 

RdWfet IB 553 ft 9% ft A 

Raoarao a e e* 8% §% 

ftaSA 0.11 203*43 ft BA 8* A 

FtXriLB Oil 201B44 ft ft B& 

RHferA aio 10 ® SI 3H 3}l 

MFMz are 17 517 28% 2B% 26% A 

Ffl Hart m 131249 34 33% 33% A 
RMVHB 00817 919 M94ft4ft+1% 
Ftterfh 068 13 12BU21$ 21% 71 & A 


- 0 - 

Site 36 353 S« 2H 23 A 
GBKSavx 007 3 * 34% 33% 33% 
Gate 9 1* 3% ft ft A 
toollte 1 IBS B % H 
tofe SOOO 21H22 92% 59% 59% -2% 
SeH Co 016 5 12 ft ft 8% A 
toiBhd 044 19 9 29% 29% 2B% A 

Bte* 10 14 ft ft ft 

GamfePh 131324 4fl ft 4% A 

Gotof 400 2721B1 1ft 17% 17% A 

tom he 1018* 7i ft 7 A 

Gareymf 55EM2ft2ft24% A 

totatou sis* a 7% 7% A 

Uche* 1®Z100 4Z% 42% 42% -1 

am St 040131991 2D% 19% 19% A 
Sttfegri-X 012 482516 1ft 13% 13% A 
SMatA 0401® 18 1ft 1ft 13% 

GfebBfere 50 S 7% 7% 7% A 

GUM 1 3247 12% 11% 11A -B 
Goat to* 16 m 7% 7% 7% 

GatePmp 080 21 243 23% 22% 2ft A 

GnWSp 8 247 3H 3H A 

Sank an ii i® 20% 19% n A 

QraAP 01610 13 ft ft 9% A 

auuu te 02918 H iffl B A 
fincup 3 348 5% Sft 

Gm»g 17 BB 14% 1ft 1ft A 

Bjedane 192939 23% 22% 22% A 


*BOa 165*2 49 4ft 48% A aFfefiC 0^21 1M 28% ®% 27% 

HtoiF On 17 22 12% 12% 12% A a ® te 317031 1ft 1B% 1ft A 

Item 144 80* 24% 21% 21% -1% a,ltu ** 91 92® 33% 3ft 33& A 

Z£ 298922 19 14% 1ft A ® 1 ®” ■! Ore 11% 11% 11% 

rrr 2. s *" ,tk 75912% «%«% 

Mcao 4aB619u*i2 81 91 -2% ^ 025 6 67 18% 17% 19% A 

OTAdU 37 135 12% 12% 12% toteO MO 3 12 18% 1ft 1ft t% 

Mdterin 050101 V 19 15% 1ft 0 4987 A B H A 

HterH 002 25 733 ® 48 46 A Stall* 4831000 20% 19% 19% A 

Mkn 501 33%®% ®A St#* 005 279960 2ft 2ft 29% A 

ItateCb 01D 18 77 1ft 11% 1ft A SutoaD 000 15 40 13 12% 12% 

MtefeTri 418915 1ft dft 10% A SuntowB on 6 3 24% 24% 24% 

Hare CD 024 15 a lft W% lft StenlTe 112493 ft 7% 7% A 

MxbaM 008 12 583 25% 24% 25% A SunSpart 3 32 2* 2 2 A 
MduA 0* n 827 35% 3ft 35% A SuMc 2357804 31% 30% 30% A 

Hotel hx 008 26 170 39 38% Sft SUfenRa 235 30 1221 11% 11% A 

DM T2 538 8% ft 8% MODa 001 2B 1* 23% 23% 23% A 

MteeeP# 0® 14 859 35% 34% 35 A s ** l " alne 18 3573 lfl% 18% lft 

KTSto> 034 13 177 20% 20% 20% S, "®* c 2,1002 1B % 16 *** 

Iteogoi 12 1756 23% ® 2Z% A 036 12 5 17 16,4 15,4 ^ 

ufog# ‘ lraS ^ ^ to* 1® 990 SI% 51 51% +% 

SyteSdt 0101019* 12 11% 11% A 

SgaamBca 24 234 15 14% 15 A 


IHClte on 9 Zl® 38% 35% 35% A 
tahFndi 07211 339 20% * 20% A 
NriOappt 038 6 1® a 24% 25 
Mas# 013 25 174-20% *20% A 
tott B0D 9 4 19% 19% 19% A 


-T - 

T-CteSe 32729 ft d1% 1% -24 
TiewFt 0B4 25 773 39% 38% 38% A 
TBCCp 13 445 ft 7% 7% A 


WB 26 42 91% 61 H 61 H +, 7 , J icAcabte (USB 29 5* 30% 28& 29& 


AMEX PRICES 


Steak Dk. E UOi Up irerCbnGbg 

AdaKfego 11 9 ift 1ft lft A 

Mntnc 9 272 1i 7 « lft 1ft A 

to« 005 13 2® 9% 8% ft A 

Am ferlte 104 5 3 38% ® 38 

hntaH OK 411291 13% 12% lft A 
AflCiq** 14 692 14% 14% lft 
Aqpri-ttft 28 339 A 4ft A A. 
AST tax 200 8 38 21% 21% 21% A 
AttC«» .13 293 6% 5% ft A 
AudkwxA 281 1»0 5% <{S 5ft A 
mute 0 571 1% ift ift a 

Moran 49 re 3% 3ft sft 


Stecfc Mi. E 100a Hgh bMOmCkag 
CBcdFM 23 S 6% 8 B% A 

CrateT A 004 18 407 11% 11% 11% A 

| Craw C A 040 1 63 14 lft 1ft A 

tow 09 1140 1 in 13 12% 12% A 

'cubic 038 20 reo 22% 21% 22 A 

C**x 3 ® 10% 9% 10 

! Creak 10120? 2% 2% 2% A 

Dunaap 14 re 1ft 13% 1ft 

tote® 048 31 Z1M 13% 13% 13% . A 
EtetoK 007 185118 T 8% 9% A 
EcalEaA ft® 39 2 ft ft ft - 

EdUBlte 11 45 ft 8ft aft A 

Estate 1® 3* 11% 11% 11% A 


Mi. E 1061 B0* twCknCbBg Stack Ob. E KBa Hgfe laerCtaaaOu, 

040 19 40M 4ft 39% 39% -1% WHbAx 057 571148 38% X 38% A 


4pmdoacBtuuttrl2 


-C- 

Cto 52 580 24% 24 24 A 

CafictMpa 106 19 13 33 32% 33 A ” « “ 

towCtterim 19 45 15% 15% 15% HtriD^Ate * 224 9% ft 6% A 

Caw Cp 292946 10% 9% 10ft A Hartaqrix 000 14 l® 29% 29% 29% A 

Qdgm 225 21753 6 5fi 8 A Hfepa Gp 034 171385 * 22% 23 

CriMcre 59 578 17% 17 17% A MO&CO 010*6875 56 5ft 5ft A 

toida 17 82 ft 5% ft A Hateor 1919* 43% 42% 42% A 

case* 342204 2ft 2ft 2ft A totem QOB 13 291 10 9% 9% A 

toaifec area 3 biob%i*%iob% a warn* re io 9% 9% 9ft A 

toftnoe as 20 30 41% <1% 41% A ttattpr are 1 1S* 2ft d2ft zft 

tacte 19 514 15% 14% 1ft A Uh| 12 65 1?ft 12% 12% A 


*K tow 050 4 n ft 2% 2% A M* «» * 2 5 5 

BadOHWr 086 17 2 ® 39 39 BSWlte 11 45 ft 8ft Sft 

MaTAf -004 S * 2% 2% 2% A Bdfepe 1® 3* 11% 11% H% 

BWaril OH 10 2* 16% 19% lBft A 

s;* 

Bowt 036 9 594 23% 23% 23% A ' tt V 1ft 10% lft 

BMW A IM 26 » 21% 21% 21% A 


toon 02014 2S 30 293' * A 
to tec 014 32 25 11% lft «ft A 

DtetFOA ■ 2» ft 4ft 4,; A 

COOKO 17 ® Z*% 24% 24% A 

Cefeltb * » 44 « 9% « +% 

CoaocBac 38 50 t!S 1}J *3 + 1 * 


SOW 080 15 ® 17% 17 17 
GbdFM 079 17 425 3ft B% 32% 
saav ore 12 m re% 17% i7% 
Star u - 30 % a % 


HeakbCb ® 84 1% H i 
Mto OW ® 8 21% 21% 21% A 
HnriM 648 16% 1ft 16% A 

Hta taft 9 » 6ft ft ft A 

hrirantfex 011 19 ® 1ft 13% 13% A 
htcooa 4341* 6H ft 6% A 

Utingf 94 3® 13 12% H% A 

hn are rereei n% io% io% A 

JrM ® 270 2% 2ft 2% 

jSCap -l sts 3H 3H 3H A 
KWJfcCp 23 75 3 ft 3 

Kobe, ® 140 ift 15% 15 % a 

tonga Q0B 2B 78 6% 6 6 A 

toCtiCp 020 15 5 73% 72% 73% A 

teas 9 9 47% 47% 47% A 

Malfe A OS 11 84 30% 29% 30% 

Mb CD 020 3 2 u7% 7% 7% 

teonte 0 *4 Ift 1ft 10% A 
MMU 28 9% 6% 6% 

HaflgA too 17 36 25% 25 25% A 
mere* re n % a % 

nft&ev 5 115 ft sft 


MW 9 912 1ft 1ft 1ft A 

FqmG *5S2 ® Sft 8% A 
Mi 089 8 S3 9% 9 9 A 

BMC 1.0 12 22 14% H% 1 A 

RaganBrad 21 2 31 3ft 3ft 

SJHfCvp 222 7 3a45% 4ft 45% A 

Taiiftxdc on re Z3B re% 8% ft A 

TfcBDfez 040 16 556 3ft 35% 39 
TtaaedB * 555 20%dlft 19% . A 
toncta* n 280 33% 32% 32% -1% 
Tonn onus 211 ii ift ift 
rewtoy 0 2S Z h % 
THba. 0 141 a % a 

tosUn 7 8® 14% 14% 14% A 
lAFCCdM 0® 3D 7 1% dl% 1% 

atom on 54 ii i% di& i% A 

US cm 17 287 28% 23% 28% A 

tend W 8 791 38 36% 3ft A 
Vtaufl B«12 38% 31% ®% A 

WET 1.12 17 115 0 12% 13 
Xlttrtt 2 116 1& 1% 1% 



Have your FT hand delivered in 


Switzerland 


fetothaadfa OMT your cwnpetttare by having the Financial Tlnwi daflvered to your home or office evefy woridng 
dm Hand dedvery sendees are avaiteWe lw sabsaifcw* In the centres of Baden, Basel. Bern. Biel/Bienne, Fribourg; 
toifera Lw»an>» Lugano, Luzem, Montreux, NeuchJteL St Qalteu, Vevey, Wlntertiuu, Zug/Baar, and Zurid. plus 
ovarajpOother towns and vllla^s tlueuri | a <| lri w count| y- W* 386 ^ 155~2383fToB ftae) for more iirfonnatkHL 


toayS OW 18 1173 17% 17% 17% A 
Crigm 5 773 lft 10% 10% A 

cacp 12 481 8% 97% 7% A 

Ceteor 54 9933 33% Sft 3ft -1% 

totfldl 0*14 420 28% 2ft 28% 

tort to 13 213 27 22% 25% +4 

ante 15 20 B 9 6 A 

topuri o® *2399 41% 40% 40% A 
ante a® 4 1855 ft 5% 5% A 
CMOta 12838 t& 1% 1% 4& 
□write 13 70 13% 13% U% A 

CNptfTa 14 7843 21% 1ft 20 A 

CHreolh 52HB93 20% 19% 19% A 
CteFtox 108 161315®% 61S%+1% 
OtaCfe 025 35 1636 60% 58% 59% +1% 
Cheat 114 191 18% 16 10 
Cheri® 1316152 2ft 1ft 1ft -1 

QacaSP 4849Bt9u69% 65% 05% -2% 

CtzBaacp 1.16 21 219 57% 56% 30% -1% 

Clean Iff 1 2DS 2& 2, 1 , ft A 
OBI# 23 1568 52% 50% 5ft -l£ 
coacohe 100 23 95 453 45% 4ft A 
CBBttetm G 77 3% ft 3% A 
CognsxCp 21927 19% 18 10% -% 

cam* sare 31% 30% 9i% A 

CriBWt 18 259 4ft 41% 42% 

catena On 4 2M 20% 19% 19% A 
CUUte 10010 99 25% 22% 22% A 
o«ia* on 1517® 24% n aft A 
Cocda X 0091241852 18 17% 17% A 
IQlStffiO *0090(1832 18 17% 17% A 
I taW0UoO72 15 548 45% 44% 4ft A 
tone BO 7S3 29% 2ft 2ft A 
CoqxtriB 01604 A 4 4i +A 
esram 13 7850 12% lft 11 A i 
Cterita 9 m 17% 1ft 1ft ft 
CoadOCM 96935 13% 12% 12% A 
(MM 17 177 ft 6 ft A 
CttCril 21 1749 2ft 1ft 2D ft 
figoert 0* 16 4» ift ift 19% A 
Cantata *359 ft ft Sj, ft 
CtnaOte 050 11 13u32% 32% 32% ft 
fimhyfp 142112 10% 1ft lft A 
0*4*8x002 234731 25% 2ft A 


HtfeUnty 11 313 21% 19% n A 

Habff OM 24 7470 20% 26% 29% ft 
Hokpe 24915 2ft 23% 23% -1% 
HowBard 00811 1® 26% 26 28 A 

to hate 059 10 2® 34% 3ft 3A A 

UrtJS 0201151820 lft 14 14 A 
IkadtagBU 000 131401 25 2ft 2ft A 

tocoOD 0* 8 50 6% 5% ft A 
HutCbToEk SOlKEtfft 73% 74-1% 


tow 21 39® 22% 21% 2% ft 
Nafeopt 3348014 0409 63% 6ft -77 
NBM6BB 29 5205 2ft 23% 23% -2 
Mongol 31 4250 19% 18% 18% A 
ta r tan ore oaA 1% 

KnprtCOxOOt 17 reo ft 8% B% A 
NBdriCnH 51B7I 1 A 13% 13% A 
Mortal on 19 n 55% 54% 59% ft 
KMrai 050283529 41 4ft 4ft A 
Nonhnl IB 77 17% 18% 18% ft 

NSarU) 9 10 ft 7% 7% A 

MBW| 072152750 84% 33% 33% A 
MW* 84911 36% 38% 39% ft 
•feta 2819921 10% 1ft 1ft A 

Motes 10KBF2tet% 91% ®% A 

WCId ® IS 8% 6% 8% ft 

nsc Core 1 io 4 ft i% i% A 


-O- 

OGterta 46 4* 13 12% 12% A 
0cta4 17 9321 18% 17% 1ft ft 

QtWaA 21 309 14 12% 13% A 

OOtalg 048 21 3254 19% 18% 18H A 
OMteNXin 7 6 43% 43% 43% 

OUaCa 1001314® 35% 34% 35 A 
Old KM 1J0 141300 45% 44% 44% -1% 
OMNaffl 0® 17 ®U38% 37% 38% A 
Oabaoeatp 138 13 32 37% 37% 37% A 
□na Price 15 104 3% 3ft 
OBKte 320970 48% 47 47% A 

OrbSoaca 34 878 17% 17% 17% A 


131401 azum -* Oacri 32W970 49% 47 47% A 

6 SO 8% ft ft A QrbScaca 34 678 17% 17% 17% A 

30 16® tfft 7ft 74 -1% fctotoa Qjg 12 2G0 14% lft lft A 

i S « l Oragotlri 031 * 3® 34% 33% 34 A 

22® aftftAo^ 7 1® ft 8% 8% ft 

(Map 2 729 3% ft ft 

owed on® in ift 14 iA -A 

-I- MtahT 050® 113 11% 11 11% -A 

15 44 15 14% 14% ft Qllalal 100 13 ® 33 32% ® A 

0 229 1% 1H 1H ttdnSOh ® 87® 58% 55% 59% -1% 


Ftto 15 44 15 14% 14% ft 

Bkdal 0 229 1% 1H 1H 

fanrar 33 620 10% 9% lft +00 

lum«ai 2 8® ft 2S 3 

tatwl 95 02711 17025% 24 25% +1% 
Hta 2271319 14 13% 13% A 

Uuuufc 3125627 25% 24 M A 

hgfeaMtt 0® 11 238 13% 13 13% A 

HLatt* 020 2 217 14 U HA 

htapOev 1118804 14% 1ft 13% ft 

fefeBto 75 846 21% 19% 20% A 

fatgbNd 1 151 1A 1 1 A 

ktri an 290>aii4i%T3B%ia8% 

hfel IB 1» 1H 1% 1% -SB 

kaigHB 040 81E3S 8 7% 7% A 

liter Td 21 709 18% 17% 18% ft 
tarfeaft on 15 2M 18% 17% 17% 

VffB 18 2977 1ft 1ft 1ft 

HriU 229KT 2& & 2% A 
hdorire 20 3674 10% ft 10 A- 

htenofe 122*58 13 12% 12% A 

UUQOI 12 617 1ft 19 19% ft 

hnem 005 a 916 28 27% 29% A 

(unfix 14 27 13% 18% 13% ft 

8BMO® UBS 7 IO IB VS -1 


34731 25M 2*%»% ■* _ J _ 

9020231110% 10 10% +3 . „ „ _ . 

® 2® ft 8% 8% Al&acfc 19 1® lft 12% 12% 

* 3M 17% 17% 17% *2t ■* W0IC 02613 12 ^ ft. ) 
53824 13% 12% 12% ft ***** Q»«W *%!«%»% ft 
138244 22% 2Q%32.77-1.24 ■““«* a *»«%«% «% A 

411329 8% 8 0% A 9 » KV ift 11A A 

JonalM a* 75 IBS 40% 37% 38% -1 

JS8Hr I* 15 S 36% 38% 38% 

JunUg 0® 15 * 15% 15% 18% A 

" D m jBBh 016 12 471 11% 11% 11* A 


4tm 8% 5 6% +4 


-P-a- « 

P8CW um 1389® 73 70% 71% ft 

Fbtofep 041 10 4® 83 8% ft 

PBCtoM 37 225 85% B4% 64% A 

P**raB M2 4® 60 89% 89% A ... - 

Ftaoabc 5810827 55% Sft 55% A 

Pajtfte# 0® *3115 52% 51% SlA +A 

taco Am 36 4 1ft lft 1ft Ytatrttex 

Paste OSB 18 208 12% 12% 12% ft 

PteaiDtj 14 17 23% 23 23% A vta 

1 Part ftp 100 16 U 38% 39% 39% A vtaxpRa 

POM 050 10 8 29% 2B% 2B% ft vita# 

total I 3 457 % H % A KSTecft 

PtawatL 020 24 48 18% 17% 17% ft VteoB 

Pw&*n 038 14 731 27% 27% 27% 

PaopritH OS712 23® 27% 3B% 2B% A 
taiga 16 MB 9ft 9% 9% A 

tones 1.12 2 B 4&46% <4% 44% 

Ptadtea 541257 »% 3 23% A 

RBKriTUi 20 1907 1SJ9 14% 15% A 
R®Qrin 21577 10% 9% 9% ft s>^ss^ 
Pkaflx 048210 2 8% ft 8% ft 
Rchnh 20 6321 28 26%2ft-1% 

Ptaaaofh 040 35 330 24% 23% 23% A «MQ 

Pferifl 0® 25 54 70 68% 88% ft WnBa 

RaaaSt 012 12 351 12% 12 12 A HUpGU 

Pta SB 753 15% 1ft 14% -.40 WBSert 

PttaCA S 501 23% 23 3ft Mm® 


TdGrtx 5054453 13% 13% 13% 
Tactdtt 27 4811 3 31% 32% ft 
Taomrii in 10 6 » 54 54 -1 

IMdtt 31 930 14% 13 13% +1 
Tries to 1321* 3% 19% *% +1% 
TefebS 7D2E038 41% 37% ®% -Z% 

Tate® 001103 9® 11% 11% 11% ft 
TteaTac 2943Z1 27% 29% 25% A 
TmFMDP 019 362178 46% « 46ft A 
Xas B33B6M 80% 75% 78-2% 


-T- 

II 11 1® 8% 5% ft ft 

TJbdf 0® 14 1* 3% 2ft 20% 

TDcfiMO O0B 18 114 10% 10 10 ft 

Tsknto 031 19 6 50% d® * A 

Ton Brow 514 316 21% 2Dft 20ft -U 

IfaDMto 419 11% 10% 11% ft 

TDppaCa on 26 m A 4ft 4% ft 

ItanriMd 4 133 B% 8 8 

taad 14 5« 5% 5% 5% A 

Tnrtckx 124 9 38 47% 46% 46% A 

Trtmbb 2722042 14 13% 13% A 

Ituerisn 811715 3% 3 3% A 

reteaOttd.lO IS 2® 21% 21% 21% A 
Tseng LM On 29 634 ft 5% 5H -it 
tofdA 012 ® 3775 33% S% 32% A 


- u - 

Unto 0 940 ft ft % 

UCBKxSa 1® 17 407 22% 21% 22% A 
IMS 04011 4 2ft 2ft 2ft 

Uritogx 0® 21 304 27% 28% 27% A 
IHtete 220 IS 6B7u55% 54% SS A 

(JSBwcpx 1-18 1731* C% 41 41-1% 
UStew® 6® 249 12% 11% 12 A 
lEFtaM 4233840 77% 74% 75% +% 
US Skirt* 3 223 2% 2ft 2% 
U5Tfl 1® 19 2® 75% 7ft 7ft ft 

1ST Carp 0® 15 737 19 16% 18% ft 

(to Had 0® 13 2® 13% 12% 12% ft 

IMTcter 000 73 10 93% 82 ® 

U6bc 8 138 n4% A ft ft 


-V- 

Vritarif 04017 ® 37% 37% 37% ft 
MpdCW 91 1230 17% 17% 17ft +ft 
Mate 007 6 120 20% 19% 20% A 

toWtex 9 21 2D Z3H 23% 23% ft 

Ktn 22 119 33% ®% 32% A 

'fax a 775 re% 18% ift ft 

VtaxpRa al2I35 3® 13% 13% 13% A 

w® top 54 4SB 11% 10% 10% ft 

VLSTccn 372D193 25% 25% 25% ft 
TfcrioB 050 71237 21% 21% 21 ft 4ft 


-W- 

Ifengl® 31 1119 20% 10% 20% Wt 
HRZkBl are 15 42 1ft 15% 15% ft 
Tfenfect) 41 457 1ft 13% 13% ft 
tteNfed 0® 143848 43% fi 42% 
WHndt an 13 13 22% ®% 22% 
WMH MOS 17 902 20% 20% 20% ft 
WHO 240 10 VB 51% 90% 50% 
ten fee 0J5 15 IS 58% 57% 58% A 
WripGU 17 879 29 28% 2ft ft 

VttStet 187118 24% 19% 19% -1% 

Mm® 1.34 124890 57 S fie ft 


61W ft rift ft A 1 tew® 1® ns 31% 30% 3ft ft 


008 12 5 25 S 25 

241230 1ft 10% 10ft ift 


UbitaiL OS 17 7 12% 12% 12% ft 

tofcfcw 25BS213 23% 22% 23% ft 


Financial Times. World Business Newspaper. 


DSC Co 881 BDI 18% 1ft 17% ft 

fel Crou 013 10 Z100 B% 95% 05% +3% 
Caste 1 8® 2% 2% 2% -ft 
DWn® 162205 21% 19% 20% A 
DacataOP in re ns ®% ®% ®% A 

Mao® oa re 55 i 5 % 5 s A 

Orion 6i DM® *1 47 45% 47 A 

Dritam 044 * 1® 20% *20%. A 
Dtri COTp 2774477 «% 57% 57% -2% 
fttor 034 19 8471)40% 47% 47% +1 
Mto Q0D 14 27 30U29% 29% A 

DH» 0201121100 ft ft ft 


- K - 

Karin 006 72 « 10 9% ID 

MUfel® 044 12 127 11% 11% 11% 

W 0» 0® 14 1® 25% 26 26% 4ft 

KtoM 10415 41 ID 35% 38%. 

HA tar isma 39% 35% 3ft ft 

UA 0 597 ft ft a a 

A»|)| BWM 28% 24% 24% -2% 

MckaS 016 3429* 21% 2ft 20% A 


PMCK 01029 % Oft ft A tetefcxtt47 16 4029 16% 19% 19% A 

PrmiJbx 019 7 338 11% 11% 11% A m>m 010 20 »t 37% 36% 37*1% 

Pro Writ TO 80 78 71 71% 3% toteAhOAO S1294 2ft 20 25% ft 

PUtal 16HZ7I 23% 23% 23% A 

| MdeFll 252674 18% 1ft l7ft -ft 

taWri 15 10* 13% 12% 13 A -X-Y-Z- 

FWOpt 028® 1® 46% 4ft <7.1% ^ 37,3335 4, 

ItafeCMt 13D90B 40% 36 38% A *2053 2, ffl% *% J 

MtaU 0*21 546 3ft M 34% A amccre 65255 5% 5ft 5%^ 

aaanhm U6G29 30% 29 29ft -ft Vtfna 094 15 534 14% 14% 14% ft 

(MM* 12 2® 20% tft 19H -ft VMM 20 5* 10 5» 9§ ^ 

ZbaaUto UB 14 1® 97% 95% 95% A 


74 17D5 63% 81% 61% -1% 
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Further bond Thomson-GSF excitement enlivens Paris 


market slide 
hurts Dow 


'AMERICAS 


US shares slipped at 
midsession on the heels of 
the bond market, which 
began to slide in die early 
afternoon, writes Lisa Bran- 
sten in New York. 

Major indices started the 
session stronger as economic 
data, showing no looming 
inflation threat, helped lift 
the bond market. By midday, 
however, the bearish tone 
that propelled fixed interest 
stocks lower on Wednesday 
held sway and bonds 
retreated into negative terri- 
tory, sending the yield on 
benchmark 30-year Trea- 
suries to 6.63 per cent 

NYSE volume 

Dafly {mtttory 
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At lpm the Dow Jones 
Industrial Average was 41.90 
lower at 6,360.62 and the 
more broadly traded Stan- 
dard & Poor's 500 gave up 
5.04 at 735.69. Volume on the 
NYSE came to 273m shares. 

Technology shares were 
also mostly lower but the 
Nasdaq composite, which is 
weighted toward that sector, 
got some support from its 
largest component, Intel. By 
early afternoon the Nasdaq 
was off just 1.06 or less than 
0.1 per cent at 1,308.06, while 
the Pacific Stock Exchange 
technology index lost 0.4 per 
cent 

Smaller capitalisation 
shares continued to outper- 
form blue chips on the Dow 
and S & P yesterday with the 
Russell 2000 index of small- 
cap stocks gaining 0.23 at 


357.93. Smaller companies 
have hardly participated in 
the market’s strong run 
since August, but have 
begun to catch up in recent 
sessions. 

Intel added another $2Y« to 
the $7% they rose on 
Wednesday, bringing the 
shares to $139%. Meanwhile, 
Microsoft lost S& at $83£. 

Interest-rate sensitive 
banks lost ground amid the 
rise in bond yields. Chase 
Manhattan Bank slipped $2% 
to $86, Citicorp shed $2% at 
$98%, Wells Fargo Bank 
dropped $4 to $264 and Bank- 
America lost $2% at $94%. 

BankAm erica stock might- 
also have been affected by 
the California bank's 
announcement early yester- 
day that it planned to 
restructure its business and 
take a $l65m charge in the 
fourth quarter. 

Shares in Gucci Group 
jumped $3% or 5 per cent at 
$70% after an analyst at 
Robertson Stephens issued a 
positive research note on the 
luxury goods company. 

Disney lost $1% at $71 
amid speculation that Mr 
Michael Ovitz. president of 
the entertainmen t gian t, was 
considering leaving. 

TORONTO continued to 
weaken after falling more 
than 138 points on Wednes- 
day. But dealers described 
trading during thn morning 
session as light At noon, the 
300 composite index was off 
26£1 at 5,754118. 

Among sectors, conglomer- 
ates and financial services 
suffered the heaviest losses, 
slipping L9 per cent and L3 
per cent respectively. 

Royal Bank of Canada 
retreated 65 cents to C$47.10 
and Toronto-Dominion Bank 
40 cents to C$33.00. At 
C$34.25, Canadian Pacific 
was 75 cents lower. Among 
golds, Barrick Gold gained 
95 cents to C$39.45. 

Alcan Aluminium put on a 
defensive display while 
Moore Corporation showed 
its resilient side. The former 
came off 5 cents to C$46.60. 
Moore added 20 rants to 
C$27.30. 


Caracas jumps 2.7% 


CARACAS shook itself out of 
its pre-Christmas torpor to 
put in an unexpectedly 
strong showing, and by mid- 
session the IBC index was 
160.65 or 2.7 per cent higher 
at 6,118.52. The rebound 
came as Electricldad de Car- 
acas. weak on Wednesday, 
picked up UJ30 bolivars to 
516.05 bolivars. 

BUENOS AIRES put in a 
steadier morning after 
Wednesday’s 3.7 per cent fall 
and, by midsession, the Mer- 


val index had eased 4J21 to 
004.77. 

SANTIAGO edged lower, 
with attention turned to 
Cruz Blanca on worries that 
the group was finding diffi- 
culty In selling its insurance 
subsidiary. The IPSA index 
eased 0.16 to 90.69. 

SAO PAULO edged ahead 
as Wednesday's 2.6 per cent 
fall brought out the bargain 
hunters. By midsession, the 
Bovespa index was 195. 
higher at 66.973. 


Currency worries in Joburg 


Share prices in 
Johannesburg streamed 
steadily lower on a broad 
front, as a result of currency 
worries which flared back 
out into the open. 

At the close of the session, 
the rand was 8 cents lower 
against the dollar and stock 
market sentiment was 
severely undermined. The 
overall share Index was off 
32.1 at 6,607.0. 

Industrials again did most 


of the damage, sliding 37.1 
to 7,814.7 and helping to 
push turnover up to record 
levels. Gold shares eased 8.9 
to 1,533.2. 

Traders said that turnover 
was boosted to R1.07bn - 
topping the R999.7m peak 
set In April - by a big over- 
night asset swap. Among 
individual stocks, Sasol 
came off R1 .50 to R55.25 and 
Gold Fields lost R8.50 to 
R130. 


A wobbly morning on Wall 
Street was reflected In 
Europe. However. PARIS 
investors reacted to the 
news that the government 
was to invite bids for its con- 
trolling stake in Thomson* 
CSF by pushing the shares 
up almost 4 per cent 

The stock, which touched 
an intraday best of 
FFr173.50, closed FFr6.00 
higher at FFr172 in volume 
of 333,000 shares. 

Buoyed by takeove- specu- 
lation, CSF had produced 
one of the Paris bourse’s 
stronger runs this year. It 
was trading at around 
FFr100 in January. Brokers’ 
immediate take-out target 
prices seemed to range 
between FFr180 and FFr220. 

Alcatel Alsthom and 
Lagarddre, both of which 
took part in the earlier, 
aborted auction of the Thom- 
son group as a whole, gained 
ground. The former added 90 
centimes at FFr425.40 and 
LagardOre FFrl.80 at 
FFr150.50. 

Pernod Ricard was the 
day’s least liked CAC stock, 
sliding FFr6.60 or 3.1 per 
cent to FFY268-90 an US tariff 
moves. 

Among retailers. Pro- 
modes dipped FFr6 to 
FFr1,386 as talk of a bid for 
Casino gained ground. 
Casino added FFr8.50 to 
FFr24-L5 for a two-day gain 
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of 6 per cent 

At the close of the session, 
the CAC 40 was L17 lower at 
2212.1L News of the big deal 
between Bouygues, off FFriO 
at FFr546, and a slightly 
harder Saint-Gobain came 
well after market boors. If 
nothing else, the link was 
expected to refocus investor 
attention on the potential for 
French corpora te activity. 

FRANKFURT’S Dax index 
topped 2,860 before closing 
10.58 higher at 2,846.94 as 
turnover eased again, from 

DMl0.4bn to DMSXbn. 

The bourse was fearful in 
some areas, and emphati- 
cally bullish in others. The 
contrast was exemplified by 
another fall in Kardstadt, 
Germany’s biggest depart- 
ment store retailer, down 
DM15 at a new 1996 low of 


DM498, and by yet another 
rise in Hoechst. the most 
consistently favoured stock 
in a high performance chem- 
icals sector. Hoechst was 
DM2.17 better at a new 1996 
high of DM73.05. 

Kardstadt had been 
depressed by the downtrend 
in German retail consump- 
tion, and the long haul in 
integrating the Hertie acqui- 
sition, expected to hurt' earn- 
ings for the third year in 
succession. It had a feeble, 
early attempt at a pre-Christ- 
mas rally, hut this was cut 
short by last night, the 
shares had fallen 14.5 per 
cent since November 8. 

Over the same period, 
Hoechst had climbed 
another 19.9 per rant. This 
week, winch took in a cross- 
border, speciality chemicals 
merger and tjy* acquisition 
of the Roussel Udaf minor- 
ity, saw the shares 9 per cent 
highe r in ju st four days. 

AMSTERDAM saw further 
heavy action in Philips 
which recovered much of 
Wednesday's setback, thawfe* 
to revived disposal talk. 

Philips rose FI 1.20 to 
FI 67.40 in 3 Jan shares after 
it confirmed that a cable TV 
disposal was one of a num- 
ber of options undo: discus- 
sion. Royal Dutch also ral- 
lied, improving FI 4.90 to 
FI 287.90. Nedlloyd, a weak 
market lately, jumped FI L20 
to FI 4530. 

The AEX index ended the 
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session 065 firmer at 611.41. 

ZURICH edged higher but 
in cautious trade, with inves- 
tors still concerned about 
developments in global mar- 
kets. The SMI index finished 
2.4 ahead at 3£6Q.Q. 

Activity was again seen in 
Elektrowatt, the industrial 
and utility group, on specu- 
lation that CS Holding bad 
set December 16 as the dead- 
line for offers for its 444) per 
cent stake. Elektrowatt 
firmed SFrll to SFrSlS and 
CS Holding was SFrl.75 
higher at SFr 135.75. 

Clariant saw some early 
profit-taking after the 27.7 
per cent surge of the previ- 
ous two sessions, which fol- 
lowed news of the merger 
with Hoechst's speciality 
chemicals operations. The 
shares pulled back to SFT552 
before erasing the loss in 
subsequent trade, to close 
flat at SFr572. 

MILAN was driven by 
external factors, moving 
lower as Wall Street 
retreated and depressed by 


profit-taking in the debt 
market. The Comit index 
lost 2JS7 to 64062 while the 

real-time Mibtel index was 
66 weaker at 10,620. 

Fiat gave up L44 to IA269 
as the group said that it 
planned to trim production 
in January by 10,300 vehicles 
with temporary layoffs. 

Mediaset, the TV and 
advertising group, fell L67 to 
L7.000 after an accord 
between the centre right 
opposition and the centre 
left ruling coalition over 
extending TV broadcasting 
licences brake down, follow- 
ing protests from RAL the 
state broad caster. 

STOCKHOLM was weak- 
ened for much of the day by 
preliminary figures for Nor- 
scan pulp inventories, which 
showed an increase of more 
than 185,000 toxmes from 
October to November. The 
forestry sector fell 1.9 per 

However, the broad mar- 
ket was rescued by .the Han- 
delsbanken bid for Stadsby- 


potek. the mortgage bask. 
The two shares rose by 
SKr7.50 to SKA96, and SKr6 
to SKrl88 respectively, the 
banking sector by 3 per cent 
and the AffarsvSrlden Gen- 
eral index by a token 3.7 to 
2,315.1. Skandia, the insur- 
ance group which had 
lodged an earlier, and polit- 
cally unpopular bid for Stad- 
shypotek, rose SKr4 to 
SKrLSO. 

VIENNA saw a similar sit- 
uation amors its financials 
but the banks were much 
less exited, and there was a 
distinct contrast in its treat- 
ment of the insurer. 

Bank Austria came into 
the long-running Creditan- 
stalt situation as a bidder, 
and the duo rose by Sch5 to 
Sch807, and Sch3 to Sch523 
respectively. However, this 
triggered a drop of Sch280 or 
8J2 per cent to Sch3,120 in 
EA-Generali. the insurance 
group which had led a bid- 
ding consortium since May, 
1994. The Bank Austria bid 
was seen to threaten lucra- 
tive Insurance business 
which EA enjoyed jointly 
with Creditanstalt. 

BUDAPEST surfed on a 
rising equity trend in' the 
European mid-afternoon and 
the Bux index, 15.73 better at 
3313.76, registered another 
all-time high. 

Written and edited by WBtam 
Cochrane, Mcftael Morgan and 
Jeffrey Brown 


Shenzhen crackdown accelerates B share fall 


ASIA PACIFIC 


China’s hard currency B 
shares took a tumble as 
securities authorities In 
SHENZHEN launched a 
crackdown on mainland Chi- 
nese buying the shares, 
which were originally tar- 
geted at foreign investors. 

Shenzhen's B index fell 
1L23 or 6 per cent to 175.22 
after hitting an intra-session 
low of 1714)7. Turnover fell 
to HK$395.8m from Wednes- 
day's HK$509An. 

Of 43 Shenzhen-listed B 
shares, 41 foil and only two 
rose. 

Brokers said that, on 
orders from the securities 
authorities, securities firms 
in Shenzhen had stopped 
accepting B share trading 
account applications from 
domestic investors, unless 
they used funds from outside 
mainlan d China. 

The crackdown triggered 
worries that the SHANGHAI 
authorities would follow 
suit, and Its B index tumbled 
5.127 points or 6.4 per cent to 
75.558. Both indices had 
soared in recent weeks on 
heavy buying by mainland 
Chinese investors. 

TOKYO was weak on Wall 
Street’s Wednesday sen off; 
and cautious ahead of 
today's December futures 
and options settlement. 
writes Our Markets Staff. 

The Nikkei 225 average 
closed 67.18 lower at 
20,501.20, just below its day's 
high of 20,504.49 and after a 
low of 20,321.32. Brokers said 
that short covering ahead of 
the settlement was responsi- 
ble for the intra-day recov- 
ery. 

Turnover fell from 321m 
shares to 291m, declines 
leading advances by 764 to 
296 with 181 unchanged. The 
broader Topix index out- 
paced the Nikkei on the 
downside, failing 12.47 or 0£ 
per cent to L5 12.43, and the 
Nikkei 300 lost 2.62 or 0.9 per 
cent at 2864)8. 

In London, the ISE/Nikkei 
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50 index fell L70to 1443.00. 

Oriental Land, which oper- 
ates Tokyo Disneyland and 
which made its market 
debut on Wednesday, fell on 
profit-taking, closing Y290 
lower at Y8.S10. Oriental's 
main shareholder, Keisei 
Electric Railway, fell for the 
second day in succession, 
losing Y34 at Y826. 

News that Yaohan Japan, 
the supermarket e-bain , was 
seeking to raise supplier 
credit from one month to 
two left its shares at Y441, 
down Y100 or 18£ per cent, 
with the biggest percentage 
loss on the first section. 

Meanwhile a consumer 
lender, Takefuji, rose for the 
fourth consecutive day on 
the over-the-counter market, 
gaining Y320 at Y9.030. 

In Osaka, the OSE average 
fell 189.20 to 20,698417. 

SEOUL dropped to another 
three year low, dragged 
down by heavy, derivatives- 
linked selling by institutions 
towards the close, and the 
composite index finished 
154)0 or 242 per cent down at 
689-38. 

BOMBAY turned back 
after Wednesday's 5.1 per 
cent rise as the rebound 
drew in sellers, in the 
absence of news to push the 
market higher. The BSE-30 
index finished 61.10 or 2.1 , 
per cent lower at 2880426. 

Cement stocks were lower. ! 
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in spite of figures showing 
that production and deliv- 
eries in November were 
higher than in October. ACC 
fell RsS9.50 to Rsl.000 and 
Gujarat Ambuja Cement 
shed Rs&SO to RS22L50. 

•HONG KONG was weak as 
cautious investors consoli- 
dated some of the gains of 
recent months. The Hang 
Seng index was quoted down 
186.32 at 13,053.25 after 
touching a low of 12£60.8L 

The Bang Seng and other 
indices, however, were sub- 
ject to verification after a 
technical malfunction of the 
exchange's automatic order 
matching and execution sys- 
tem. 

The finance sector was the 
worst performing, followed 


by the commercial and 
industrial sector. 

JAKARTA edged higher 
with good demand for Tel- 
kom helping the composite 
index to a gain of 1.38 to 
627.90. Declines led advances 
by 61 to 47, but Telkom, the 
telecommunications heavy- 
weight, improved Rpl25 to 
Rp3£75 in 6.6m shares. . 

“Telkom has kept the 
index above water on a day 
of steady profit-taking”, said 
one broker. Bank Negara 
Indonesia fell Rp25 to 
Rpl,325 and Bank Umum 
Servitia dipped Rp25 to 
RpUOO. 

TAIPEI ended a roller- 
coaster session slightly 
higher. The weighted feHoy 
which swung within a 56- 


point range during the ses- 
sion, finished 22.88 ahead at 
6,825.62. Turnover was 
T$43bn. Formosa Chemical 
Fibres gained T$L60 or 3.85 
p ear cent to T$43^0 and For- 
mosa Plastics put on T$2£0 
to T$m Nan Ya,.annther key 
Formosa member, rose T$2 
.to TS65.50. 

BANGKOK closed lower in 
thin trade of Bt2.4bn. The 
SET Index fell 13-61 or L54 
per cent to 872.25. Krnng 
Thai Bank was the most 
actively traded stock, slip- 
ping Btl.50 to Bt63. Dhana 
Siam Finance and Securities 
retreated Bt2 to Bt66u50. 

MANILA succumbed to 
the overnight setback on 
Wall Street, su pp in g 8L65 or 
1 per cent to S.129.1L Disap- 


pointing results from Digitel 
Telecommunications Philip- 
pines left the shares trailing 
by 14 centavos at 2.06 pesos. 
SYDNEY moved lower with 
banka stocks continuing to 
react negatively to Wednes- 
day’s interest rate cut The. 
AH Ordinaries index dipped 
19.7 to 2*139.6. 

The hank index fell 1.6 per. 
cent after a round of profit- . 
taking. NAB fell 25 cents to 
A&A83 and ANZ 13 cents to 
A$7.13. Westpac came off 12 
Cgnte to AS7.13. 

WELLINGTON turned 
easier as investors awaited 
further political develop- 
ments. The composite index 
Closed off 15.01 at 2,362.52. 
NZ Telecom shaded 1 cent to 
NZ$7.37. 



A nine day 
i with 


journey through Jordan 
Gerald Cadogan * 

9-17 May 1997 S 


The Rnanciaf Times, together with 
Bales Tours, invites you on a special 
journey through Jordan with FT writer 
and archaeologist, Gerald Cadogan. 
The trip will explore the historical 
aspects of the country, together with 
its modem identity as an independent 
Arab state. 

Based on stays in Amman and Petra, 
the journey’s highlights will include: 

• The great Roman city of Jerash 

• The Byzantine and early Islamic 
desert castles 

• The Dead Sea and its eastern 
mountains 

• The mysterious rose-red city of 
Petra 

• The spectacular rock formations 
of Wadi Rum 

To find out more about this fasci- 
nating trip, simply compjete the 
coupon opposite or telephone 
Richard Thomson on 0171 873- 
3670 during normal office hours. 


Brief Itinerary 

Day 1 Depart Heathrow for Amman for four nights 
Day 2 Amman and the Dead Sea 
Day 3 The ancient cities of Jerash and Umm Oats, Pefla In 
the Jordan Valley and castle of Ajlun 
Day 4 Early Mamie and Byzantine desert castles 
Days King's Highway to Mount Nebo and Madaba, 

Crusaders’ castle at Kerak; then Petra for four nights . 
Day 6 Earty morning visit to Petra 

Day 7 Return to Petra then on to Wadi Rum 
Day 8 Beidha, one of the oldest Middle Eastern sites 
Day s Drive to Amman and fly to Heathrow 

Price: £7,350 POT person (Single Room Supplement £210} 
Alternative travel arrangements can be made tor anyone outside 
the UK who does not wish to travel via Heathrow. 

bqardat 5 star ^ hotels plus tunchw on days 3, 
ISIS- £5i2E?teto!85 andfe.fee^Bioris aSrVvente rtwSdTO 

i n Jordan. 


Price acdudM: Insurance, visas. Hants of a personal it—, 
tt^b oymiMml^ctanFimn&TlmMbrBalmTbun. 

waww atwAed by ra«te>s fc -mponw to Oils hvttaflon wfl be teatnmi by We 
HrandaJ Tknw wWoh a rtjgtoared wider the Data Pajtukii iAct 196*„ 


[To: Richard Thomson, Financial Timas, 

! Number One Southwark Bridge, 
j London, SE1 9HL Fax: 0171 87^4381 

[ Please send me further information on *A Journey 
j through Jordan' . 

i Title initials Surname , 


{ Full address (Inc. postcode). 
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‘The perspective we see from the Financial 
Times is a truly global one, a rare commodity and 
one which mirrors our own global business” 


GERALD GREENWALD 

Chairman and Chief Executive Officer 

United Airlines Inc. 
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RECRUITMENT 


T here is a view 
widely held - cer- 
tainly in the UK 
and the US - that 
unemployment in continen- 
tal European countries is 
largely a function of overly 
regulated labour markets. 

Enthusiasts of the UK's 
supposedly more deregulated 
model claim its flexibility 
has been much more suc- 
cessful in creating jobs than 
the more structured and 
legalistic employment prac- 
tices of its European compet- 
itors. Such practices are 
seen as a severe obstacle to 
employment growth and an 
important reason why these 
countries suffer from much 
higher unemployment than 
the UK. 

But is this an accurate 
portrayal? Papers prepared 
for a conference in Ottawa 
last week suggest the labour 
markets of some continental 
European countries such as 
the Netherlands, Sweden. 
Denmark and Finland eqjoy 
a much larger degree of 
employment flexibility than 
is often supposed. The con- 
ference was staged by the 
Organisation for Economic 
Co-operation and Develop- 
ment and the C-anarttan gov- 
ernment to discuss ways to 
change workplace strategies. 


Continental European workers are more flexible than is often supposed, says Robert Taylor 


The debunking of a caricature 


Surprisingly, Germany - 
often seen as one of Europe's 
least flexible labour markets 
- is in fact much more flexi- 
ble than the popular image 
suggests. An impressive 
study carried out by the 
Institute for Employment 
Research in Nuremberg* has 
shown just how wide a use 
of flexible employees there is 
in Germany. 

It found so-called “periph- 
eral" staff (defined as those 
working on fixed- term con- 
tracts, Btaff on temporary 
contracts or sub-contract 
workers} accounted on aver- 
age for 9 per cent of an 
enterprise's workforce - and 
that proportion appears to 
be increasing. 

The study says that busi- 
ness policies and staff plan- 
ning were found to take 
account of strategies to 
increase flexibility. It esti- 
mates 3^m staff are working 
only a few hours a week. 

The report also found a 
growing use of part-time 
employment across western 


Germany in as many as 
three-quarters of companies 
that employ more than 200 
workers. It has become "a 
normal phenomenon rather 
than the atypical employ- 
ment it used to be”, says the 
report. 

Companies were also 
found to be using a wide 
range of working-time pat- 
terns. As many as S3 per 
cent of German employees 
were working overtime, 
white Just over a third stag- 
ger their working hours and 
35 per cent work at week- 
ends. It is far from the pic- 
ture widely held in the UK 
and the US that German 
employees are fixated by a 
five-day. 35-hour working 
week. 

The German study also 
found considerable flexibil- 
ity in the way work is organ- 
ised. with a wide use of new 
workplace strategies such as 
team-working, just-in-time 
production and delegation of 
decision-making to workers. 
These methods are evident 


in 57 per cent of companies 
employing between 50 and 
499 workers and 81 per cent 
of larger companies. Even 21 
per cent of small employers 
in the survey said they used 
such new methods. 

Nor does the German evi- 
dence suggest companies are 
hindered - by either over- 
rigid law or cumbersome 


bureaucracy - from imple- 
menting redundancy plans, 
recruiting staff or reshaping 
existing work practices. 
Between 1982 and 1994 in 
western Germany, more 
than 16 m additional jobs 
were created with 6.3 per 
cent of than In the produc- 
tion sector. Some 15.2m jobs 
were lost. Annual employ- 



ment turnover is running at 
about U per cent and rising 
in spite of the recession. 

Part-time employment in 
western Germany accounts 
for 28 per cent of all people 
in jobs last year. The num- 
ber of German workers on 
flexible hours rose to 83 per 
cent in 1995 from 77 per cent 
in 1993. Such figures suggest 
the German regulated labour 
market Is a good deal more 
flexible in practice than 
its Anglo-American critics 
realise. 

Further evidence of the 
flexibility of mainland 
Europe can be gleaned from 
the recently published 
annual employment report 
by the European Commis- 
sion. This found employers 
across the European Union 
(except in Portugal) were 
recruiting more part-time 
than full-time workers. The 
increase • in part-time 
employment was particu- 
larly noticeable in the UK. 
France, Ireland and Finland. 

The highest prop o rtion of 


part-time workers is in the 
Netherlands, where over 9 
per' cent of prime working- 
age men are now employed 
part-time. The report also 
found the increase in the use 
of temporary employment 
had been "common to most 
member states”. 


A study published last 
week by the UK’s 
National Institute 
of Economic and 
Social Research also sug- 
gests that recruitment strat- 
egies aimed at increasing the 
proportion of non-s tandar d 
or atypical workers in the 
labour force are increasing 
across Europe. 

It found the share of 
part-time employment in the 
total employment growth 
rate rose by 0.4 per cent in 
the UK during the early 
1990s compared with 1 per 
cent in Prance, 0.7 per cent 
in Germany and QJ5 per cent 
in Italy. 

At the same Httip tempo- 
rary employment has risen 


sharply in recent years In 
Germany and France where 
it now accounts for over 
10 per cent of all jobs com- 
pared with tbs much lower 
figure of SJ per cent in 
the UK. 

As Mr Padraig Flynn, the 
ElTs social affairs commis- 
sioner. recently pointed out, 
the overriding objective of 
all European countries is to 
create “a highly skilled, flex- 
ible workforce" for the next 
century and this involves 
"equipping and deploying 
correctly the productive 
potential of the whole work- 
force". 

Crude point-scoring about 
which European country 
enjoys the most flexible 
approach to job recruitment 
should not divert attention 
from the similarity of 
employment trends. Coun- 
tries may have varied public 
policy approaches to the 
labour market, but they 
share much more in com- 
mon than most are willing to 
admit - - 


* Patterns of enterprise flexi- 
bility in Germany, from the 
Institute for Employment 
Research, Federal Employ- 
ment Institute { Bundesanstalt 
fOr Arbeit) Regensburgerstr. 
104. 90327 Nuremberg 




Bank of Ireland Group 



LEVERAGED 


ACQUISITION 


Due to the continued growth of our business, an opportunity has arisen 
for an experienced lender to join the Leveraged Acquisition Finance Unit 
of Bank of Ireland Group, based at foe International Financial Services Centre 
in Dublin. 


FINANCE 


SENIOR 

MANAGER 


DUBLIN 


Bank ef Ireland is an 
Equal Opportunities Employer 


The Unit part ic ipates in UK and European syndicated leveraged loans to fimd 
MBOs/MBls and other leveraged acquisition transactions. 

This is an important appointment The successful applicant will play a key role 
in identifying, sourcing, analysing and managing a portfolio of leveraged 
transactions, reporting to the Unit Head. 

Id addition to having strong lending and credit skills, he/she must be able to 
demonstrate: 

• An in-depth knowledge of foe UK and European leveraged acquisition 
finance markets. 

• An extensive range of contacts with UK based equity houses and with 
the leveraged acquisition finance units of the major UK banks. 

• An established track record in both structured lending and business 
development. 

He/she will have strong inter-personal and communication skills. Fluency in a 
European language, though not a requirement, would be an advantage. 

We offer an attractive performance-related remuneration package which will 
appeal to an ambitious leading professional wishing to join a growing unit 
within Bank of Ireland Group. 

Applicants should send a comprehensive CV, by 31st December 1996, 
detailing how they meet the requirements outlined above, to: 

Fred Heafy 
Head of Personnel 

flqnjf nf Ir eland Inter natio nal Ffoyn r** T i mitipri 

International Financial Services Centre 
Custom House Dock 
Dublin 1 
I reland 


A 


Investment Executives - Emerging Markets 


-fluierals'^ii^ Gas 


Agribusiness^ Food & Beverages 


London Based 


CDC is the UK’s.-rdevelopment. finance institution. We undertake commercially and 
V eq^miea^fyilvmble investments in the rapidly de-regulating business environments of 
U;dev^dtuhg>eduntries and have, extensive interests in enterprises which include 
'' manufacturing, agribusiness, minerals and infrastructure. This year we expect to invest 
over $450 milli on in new ventures around the globe. 

Our Investment Executives identify business prospects in their sector, and plan and manage 
CDCs due-diligence process. Executives work closely with our overseas offices and potential 
investment partners in the assessment of risk, and the structuring of investment packages. 
CDC currently has vacancies at executive, senior executive and manager levels in two 
specialist sector groups: Minerals, Oil & Gas, and Agrib usiness, Food & Beverages. You will 
have either a and/or financial background with possibly an MBA. You also have 

at least 3 years’ experience gained either wi thin the relevant industry sector or in a 
consultancy or investment banking environment- Interpersonal and project leadership 
skills are essential, together with, a detailed knowledge of computer based investment 
modelling, commercial awareness and the ability to produce well argued business cases. 
The positions are based in our London Office. There will, however, be regular international 
travel to CDC's mqjor markets. Good career prospects exist in London and, at a later stage, 
in CDC’s extensive overseas operations. An a ttr ac tiv e remuneration package will be offered. 
To apply please write with a full CV, embusing details of current salary and quoting 
reference number 2613, to: Marie Grealy, Homan Resources Executive, 
Commonwealth Development Corporation, One Bessborongh Gardens, London 
SW1V 2JQ. E-mail: depbx@cdc^o.uk 
CDC is an equal opportunities employer 



BRITAIN INVESTING IN DEVELOPMENT 


Established in 1989, the Hong Kong Securities and Futures Commission (SFC) is a statutory body with 
overall responsibility for regulating and promoting the development of Hong Kong’s securities and futures 
markets. 


Hong Kong 


DIRECTOR - CORPORATE FINANCE 

Annual Compensation not less than US$200,000 


Reporting to the Executive Director - Corporate Finance, foe Director wiH assist in foe management of the 
day-to-day operations of the Corporate Finance Division, in regulating takeover transactions and the 
formulation of policies for the effective regulation of listed companies and the securities market to Hong 
Kong. 


Responsibilities 

♦ To assist the Commission in foe exercise of statutory powers both generally and in relation to 


♦ 

♦ 


matters within foe field of respons&ifity of the Division. 

To administer foe Hong Kong Code on Takeovers and Mergers. 

To formulate poOcy in relation to statutes and rules governing listed companies, Inducting listing 


♦ 

♦ 


rides, corporate cfisdosure requirements and codes of conduct for listed companies, corporate 
advisers, etc. 

To supervise day-to-day operations and participate In general policy formation of the Division. 

To review and monitor performance of foe Listing Division of Stock Exchange of Hong Kong (SEHK) 
with a view to ensuring that it is performing its functions dillgentty and effectively and to consider 
changes to the SEHK Listing Rules. 

To maintain cooperative and productive working relatfonships wRh cofleagues in the SFC, market 
practitioners, the Stock Exchange of Hong Kong and other relevant bodies. 


Requirements 

♦ Tertiary education with relevant professional (legal, accounting or finance) qualifications an 


advantage. 

Substantial experiences as a senior staff in a merchant bank, professional law or accounting firm, or 
relevant regulatory body. 


Sound knowledge and perception of corporate finance techniques and regulations and general 
knowledge of all aspects of securities regulation. ' 


♦ 

* 

♦ 


Should have leadership quality, strong negotiating and advocacy skills. 
Good verbal and written skills, ability to make public presentations. 
Although not mandatory, Chinese language skills would be an advantage. 


COMPENSATION 

lbs position antea-an-annual salaiy package of not JbaD-USSZgLQQfl .and .a benefits package, 

including mescal and dental cover. 


Please apply by 30 December 1996 with details of qualifications, experience and salary history to: 


Executive Director - Corporate Finance 

Securities & Futures Commission 

12/F, Edinburgh Tower, The Landmark, Hong Kong 


(Please quote the reference number “Ref: D-CF on your envelope) 


Corporate Banking - Asia Pacific 


UK RELATIONSHIP MANAGER 

CENTRAL LONDON. C£60K + CAR + BANKING BENEFTTS 


\ 


Market Risk Manager 


Competitive salary + bonus + banking benefits 

SW1 


Nikfco Europe, a uxtenutiom] securities house has greatly expanded its 

trading activities in fixed income products a; its Lqodon headquarters. 


An exciting career opportunity exists for a graduate, disciplined in quantitative 
gates. to jam a risk ngnaggnect team attached to the company’s fixed income dfriagn. 


The team provides senior management with trading risk mafyas in a wide range of 
f tpnnrini instruments and builds quantitative pricing models to assess risk and 
profitability. Advice is also given :o traders oc complex and structured transactions. 


Fwnriai requirements for this position are a good degree in mathematics, physics 
or engineering; experience in mathematical modelling and spreadsheet 
The ability to wort accurately to tight deadlines and confidence in working 
effectively with experienced market professionals are also considered important 
nttrifiirteK- A knowledge of financial mathematics and c omp ut er programming wonld 
also be a distinct advantage. 



Please apply in writing enclosing a 
typed CV to Alastair Wood, NtUco 
Europe Pic. 55 .Victoria Street, London 
SW1B OEU, not later than 31st 
December 1996. 


LesEdws 


The FT can help you 
reach additional 
business readers in 
France. Our link with 
foe French business 
newspaper, Les Echos, 
gives you a unique 
recruitment advertising 
opportunity to capitalise 
on the FTs European 
readership and to further 
taiget the French 
business world. 

For information on rates 
and further details 
please telephone: 
Toby Fin den -Crofts on 
+44 1 71 873 3456 


Our Client is one of the largest and most prestigious 
global banks. The London Branch has a major market 
presents in corporate and institutional banking in the 
UK and across Europe, Middle East and Africa. 


Within the London Brandi, Asian Corporate Banking is 
a multinational team servicing the needs of corp or a te 
customers originating in the Asia Pacific region. 
Customer numbers and transaction volumes continue to 
increase under pressure from inward investment in the 
UK and growing trade volumes across Europe. 


1b fill this rale effectively, you must be of graduate 
calibre with soW banking experience gained with an 
international market player. Canddates with corporate 
banking and c^ttaf markets backgrounds, in particular 
former product specialists looking to take on a broada’ 
role, will be welcomed. 


Gwen this exceptional Corporate base, our Client seeks ■ 
to recruit an ex perienced banker to strengthen key 
dient relationships, marketing adverse range of 
products and value added banking solutions. In addWon 
to the traditional loan and treasury products originated 
within the Department, foe CandWate will be expected 
to market a fidl range of services from spedaist 
departments. . 


Personalty and presentation are key to your ability to 
establish and enhance client relationships, together with 
the mteBectual agifity to put ideas into practice. You 
must demonstrate a confident conrnmicBtion style, the 
drive and motivation to grow the buskiess, together 
with neoesary PC and oedfc skills. Japanese andfor 
cfoer Asian language skffis would be a distinct 
advantage. 


The Department is well supported by its own credit and 
treasury dealer units. 


If you would like to discuss a long term 
career with ota- Client please write, in 
confidence, With fuil career and salary details 
to Gamma Jenkia MSL International Limited. 
32 Aybrook Street London W1M 3A. Please 
quote ref; 61732. 
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BANK TREASURER - PRAGUE 

Wca " ,r V operations in the rapidly expanding Czech financial market. 


The Position: 

• Supervision and control of the bank’s treasury 
operations. 

• Management responsibility overall for a ream of between 
15 and 20 people. Direct responsibility for the Chief 
Dealer, who is in charge of rhe bank’s FX and debt 
muker operations, and for rhe Head of Equities, who is 
m charge of equities sales and trading. 

• Advisory role to the Bank’s Management Committee 
with regani to currency, inreresr rate and liquidity risk 
nunagomenc matters. 

• Product development and subsequent implementation 
(including support systems) responsibilities. 


The Candidate: 

• Minimum of three to five years’ prior experience in 
International treasury management. 

• Knowledgeable in all aspects of awet/liabihty 
management. 

• Previous front-line trading andfor sales experience in one 
or more of the following product areas: FX. money 
market instruments, treasury bills and 

• Whilst ^ previous involvement in the Central European 
matkecs nor a knowledge of Czech are necessary, the 
chosen candidate will be an innovative self-starter with 
a genuine interest in relocating for die medium term 
to Prague. 


The position provides both a highly competitive salary (plus car) together with significant bonus potential 
and an initial three year fixed term contract. Career prospects for die tight individual within this 
internationally recognised Czech merchant bank are considerable. 


Salt 

Chapman 

— — * Associates 


To apply, please teleph one or write to Neil Salt, quoting tefc 2187 

Salt Chapman Associates, 

Inte rnati o n a l Search and Selection, 

41 Dover Street, London W1X 3KB- 

Tel: 44-10) 171-493 1319. Fax: 44H0J171-493 0835 


Yamaha Motor Europe N.V. is the headquar- 
ters of Y&maha in Europe and is responsible for 
die European marketing of a wide range of 
products such as Motorcycles, Scooters, Marine 
& Water Vehicles and Power Products. 

To support the expanding Scooter market The 
Marketing Communications Division is looking 
to strengthen its team by employing a 
Marketing Communications professional (mff) 
for the following position ; 


Communication 
Manager 


Your function. You will be 
responsbieforthe 
development and 
implementation of the 
marketing communications 
strategy for our Scooter 
business and new products 
business in Europe. You wHl 
work with the Sales and 
Marketing Division, the 
Product Planning Division. 
Overseas Factories and 
European Distributors. 
Responsibilities will include 


Scooters 


the production of all 
advertising materials 

(brochures, interactive media, 
posters, photography, etc) as 
wefl as the development of 
the POS shop design and 
branding materials 
programmes. 

A key element of the job will 
be the supervision and 
coordination of the various 
supporting agencies, as well 
as control of budgets. 


Yotrr profile. Ybu win be a 
communications professional 
and have been educated to 
at least University level (or 
equivalent) and have had 
several years experience in 
the marketing of consumer 
durables, or on the agency 
side working on leisure, 
transport and/or sports 
related accounts. 

You will be a dynamic self- 
starter who possesses both 
an open and creative mind as 
wen as real practical skills. 

You will also have the desire 
and ability to work in a multi- 
cultural and international 
environment 

In addition you will either 
possess some affinity to 
Scooter products, or will have 
a very keen interest to team 
and became involved in this 
young leisure and transport 
world. 

The successful candidate 
will feel comfortable 
communicating at every level, 
from project staff to senior 
management and will also be 
prepared to travel frequently, 
primarily throughout Europe. 
Finally, you will need to have 
fluent command of the 
English language and a good 


working knowledge of both 
French and Italian. 

Ybur age will preferably be 
between 28 to 35 years old. 

What we offer. Yamaha 
Motor Europe offers you the 
challenge to use your existing 
skills, to develop your 
experience and to realise 
your persona] goals within a 
young dynamic and 
progressive international 
environment 

An attractive remunerations 
package awaits the right 
candidate. If you are 
interested in this position 
please write a letter of 
application enclosing your 
curriculum vitae (both in 
English) within 14 days to: 

Yamaha Motor Europe N.V 

Attn. Mrs. R. van Dommelen 
Human Resources Division 
(MarComfed/FL 12/96) 

P.O. Box 75033 
1117ZN Sdliphol 
Fax 31-20-654-6888 
r-iiWrow¥inwiwXnW|»i<iqh»roolflriX 
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Manager - Human Resources 

Dubai, UAE - Excellent Tax Free Package 


a We have been retained by a leading bank 
with headquarters in Dubai to recruit a Human 
Resources Manager whose responsibilities 
will include but not be limited to staffing, 
compensation and benefits, employee 
relations, training, development and staff 
administration. 

a The ideal candidate will be a UK graduate 
with at least 10 years relevant experience of 
which the latter part should have been in a 
senior role, preferably in a large financial 
organisation. 

a The candidate should be a handson 
HR professional, effective and capable of 
managing change. He should also be able to 
advise on performance management career 
and succession planning and have excellent 
communication skills and drive. 


a Previous experience of working in the 
Middle East or abroad could be an advantage 
but is not essential. 

a The Bank offers a stable work environment 
and expatriate residents in the UAE enjoy a 
comfortable and convenient lifestyle, 
a In addition to a tax free salary, the 
generous package will include fully furnished 
accommodation, annual air passage, medical 
and other benefits. 

For consideration please forward your 
resume, including current remuneration, to: 
Ernst & \bung. Executive Recruitment Division, 
PO Box 9267, Dubai, United Arab Emirates 
quoting reference 96725. AppRcations may be 
submitted by fax to Dubai 00 9714 374999. 
Only shortlisted candidates will be contacted. 

=H Ernst &Young 


CHIEF EXECUTIVE OFFICER 


LEADING EUROPEAN PRIVATE EQUITY FIRM 


SWITZERLAND 


SUBSTANTIAL PACKAGE AND EQUITY OPPORTUNITY 


• Well established direct investment 
business with an outstanding track record 
over more than ten years of investing in 
private in duscrial/man ufa during companies 
in Europe. Portfolio exceeds DM500m. 

• New CEO will be responsible for 
developing the business by diversifying and 
building the Company’s Investment and 
investor base, and raising a Private Equity 
Fund. 

• He/she wiD provide leadership to the 
ream, oversee current and prospective 
investments, plan successful exit strategies, 
serve on Investee Company Boards, as 
appropriate, and strengthen investor 
relations. 


Please apply la wri ti ng quoting ref ere n c e 1299 
wixh faH career and silaiy fry 

Dee McCormick 
Whitehead Srifc fi on Ti*wif#^ 

11 ran Street. London W1X 888 
Tct- 0171 290 2043 
bnpV/»wwgfaiicu».nk/nU(cbead 


• Likely mid 30s to early 30s, extensive 
experience of investments in European 
private companies. European languages 
desirable. 

• Investment track record and ideally 
experience of raising a Private Equity Fund, 
excellent analytical and management skills 
with good contacts across Europe. 
Alternatively, high calibre individual with a 
corporate development or advisory 
background. 

• Highly motivated with strong negotiation 
skills, entrepreneurial and results oriented. 
Strong presence and excellent inter-personal 
skills. Innate ambition to succeed in 
expanding company. 



A Whtobcad Iteoa Cnp lt£ c 


Project Finance Specialist 

& other opportunities worldwide 
'ffcdtia! 1-2 year contract) 


jCDC iff n I— dine bilateral development finance institution. It provides investment and 
In iilimi nU for needy 870 enterprises in over 50 countries in the developing world. We 
\hin#£L&ofinon in investments and are planning new, priv a te sector; annual investments of 
over £250 million in the future. 

We ore seeking a project finance specialist to work within CDC or initially as a seconder to 
one of our partner banks in Southern Africa. Initially this position will be contracted for 1-2 
years with the option to join CDC mainstream thereafter: Your tasks will be to appraise, 
structure and negotiate private/public partnerships and their financing in operational sectors 
such as water/sanitation, waste management, transportation, energy telecommunications 
and IT. 

In addition you will be required to assist in refining the institution’s operational policies and 
procedures relating to non-recourse infrastructure project finan cings. 

Other A? tasks will involve you in transferring project financ i n g skills to locally based 
personnel and in assessing and recommending CDC involvement in transactions. 

You will need to be a true professional with well developed project finance dolls. These 
should be reinforced by at least5 years’ experience in appraising, structuring and negoti ating 
non-recourse project financings, preferably in developed countries. Excellent finan ci al 
modelling skills are a prerequisite. 

To apply please write with a full CV, enclosing details of current salary and quoting reference 
number 2616. to: Marie Grealy, Human Resources Executive, Commonwealth 
Development Corporation, One Bessborough Gardens. London SW1V 2JQ. 
E-mail: dephi^cdcxo.ok 
CDC in an equal opportunities employer 



BRITA 


INVESTING 


EVEL0PMENT 


Superb Career Opportunity 

New Product Development - Innovative Role 

£Competitive Package Ch Y 

Make a real and substantial contribution to the future of the financial markets. 
Exciting opportunity to change career direction whilst ca pita lisi n g on existing skills set 


THE COMPANY _ 

♦ High profile institution at cutting edge of 
derivatives industry. Enviable market position and 

reputation. , . 

♦ Fast-mewing nuiltiailmral environmep L Kec ggiuscfl 
product strengths backed by quality deuvoy, 

♦ Kg stable team delivering innovative equity 
based products. 

♦ «<» Ield w*”*? Ih pr0 *2 

development effort. Work closely wifr merto 
professionals and team mrmbas. 

♦ Influence sm.iegic and 

Driver tailore d solutions to marwn neeas. 


♦ Hands-on demanding project-based role. 
Opportunity to make real contribution to furores 
market. 

QUALIFICATIONS 

♦ Proven trad: record in equities. Strong technical 


Entrepreneurial approach wiih excellent 
conceptual, strategic and project management 
skills. 

■ Energetic, resilient character able to lead and 
motivate. Team oriented, supportive, positive 
approach. 


aver Haw™ — 
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NBS 


Ciy 0171 6231520- London C171 493 6392 
Aberdeen" Btnningl»ia • Bristol • Cay 
Effirimsh • Glasgo* • Leeds • London 
Jtmdwta • Sough* Madrid • Pari* 



Appointments 

Advertising 


appears In the UK 
edition every 
Wednesday & 
Thursday and In the 
International edition 
every Friday. 

For informat i on on 
advertising in this 
section 
please call 

Courtney Anderson on 
44401718734153 

Toby Fbvden-Crofts on 
■*4401718733456 


EMERGING MARKETS 


SEARCH & SELECTION 



Our client is an international banking group with a leading presence in the global 
enraging markets. They are seeking to recruit a highly pro-active individual to work 
in the London-based Trading Ride Management unit 

The role is to monitor and support die Fixed Income, Local Markets, Currency and 
Derivative traders. This will include analysing and monitoring the traders' exposure 
across a wide range of products including those covering the emerging markets . The 
risk manager will be responsible for analysing and approving special and 
structured products, working as part of a team at the heart of the trading flora. 

As well as being able to demonstrate the ability to operate in this 
environment the successful candidate should have: 

• A professional qualification with approx, five years 
experience gained within a Fixed Income Capital Markets 
trading environment, with prior emerging market product 
experience being an advantage. 

• Excellent interpersonal skills with the ability to 
communicate effectively in written and oral form with 
Other business areas as well as with the traders. 

• Extensive PC (spreadsheet) drills and an affinity with from 
and back office systems. 
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k ABN-AMRO 

r HOARE G OVETT 


Emerging Markets Investment Research 


ABN AMRO Hoare Govett is the securities and investment banking arm of ABN AMRO Bank, Europe's fifth largest bank. The ABN AMRO network comprises 1 ,700 brandies in 68 countries with 65,000 employees woridi^^. SeCl ^«^ y efat fc jW afe 
represented In 33 countries, with a growing presence in Asia, Latin America and Europe. The group now wishes to recruit analysts to work with the emerging markets research team at its head office in Amsterdam in three key product 


Macro Economist 

- CENTRAL & EASTERN EUROPE 

The position will involve primary forecasting for the economies of Russia, the 
Visegrad bloc, and other countries of Central & Eastern Europe. The economist 
will be required to publish regular analyses and forecasts in the context of the 
team's fixed income and equity research. He or she will be able to presera ideas 
effectively to senior institutional fond managers, as well as maintaining a regular 
internal dialogue with salespeople, traders and the corporate finance units of the 
group. 

The ideal candidate will be a highly-qualified macro-economist with a good 
degree from one of the top universities. He or she will probably be a mother- 
tongue English speaker, and may have worked as an economist within the 
securities industry. The ability to relate original macro-economic research to the 
performance of the financial markets and the process of asset allocation will be 
essential. A first-hand knowledge of Central & Eastern Europe would be a 
significant advantage, but candidates who have gained their experience on the 
developed markets of Western Europe and are now seeking the challenge of 
covering Europe's fast-growing emerging markets will also be considered. 

The successful candidate will be a highly articulate individual, who combines 
originality of thought with clear and decisive forecasting. Candidates are likely to 
be successful if they can demonstrate impressive intellectual abilities, an outgoing 
personality, being able to thrive in a deal-orientated and fast-moving environment. 


Equity Research 

- EMERGING EUROPE 

Specific responsibilities will indude research and marketing of shares quoted in 
the European emerging markets. The position will involve working with analysts 
based locally in Prague, Budapest and Warsaw, as well as contributing to the 
regular outflow of products covering the whole Central & Eastern European 
region. Tasks will include die presentation of investment ideas both orally and in 
written publications, organising data, as well as generating standard database and 
information reports. 

The ideal candidate will be a graduate in his or her mid-twenties, with a financial 
or accounting qualification. He or she will be a mother-tongue English speaker, 
and will either have gained experience of the Central & Eastern European region 
through first-hand contact, or will have worked in the equity research field and be 
capable of adjusting quickly to a new market environment. The ability to dunk 
dearly and present ideas in a logical and structured fashion will be essential. 

The successful candidate b likely to have first-dass academic credentials, good 
presentational skills and a dynamic work ethic. This is an excellent opportunity 
for the right individual to join a young and growing team at a junior level with 
excellent prospects of rapid career advancement 


Fixed Income Research 

- RUSSIA AND EMERGING EUROPE 

A senior bond analyst is required to produce a consistenrflow of ’ 

working with salespeople in Europe, the USA and Asia. T he ^ 5 l‘ - 

comprehensive understanding of Eurobonds, Brady bonds and Russr 

and Vneshcom debt, as well as other sovereign debt 7, ■ 

borrowers in Europe and the former Soviet republics. Tasks will 

analysis of historical price and spread data and the correlation with macro- 

economic and political risk, in order to produce a coherent strategy research 

product backed by timely and market-sensitive recommendations. 

The ideal candidate will be highly numerate and capable of i^ing advanced 
modelling techniques to evaluate specific instruments. The indrviduai writ 
eventually manage a small team which will cover the local currency T-bjll 
markets of Eastern Europe and provide corporate Eurobond research, aamu 
expects to be a market leader in new issues of emerging Europe, and the anjuyst 
will need to work dosely with fixed income origination as well as ratings advisory 
when applicable. 

The successful candidate witi be an experienced bond market analyst. Such 
experience may have been gained on die developed markets, but candidates must 
be able to show their ability to transfer existing skills and knowledge to me 
European emerging markets. Candidates will have substantial experience of report 
writing and marketing to institutional investors. This is a senior position and 
pivotal role In a fast-growing division of the group's business. . . 


For all three of the above positions, candidates should be prepared to re-locate to the Netherlands. A good deal of international travel in the Central and Eastern European region is envisaged. The remuneration package will be competitive, 

and foil re-location benefits will be offered where applicable. 

Please contact Nidi Hudson in the strictest confidence. 


Michelangelo 


International Search and Selection, 2 Austin friars, London EC2N 2HE Tel: 0171-972-0150. Fax; 0171-972-0151/2. Emafl; seardi«inichelangeto.coaik 
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DIRECTOR OF 
INTERNATIONAL 
ADMINISTRATION/ 
CHIEF FINANCIAL OFFICER 

Fast-growing American-owned creative 
company with international headquarters in 
Madrid, Spain, seeks organized, but flexible. 
Director of International 

Administration/Chief Financial Officer to: 

• Manage international finance 

• Open/close foreign offices 

• Maintain import/ export operations 

• Manage general administrative 
functions 

Position will report to President and will be 
based in Madrid, Spain with management 
responsibilities for operations in South Africa, 
South America, Australia and various 
European' cities. Successful candidates will 
possess an MBA in Finance or Administration 
combined with 8+ years international 
experience. Candidates must have strong 
decision-making abilities, interpersonal skills 
and financial acumen. Fluent English essential, 
at least one other European language 
(especially Spanish), highly desirable. Position 
offers competitive compensation and 
incentives. This is a new position. 

Respond in confidence to Box A5947, 
Financial Times, One Southwark Bridge , 
London SE1 9HL 


Trade Finance Manager, Kiev, US Multinational, $Negotiable 



BUILDER 





Opportunity for a young, experienced trade & structured financier to build and manage the Ukrainian Financial Markets business 
of a diversified US multinational. With manufacturing & trading operations well established, responsibilities will include 
maximising the efficiency of in-house trade transactions, and leveraging off the substantial trade flows by offering trade finance 
services to Ukrainian suppliers. We want to talk to local ex-pat Ukrainians, other CIS nationals or westerners with 
Eastern Europe experience and (preferably) relevant language fluency. Ref: FT0641. 

We're also looking for Fixed Income & Equity Traders , for this fast expanding business in Kiev 

Web site http://wwwJiirnwiIIiams-co.ufc/or accounting, analyst & controller positions across the CIS 


Farm Wl H_1 AMS 37-38 Hatton Garden, London EC1N 8FW Tel: (44) 171 404 4089 Fax: (44) 171 404 4083 Email: farnwilliams@dial.pipex.com 









Bond Sales/Trader 
International Opportunity 

A rapidly growing brokerage bouse is seeking an experienced 
and aggressive trader for its Asian and European offices. 

The successful applicant will be between 25-40 and have a 
strong background in selling/trading illiquid corporate bonds. 
The ability to relocate to South-east Asia and a preparedness to 
travel within Europe regularly arc key. 

It is essential that the individual be capable of sourcing paper 
and have a proven record in retail or institutional sales. 

An attractive and competitive package with a hard commission 
option is offered as well as an unusually challenging and 
rewarding business opportunity. 

Reply in the first instance and In the strictest confidence by 
fax to 

Kathleen Leslie and Associates (44) (0) 1982 553L29 


Expanding Italian Company, active in the field of Civil 
and Industrial Corrosion Protection Systems in Italy 
and Abroad, is selecting professionals, for its CEE 
projects. 

Trades under selection: Project Managers, Planners, 
Project Engineers, QA/QC Managers & Inspectors, 
Sampling Laboratory Technicians, Experts in 
Manufacturing of Asphalt Materials & Management of 
Batching/Mixing Plants and in particular actual 
expertise in Recipes for Gnssasphalt Selected 
Candidates will be contacted immediately upon receipt 
of Resumde, which will be faxed to 0039/2/2573549. 


INTERNATIONAL FINANCE 
& BANKING GRADUATE 

required to join the Emerging Markets team of an 
established International Bank. 

Fluency in Russian & English; Experience of 
banking and Eastern European markets essential. 
Salary c 35k. 

Write to: 

PO Box 417, London EC3V 4QH 


MASTERCARD INTERNATIONAL 

(MEA Region) 

VICE PRESIDENT & GENERAL MANAGER 


Excellent remuneration package 


DUBAI & SOUTH AFRICAN OFFICES 


MasterCard Inte rnation a l is a si gn i fi cant global player in the dynamic payments and financial services industry. Its Middle East/ Africa 
regional operation is actively involved in shaping the future of money in a wide range of developing markets 

Current expansion plans call for two Vice President/General Manager positions to run the sub-regional offices of Dubai and 
Johannesburg, reporting directly to the Paris-based Senior Vice President & Regional General Manager. They will be e xpected to 
develop the business of MasterCard in the sub-regions and provide member banks with hi ghest quality of service and marketing 
expertise. Proven ability to operate sensitively in a multi -cultural environment of constant innovation is essential. 


The Task 

• Manage sub-regional office and lead staff. 

- Achieve business growth and increase MasterCard’s presence 
in the region. 

- Deliver quality service to member banks. 

• Develop and implement strategic marketing and operating 
plans. 

• Set and manage team/member fi n anc i al targets. 


The Requirements 

■ Signific a nt management and marketing experience in tile 
financial services industry. 

• Five year bankcard experience. 

• Proven leadership skills. - -- 

• Superior interpersonal and commurpra ri p n s kills 

■ Experience in other functional areas sucb as: member relations, 
service quality, operati ons. 

■ Proven skills in strategic planning and analysis and 

- Arabic would be an advantage for the Dubai position. 

Please serai current resume and application letter to Human Resources Department, MasterCard Internatio nal Tour Maine 
Montparnasse. 33, avenue du Mamet 75015 Paris or fax to 33-1 45 38 40 19. 


fj 


•* 'z-.'xrc. v/ofl 

'•v-.vtttli 



ravid 


r 


Coopers 

&Lybrand 


Executive 

Resourcing 


// 
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Our cl leaf Is a highly successful and 
rapidly expanding private cHenr 
stockbroker. Continued development of 
me business miscreated the need to 
recruit a high calibre Head of 
Settlements with tee ability and desire 
to lead the settlements function through 
further growth and to make a full 
contribution to the broader business at 
senior managerial level. The position 
win report to the Head of Finance. 

The successful candidate will bring 
with them extensive experience - we 
envisage about 10 years settlement 
experience Including several years of 
management. You must have a sound 
knowledge of Crest and have a record 
of utilising IT to improve business 
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processes. Your technical skills and 
experience must be complemented by 
well developed personal quaffltes aid 
a high level a mottvafion. initiative 
and flair are encouraged, and you 
must be comfortable working in a 
young and innovative environment. 

H you meeftWs description please send 
full personal and career details. 
Including current remuneration. In 
confidence, to Tim Latham. 

Coopers & Lycra nd Executive 
Resourcing Ltd, 1 Embankment Place, 
London WC2N 6NN, stating any 
companies to which you dtiaiis 
should not be forwarded, and quoting 
reference TLT229 on bath envelope 
and law. 


Credit Professionals 


City - based 
European focus 


Our client is one of the world's leading financial institutions whose 
impressive expansion plans will require the 'expert support of a 
number of experienced credit professionals, with different levels of 
experience to progress a wide variety of credit and risk transactions 
In the corporate and project finance sectors. 

Candidates should be formally credit trained to advanced level 
and currently be employed as credit professionals/officers with a 
major bank. 

You will be able to demonstrate a combination of: 

• good project finance or corporate credit analysis skills, 

• an ability to quickly establish your credibility with management 
and 

a a high level of PC literacy and report writing skills. 


To £50k + Bonus 
+ Banking Benefits 

working closely with transactors and relationship managers in 
London and across Europe, you will assist with the structuring of 
transactions with the aim of mitigating credit risk. The aim of these 
positions is to examine and recommend for sanction a variety of 
project finance and corporate credit and risk transactions. 

If you believe that you have the mix of skills and experience 
demanded by our client and would like to join a fast-growing 
p, J ase write to Brian Withers at Withers Wood 
Ljfnit *^* K * nt House. Market Place, London WIN 7AJ 
with full cv and salary details, quoting reference 1111. Please 
indrate any organisations to which you would not like your 
details sent. 

!?!• make direct contact with candidates whose cv*s are 
forwarded to IL 
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European Monetary institute 

Vacancies in the Monetary, Economics and Statistics Department 

TteEuropean Monetary Institute (EMI) was established on 1st January 1994 with its seat in Frankfurt am Main. The 
bMl s function is to strengthen the co-operation between its members, the central banks of the European Union, and 
to prepare for the establishment of the future European Central Bank (ECB). The EMI currently employs approximately 
2-0 staff members and has its own terms and conditions of employment, in chiding a competitive salary structure, 
pension plan, health insurance and relocation benefits. The EMI is looking for candidates to fill a number of vacancies 
as soon as possible in the Monetary, Economics and Statistics Department. Positions will be on a fixed-term contract 
basis and candidates must be a national of a Member State of the European Union. 

Positions and Qualifications 


Economist:, in (he Shigc Two Division 


The core function of the Division is to provide economic analyses promoting the EMTs objective of strengthening 
c o-o pe ration among national central banks and the co-ordination of monetary policies with the aim of ensuring and 
maintaining price stability, as well as monitoring convergence under the Maastricht Treaty. Successful ranHidares 
will contribute to the research, analysis, monitoring and reporting of the Division. 

Applicants should be experienced analysts of macroeconomic developments and should also be famili ar with issues 
related to the examination of convergence. S kills in one or more of the following areas would be desirable: monetary 
policy, fiscal policy, analysis of price developments, bond markets, foreign exchange markets, analysis of real- 
economy developments, labour markets, banking/financial structure. Experience in analysing economic developments 
from a country perspective would be an 

■ Advanced degree in economics with a sound academic, research and publication record in applied 
economics, as well as extensive experience in policy analysis. 

* Command of English, and ability to present research findin gs and address policy is s u e s in Don-technical terms. 
Working knowledge of other European Union languages is desirable. 

Ref. MES/02-03/9? 


Economist in the Sl.v-r Three Di\ i: 


The core function of the Division is to do the background research and the preparatory work necessary to define the 

concepts, framework and rules for the Single Monetary Policy hr Stage Three of EMU. Candidates should have 

expertise corresponding to at least one of the following three areas: 

■ Econometric techniques as applied to monetary policy and macroeconomics along with an understanding of the 
EMU process and the associated institutional changes to financial and other markets. 

• Econometric techniques particularly as applied to money market behaviour in EU countries combined with practical 
experience in the day-to-day use of monetary policy instruments and procedures. 

• International monetary relations including the relations of EU countries with emerging or developing economies 
as well as a knowledge of the functioning of international economic and monetary institutions. 

Qualifications 

• Advanced degree in economics with a sound academic, research and publication record in applied economics, as 
well as extensive experience in policy analysis. 

• Command of English and an ability to present research findings and address policy issues in non-technical terms. 
Working knowledge of other European Union languages is desirable. 

• Familiarity with modem office equipment. 

Ret MES/Q4-06/9Z 


Economist-Statistician* in (lie Statistics Division 


Successful candidates will help to prepare for the establishment of the ECB in the areas of money and banking and 

monetary statistics, balance of payments statistics, other statistics of interest to the EMI, and statistical infrastructure. 

Qualifications 

• University degree in economics, statistics or a related discipline. 

• Work experience in at least one of the following fields of statistics: money, banking, balance of payments, financial 
accounts, public finance, costs and prices. 

- Experience with PC-LAN based systems, preferably with (he FAME time-series management system, with Windows 
and PC-based Windows applications, including spreadsheet (Excel), database (MS Access), graphic and econometric 
packages. 

- Command of English. Working knowledge of other European Union languages is desirable. 

.Kfifr Mh/Uw°Z 


Statistical Analv N|-Pio”i.immcr in I ho $ta1i**lits Division 


The successful candidate will be in charge of the maintenance and enhancement of the regular statistical applications 
of the Division, as well as tbe development of new applications and the provision of a help service to EMI users. 
Qualifications 

• University degree in economics, statistics or a related discipline, or alternatively, equivalent experience. 

• Work experience in at least one of the following fields of statistics: money, banking, balance of payments, financial 
accounts, public finance, costs and prices. 

• Experience in developing and managing both multi-dimensional and time-series statistical databases. 

• Command of English. Working knowledge of other European Union languages is desirable. 


itef,.MES/.QZ/97. 


Research Analvsls in the t i onomit ^ I )i\ i'-ion- 


The main tasks to be performed are: creating, updating and checking databases of monetary and economic time' 
series data; producing tables and charts from statistical data; participation in the development and maintenance of 
software applications; and providing statistical support to the economists in their research projects. Candidates 
should also ideally be capable of assisting with the preparation of macroeconomic model simulations and familiar 
with techniques of econometric estimation. The environment includes spreadsheet (Excel), database (FAME and 
Access), graphic and econometric packages (notably RATS), and the NT GEM world macroeconomic model. 
Qualifications 

• Practical experience in several of the above-mentioned tasks. On the computer side, a knowledge of Windows and 
experience with the relevant Windows-based applications set out above is vital: programming skills will also be 
desirable for the positions. Familiarity with money and banking, balance of payments and national accounts statistics 
as well as with international data banks is also a prerequisite. 

• Command of English. Working knowledge of other European Union languages is desirable. 

■ University degree in economics, statistics or related disciplines, or alternatively, equivalent experience. 

tof.MES/OT/97 

Applications should include a Curriculum Vitae and a recent photograph, references confirming the required expe- 
rience and skills and. if possible, copies of (published or unpublished) papers or notes prepared by candidates. They 
should quote tbe appropriate reference number and should be addressed to tbe European Monetary Institute, 
Personnel and Office Services Division, Postfacb 10 20 31, D-60020 Frankfurt/Main and should reach us no 
later than ^iqn«wnher 1996. Applications will be treated in the strictest confidence and will not be returned. 
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Appointments 

Advertising 


appears In the UK 
edition every 
Wednesday & 
Thursday and In the 
International edition 
every Friday. 

For Information on 
advertising In this 
section 
please call 

Courtney Anderson on 
+44 0171873 4153 

Toby Rnden-C rafts on 
+44 0171 873 3456 
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CAREER OPPORTUNITY IN KUWAIT 


Aignankn industries, the tor 
with 


prtvatoty owned group or companies m Kuwait 
interests in over 20 businesses, and a multinational workforce or 
approximately 3000 has an opening tor: 


Controller - Automotive Group 


Reporting to the Corporate Controller, you wBl be responsible for internal 
con trot financial accounting, improvement m working capital management 
and cost efficiency, business analyst, management Information and planning 
support and efficient utilization of computer systems. You wH also be 
responsible for profit maximization through effective cost control and by 
following up on the implementation ot action plans in strategic areas aimed at 
achieving the group's objectives In automotive sates, service and rental 
businesses. A proven track record ot achievements in these functions Is a must. 
You should also be able to work In multi-national environment and handle 
multiple assignments. Exceflent communication skills, and the ability to 
effectively deal with various levels of managements In the organization are 
essential 

You should be capable ot promotion to the Corporate Controter position and 
have the abHty to manage the finance control function ot over 20 businesses 
In trading, manufacturing, contracting and services area. 

You are a C.P.A, C.A. or Cost and Management Accountant, preferably 

complemented with an MBA. 35 to 40 years old with at least 10 years post 
qualification relevant financial experience te automotive sates, services, parts 
and car rental business. 

We are offering a very competitive tax free expatriate salary and benefits 
which Include performance related bonus, generous housing allowance, ne 
and medical insurance, paid hoBdoys, airfares and cat allowance, 
if you match the requirements for this cholenglng position, please fax or E-MaR 
your detailed CV, in confidence to: 


Director ot Human Resource^ 

Fax No (00^65) 484724J, E-Mail: suhaii ; alahamm.com 


■HHUH 


Securities iHSTtniTE 

Mates? - SrootBffflKBi 

wall large BstaDlisfMd wortt-wkle 
Institutional client fist sola a change. 
Self -motivated, commission oene n Bnfl 
with own top-rated 
urldeiyrespecta! product 
Wntt tnBaxA5127. FtnaoaH Tones. 
One Southwark Brings London SE1 SHL 


Libra Qty Corporate 
Printing Looted 

has appointed 
Robin Bishop as sales 
and managing director. 

Paul Allen also 
joins foe board as 
operations director. 



Lloyds Bank 
International 
Private Banking 


Portfolio Manager 
Geneva-based 


Europe, Pacific 

Competitive Package 


Investment Management Services (IMS) is the central investment unit 
of Lloyds Bank International Private Banking, which has its 
headquarters in Geneva. The unit is responsible for managing and 
advising private client assets and 32 investment funds. We seek to 
hire two additional portfolio managers to cover markets in Europe 
and the Pacific Region. 

For these positions, candidates should be aged 30-40, university 
graduates in Economics or Business Administration, team players 
with minimum 5 years experience in fund management. English is 
our working language. Preference will be given to candidates with 
good track records in fund management and experience with the 
respective equity markets. 

Applications should be addressed to: 

IXOYDS BANK FlC 

N. J. Simpson, Personnel Department 
Case Postale 5145 
1211 Geneva 11 
Switzerland 


CJA 


RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall. London EC2M 5PP 
Tel: 0171-583 3588 or 0171-588 3576 
Fax No. 0171-256 8501 



CUSTOMER ADVISER 

FOR LEADING GERMAN BANK 

. Funds transfer transactions for housing management 

CITY £28,000-£38,000 

Our client Is a long established banking name in Germany, involved in the finance of property and 
specialising in property related products. They own an information technology systems house serving 
the social housing sector and similar markets, with a “state of the art” software system. Our client and 
its parent company, are active in the leading European property markets and are in the process of 
developing their entire range of services throughout Europe. They seek a Customer Service Officer, 
who will form part of a small team In the London branch, which is located in the City. The successful 
applicant will be responsible for managing the collection of rents, supervising the customer advisory 
service on financial matters and will maintain a dose liaison with Head Office. We invite applications 
from candidates with at least a 5-6 year background in banking as well as experience with Chaps, 
BACS, Bank Giro, Cheque Clearing and money markets transactions. Customer contact and 
presentations will require an enthusiastic and outgoing personality with good technical and 
interpersonal skills. Although the position is based in the UK, an Initial training period of several 
months in Germany is part of the job. German language skills will be an advantage. Applications in 
strict confidence under reference C A5934/FT to the Managing Director, CJA. - 


ACCOUNTANCY APPOINTMENTS 



Insurance Tax Specialists 

Senior/Executive Managers 

London & Edinburgh - £5Q,000-£80,000 depending on experience and location 


Ernst AYbung is one 'af the world's leading 
professional services organisations. Wa have the 
workfc largest tax consultancy and the second 
largest tax practice in the UK 

Our insurance tax team offers expert insurance 
rax advice to 9 wide range of blue drip cHerrts 
throughout the UK. It now has opportunities for 
two insurance tax professionals, one based in 
London and one in Edinburgh. 

As a Senior ManagedExacutiva Manager you w«r 

m Have at laast two years' experience of fife 
insurance taxation in either professional practice 
or industry, 

m Be a highly competent professional who is 
both sk&edin Me insurance tax and aware of the 
wider tax background against which insurance 
companies operate. 

m Be able to relate technical tax issues to 
clients' business environment and needs in a 

proactive way. 

m Possess the necessary skRb to manage and 
develop good rebttonships with c&ents and 
others within the firm. 


In exchange, Ernst & Young commit to provkSng 
you with: 

m Significant rosponsUxBty for developing an 
excetent existing diant portfolio; 

m A dynamic and friendly team environment; 

m Close working relationships both within 
Ernst & Young’s Financial Services Group and 
with other parts of our farpa international 
organisation; 

m Support and encouragement in developing a 
significant profile outside the firm; 

m For the right candidates, thorn are also 
partnership opportunities. 

If you are interested in joining us. please send 
your CVand current remuneration detaOs to: 

Sophie Natron, National Recruitment 
Department Ernst A Young, Rolls House, 

7 Rolls Buildings, Fetter Lane, 

London EC4A 1NFL 

=H Ernst & Young 

f tV 


Head of European Finance 


WALKER 

HAMILL 

; S' 1 -'- ! \ (■[ r 


West 

London 

Our client is the largest operating division 
of a major UK engineering pic With a 
turnover a pp r oachin g £300m in 1996, The 
division has experienced outstanding, 
profitable growth in recent yean. This 
expansion is forecast to continue, both 
or ganically and by acquisition. Success 
has come as a result of substantial capital 
investment, ambitious expansionist 
policies and a dynamic management 
culture. 

Following recent managerial changes, a 
need has been identified for a 
commercially minded Head of European 
Finance, to oversee the extensive 
European and Australian operations. 

Reporting to foe Chief Executive of the 
division, your responsibilities will 
include: 

■ Evaluation of business performance. 

* Reviews of operating budgets. 

• Active participation in the running of 
foe business, including attendance at 
management meetings, ad hoc 
Investigations into specific areas of' 
operational performance and local 
financial recruitment. 


To £55,000 
+Car+Bens 

• Due diligence for acquiations. 

• Post acquisition integration. 

• Development and implementation of 
IT strategy. 

• Critical review of capital expenditure 
plans. 

• Maintenance of adequate controls over 
the businesses and provision of timely 
monthly and annua] figures to the 
Group board. 

This UK based role will involve a certain 
amount of travel to include Fiance and 
Germany, where language skills would 
obviously be useful 

The opportunity will appeal to a 
Chartered Accountant with significant 
industrial experience subsequent to 
qualification, ideally within a similar 
sector. Applicants should be excellent 
communicators, with the ability to 
generate, absorb and apply commercial 
ideas during this exciting phase for the 
business. 

The rewards will include an executive 
remuneration package, including 
company car, bonus and other large Pic 
benefits. 


Id: i'li . J 
i • i \ ■ » 'i i 7 • x ' 


Interested applicants should write, in the strictest confidence, to Nick Brown, 
ACA or David Craig, at Walker Hamill Executive Selection, forwarding a brief 
r£$nxn£ quoting ref: NB 2686. 
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APICORP 


iwJsAtJI ^.IjLetwIU ikHjcdl oSmJI 

ARAB PETROLEUM INVESTMENTS CORPORATION 

APICORP is an inter-Arab Corporation established by member slates of 
OAPEC to finance and invest in petroleum sector projects and industries. 

We seek to recruit a high caliber individual for the following vacancy: 

Deputy Manager, Financial Control 

The main responsibilities will be: 

• To ensure the maintenance, to the highest standards, of the books of accounts, internal 
control systems, financial accounting and to maintain close co-ordination with the 
Corporation's international auditors 

• To engage in the management accounting functions i.e. monitoring budgetary control, 
investment portfolio, cash flow plan, balance sheet and financial statements evaluation 

• To ensure the security of the Corporation's assets 

• To undertake the financial analysis and monitor the financial performance of projects 
financed by the Corporation 

• To monitor the credit-worthiness and financial position of borrowers and the progress 
of loans 

- • To assist in the review of all project investment appraisals and treasury activities 

• To prepare regular statistics, financial and accounting reports 

The candidate should possess the following: 

: • Ideally aged 40-50 

• B.Com. Accounting - from a recognized university 

• Qualified CA’s or CPA's with experience of not less than 15 years of which 5 years in a 

• senior/managerial level of financial control within an international finance and investment 
environment 

• PC literate, with operational knowledge of accounting software and mainframe financial 
accounting packages e.g. Kapiti Ecjuation 3 

• Ability to communicate and cooperate with highly qualified colleagues of different 
nationalities 

• Fluency in English, both written and spoken. Fluency in Arabic would be a distinct 
advantage. Proficiency in the preparation of reports for top management arid the board 
of directors is essential 

The appointment will be for an initial 2 year contract, renewable. In addition to the highly competitive tax 
free salary, there is a generous benefits package which indudes free fully-furnished air-conditioned 
accommodation, transportation and education allowances, medicare, relocation expenses and a 
contributory retirement fund. 

Applications in strictest confidence may be sent to. 

The Administration & Human Resources Manager 
Arab Petroleum Investments Corporation 
P.O. Box 448, Dhahran Airport 31932 
Saudi Arabia 


Financial Controller 


Manufacturing 


To £32,000 + Car + Benefits 


North East 


Finance and purchasing role for commercial, qualified accountant 
c omp et i tive sector. Hi gh degree of autonomy, Wuiiing closely with Managing 


THE COMPANY 

e Profitable subsidiary of iadnsRul, mnlrinarional, 
£1.2bn turnover pic. ... 

♦ Market-leading manufacturer of components for 
automotive sector; 150 employees. 

♦ Ambitious growth plans; substantial investment in 
new systems. 

THE POSITION 

♦ Provide complete financfeF and purchasing service 
for business. Advise and actively participate in 
development of business strategy. Evaluate str a t egic 
options. 

♦ Manage budgets, logistics, costings and capital 
' investment appraisals. 


♦ Purchasing and inventory management. Drive 
down product lead time; improve overall 

stockholding- _. „ 

♦ Implement major new business systems. Challenge 

current practices. MFG.PRO experience desirable. 

QUALIFICATIONS 

Qualified accountant with minimum 4 years FQE, 
manufact uring sector. t 

♦ Commercial, astute and able to operate in 
multifunctional management team. Able quickly to 
achieve credibility across the business. 

♦ Combination of strategic and hands-on skills. 
Excellent interpersonal skills and business 
judgement. 


Please send fall cv, stating salary, ref LD6I202 to MBS, Yorkshire House, Greek Street; Leeds LSI 5SX 




NB SELECTION LTD 
a BNB Reaotnccs pfc company 


NBS 


Td 01 13 245 3830* Fax 01 13 243 2339 
Aberdeen ■ B tnnk tghan, • Bristol • Cky 
Edinburgh • Glasgow • Leeds • London 
Manchester • Slough • Madrid • Paris 



FINANCE DIRECTOR 


LONDON 


TELEVISION PROGRAMMING 

TO £55,000 + BONUS + STOCK OPTIONS 


• HIT Is one of Europe's leading independent 
distributors and packagers of quality 
animation and natural history television 
prog ramming throughout the workL 

• Ninety parent of HIT’S t urn over is earned 
overseas and HIT programming has won many 
international awards, including a primetime 
Emmy in the United States rids yeas: 

• HIT was floated on AIM last July. AH of die 
money raised on flotation is bring in vested in 
securing the ownership of copyrights to 
complement its existing distrib ution business 
and es tablishing a new video cassette division. 

• The present Finance Director has been with 
HIT since its foundation eight years ago. He 


win remain on the Board and as soon as 
possible will take up a newly created position, . 
manag in g new corporate acquisitions and 

intellectual properties. 

• The new finance Director will report to the 
Managing Director and wilt provide support to 
key business decision making. He/she win 
have responsibility for the full spectrum of ■ 
finance reporting and control, inducting 
treasury management. 

• This is a rare challenge for an ambitious 
graduate Chartered Accountant, aged 28-52, 
who has progressed rapidly In his cm- her career 
to date and is seeking to join a last growing 
company within a dynamic market sector. 


Ptease ap pl y in writing quoting reference 1288 
with Adi career and salary details to: 
ragd Bates 

WUscbcad Sckxakm Limited 
II Oil tarn, London W1X8BB 
Id: 0171 290 2043 
t«pyAPivw.gboct^.tricArtdi£be^ 


Whitehead 

S E L S C r i 0 N 


AVbtctnl Mn G«u> PIC enmp ng y 


I PUBLIC COMPANY FINANCE DIRECTOR | 

I FAST MOVING CONSUMER GOODS. I 

1 SYDNEY, AUSTRALIA c.AUS$ 300,000 I 


• This quoted consumer goods company, 
part of a global multi-national, has a turnover 
of circa. AUS$ 1.1 billion and operating 
businesses in Australia and New Zealand and 
joint ventures In the UK. USA and Asia. 

• The business operates in highly 
competitive markets, future strategy- is to 
focus ort core activities and grow both 
organically and through acquisition. Key 
company challenges include reducing costs, 
increasing efficiency and responding to 
industry developments. 

• Highly commercial role, working closely 
with the Chief Executive and the MDs of all 
the main operating businesses. Responsibility 


for all aspects of finance including magging 
stock exchange and shareholder relationships. 

• Aged mid 30s to mid 40s, a graduate and 
qualified accountant, currently in a senior 
finan ce role within an international 
manufac turing business operating 
sophisticated IT and finance systems. 

• Must have credibility to operate at Board 
level in this public company and be able to 
develop effective business relationships both 
internally and with external advisers. 

• Powerful intellect, good team-building 
ability and creative approach to problem 
solving required. Excellent career prospects 
which could include a move to general 
management. 



Please apply Id writing qikMing reference Zl~3 
with fuB career and salary details to. 
Philip Wdodlssc 
Wbttcbcid Selection Limited 
1 1 Hffl Street. London W IX BBS 
1W: 017! 290 2043 
htrp//wxrw gbnet.co.uk/wtthclKad 


Whitehead 

SELECTION 


AmidnllbBiCmB PU: cwnp«n» 



Excellent package 
+ benefits 


Moore Corporation 


Brussels 




Head of European Taxation 


Outstanding opportunity for a dedicated tax specialist to play a key role within the growing and 
dynamic European operations of a significant bine-chip International company. A challenge to 
provide leading-edge tax solutions which enhance operating resalts and farther corporate 

development and growth. 


THE ROLE 

■ Operate as part of a small global team of five 
highly experienced tax professionals. Creative and 
imaginative but aware of tax planning impact on 
accounts, cash flow, management reports and 
business planning. 

■ Focus on identifying and Implementing 
sophisticated tax planning projects, managing tax 
issues affecting acquisitions and divestitures, 
facilitating Inter-corporate financing and dividend 
repatriations as well as providing timely tax 
advice to the company's European subsidiaries. 

■ Manage and review the preparation of European tax 
returns and other corporate tax reporting 
requirements. 


Leeds Ol 13 330 7774 
Loudon 0171 293 3333 
Manchester 0161 499 1700 


THE QUALIFICATIONS 

■ Chartered Accountant/Lawyet and ideally FTU. 
aged 34 plus with a blue-chip background in 
international tax planning. Fluency in English and 
French essential; other languages would be 
advantageous. 

■ Hands-on practical tax project management with 
successful transaction experience 'and excellent 
tax accounting knowledge. Comfortable in a 
matrix-managed organisation and commercially 
astute. Able to engender confidence at the senior 
management level and enthuse colleagues 
throughout the company. 

■ First-class communication stalls, experienced 
negotiator compelling both face-to-bce and on 
papet 


tWmo repfeMtni Ml dattbuc 
Meoor Enrapc. RaL KOMI I tit. 
- ItOwiiMhrto. 


{£ Merrill Lynch FINANCIAL & REGULATORY ACCOUNTANT - PARIS 


’ Competitive Remuneration + Banking Benefits 


Merrill Lynch Europe retains its position as ore of 
the world’s leading and most diversified 
investment banking institutions. In Europe it has 
on established network of offices covering all 
-tmiorfinancial centres with assets in excess of £50 
JrtUiofr and producing annual turnover of over 
SGOOmillkjn. The firm has adapted a cohesive 
'^'approach to Investment banking which makes full 

use of its global resources. The Paris office 

;; ' currently employs 120 staff and is undergoing 
rapid expansion. In 1997 Merrill Lynch will begin 
equities trading on the Paris Bourse, to 
complement its current investment banking and 
r« pi»i marifwre activities. This expansion has 
created the need for a high calibre individual to 
augment the finance division. 

. The key requirementof this role is to provide local 
management with a comprehensive accounting 
and regulatory support service. Specifically your 


remit will cover 

Identifying areas of (he accountancy 
environment that require automation 

Liaison with Merrill Lynch offices 
internationally, principally Loudon and 
New York 

Provision of management reportin g and 
information 

Regulatory capital monitoring 
Costing, expenditure and revenne analysis 
Legal entity profit and loss account 

Ad hoc projects 

Suitable applicants wfl] be fluent in both Pngtwi 
and French and wm have a minimum of two years 
related experience gained within a financial 
services institution. Knowledge of Rencfa banking 


regulations and legislation would be 
advantageous. The role will suit a proactive and 
technically versatile individual seeking an 
autottomons and varied postion with the potential 
to supervise a team within the accounting 
department Merrill Lynch offers a highly 
meritocratic and challenging career structure. 

Preliminary interviews will be conducted in Paris 
and London in the week commencing 6th January 
1997. Interested applicants should contact oar 
recruitment advisors Jonathan Astiwry or Pad 
Marsden on 0044 171 353 7533. facsimile 00 44 
171 3S3 7703 Or write to them at Asthoiy 
Marsden Search and Selection, Hamilton Home, 
I Temple Avenue, London EC4Y 0HA, England. 

astbury marsden 

StARCH AND SELECTION 


appointments ADVERTISING 


aoooars In the UK edition every Monday, Wednesday & Thursday and in the International edition every Friday. 
v For further information please call: 

Toby Flnden-Crofts on +44 0171 873 3456 


K 

i 


Lesotho Highlands Development Authority 

PO Bax 7332, Mmot 100, Lesotho. Telephone 31280 Fox: 3100M TWex: 4523, LHDA LO 

LESOTHO HIGHLANDS DEVELOPMENT AUTHORITY 
MANAGEMENT ACCOUNTANT 

5ct in Ae bean of Ibc beautiful Maintain EQagdom of Lciodio. a. hjgh-tecfa ■mifti'binion dollar water [reject providag Bydnjpowcr 
for Lesotho aod water for Ac Republic of South Africa b noderway. A joint venture by the Lesotho eal South African 
CovcnBaam. the project b cannoned in Lesotho through die Lesotho Highlands Development Authority VLHDal The pa^ct "is 
fiwdcd Amo maty kmatfcntl Marcesial uwetresoBmpkamuhicun^ 

Coat of prefeex tmsrekan nuiB be aDomed to both, panic of tbe joint venture sod reconciled to funding aourctx. 1 to addtdoixr 
smec [be project b about to cans the operating phrec. core accounting anangemenk need » be put a, place U xfpon the reponag 
rojvirantas of both the Hydropower aod Wuer Delivery Operating pbw In addition to tme In pfcce Tar it* aqwfag Careraedo, 
aotritfch (agate with tequnhc budgetary and ceat camel dKdsmittu. 

LHDA b reeUag a highly tpalifled Maoagmicnt Accoumnt on thrc&ycar oareracnnl hang to assist in both die Development and 
on*** mdmmccr at a am mi ttangm atnHU&ng ftamownfc which »m alre tbe oocds of the rikwttoo rf rtaa I w" 

between the pattka.Thc^c^Ad will ftutoaHia with oogotrtgallomrioi, of capital w«h aj^aopriaie dcreJopreso* of 

aamol fonewoA to temperne pert,**** hMieaton. Unproved coat control and ne«*«y IW-lal analy* of drerfeo 
ahcmativa; and a a by comribusw a the AaUmriiy'j financial ptaaung. 

The mKw, breed in Maacre, cans for a eoamatraem to work with and 

. uvuciu »• wore wim one develop local staff, a coaunicmcni to deretap rapidly a 

knowtedge of the pngax and wide experience of management i 


w 


{'■ 


Id bd operarine Utility, or similar manufacturing environment. 


t accoMiang, and fioanda] planringaraJ aiXilj-st. pre fe nt^ 


Ilia pnfared camfitbfe win tie a (3iBiiered AcAoren, Co* and ManopsnaK Accoutdani or equhalcm. will he a dynamic ram 
OOramuaicetleiLaeeeuml^iKleoittftaierikillsto wppori hbreberapCLSalisi hnowlcdpc. 

The oaoelkreomWriate package mdodeshaoing. car and edre«ioaanowBioei.ndocaik»ic*pcn*es «id ekfaret. 

Andtaooo. ^-itm R«urcre Div«on- "^wpor^ao™^ 

dct.TLrftonMbereotmcatf^ LHDA. PO Bo, 7332. Masau loo. Lampo. Fax Q66> 31IXJW re 

(266] 3 1 0375. 

CtoriDg date for the ■ppflcadani U 2ftJi January 1997. 
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BUSINESS ANALYST 


BRUSSELS-BASED 


AGE 28-32 


ATTRACTIVE SALARY PACKAGE 


EVC International, quoted on the A m w nhi n Smrfr 
is presently the largest PVC manufacturer in Europe and 
the fourth largest in the world. They employ approximately 
4,000 People across Europe and their turnover amounted to 
approximately 2.5 bioNLG in 1995. 

Due to further expansion, thdr Brussels-based European 
headquarters “* now kx*ing to recruit a Business Analyst. 
His/her ixtata responsibilities win include; 

• contribution to planning of divestments and 

alliances — in c ludi ng joint renames; 

• ad hoc analyses of particular situations in opeadpg units; 


• Special projects with strategic implications on 
international level; 

• planning and coordinating company-wide projects and 
programmes as representative of the Beard of Direams; 

• liaison with senior management. 

The ideal candidate will have a degree In Applied 
Economics or Engineering, ideally completed with an MBA. 
HeAbe wfll justify at least three years relevant experience in 
an international environment fluency in English is a must 
as well as at least one other European language. EVC is 
looking for a candidate with outspoken interpe r s o nal and 


ROBERT WAITERS ASSOCIATES 


communication stills as well as a multicultural and goal 
oriented approach. 

In return, EVC offers an excellent remuneration 
package together with a thrilling job in a dynamic and 
internxdooal environment- 

interested applicants can contact Sylvie Van den 
Eynde or Michael Terbeek on 00 322 511 66 88 
(Cut 00 322 511 99 69) or send a derailed curriculum vitae 
to-- Bobcat Walters Associates, Avenue Ionise 66 bos 5, 
1050, Brussels. Email: b nwdtfl wbtrtiw litaj nm 


LONDON 


H B W Y 



TOP US 

INVESTMENT BANK 
FIXED INCOME SALES 
Sales Assistant 

Candidates should be educated to degree 
standard. 

Appliants for the above position should 
be prepared to work long hours and be 
capable of working well in a challenging 
and pressurised environment. Computer 
skills, numeracy and fluency in a 
European language would be an 
advantage. 

Applicants should be sent to: 

Box A5129, Financial Times, 

One Southwark Bridge, 

London SE1 9HL 





THE 


GROUP 


Our client, Coca-Cola Middle East is a major division of The 
Coca-Cola Company established 110 years ago and now the world's 
most powerful trade mark and only truly global soft drinks production 
and distribution system. 


THE 


O P P OR T U N I T T 


FINANCIAL 

CONTROLLER 

Windsor 

c.£5 0.000 + Car + 
Bonus + Benefits 



ABRAHAM • BEASLEY - PRICE ■ MORGAN 
FIN ANCIAL • RECRUITMENT - SPECIALISTS 


An excellent opportunity exists for a highly motivated and 
enthusiastic finance professional to take up this key management 
position. You will be responsible for co-ordinating the Division's 
financial reporting responsibilities to Corporate Headquarters in 
Atlanta, covering the activities of Coca-Cola Middle East's five Regional 
Management functions operating across nineteen countries. The role 
will indude the preparation of the rolling estimate, monthly actual 
results, the annual three year plan, as well as supervision of the 
Divisional Office accounting function. 

THE CANDIDATE 

The successful candidate will be a qualified accountant with proven 
management experience gained in a similar role and environment ideally 
within a multi-national organisation. This is a high profile position with 
one of the world's leading corporations and as such represents a genuine 
career opportunity. 

Interested candidates should In the first instance send their CV 
together with details of their current salary, work and home telephone 
numbers to Jeff Price at ABPM, Redridge House, 9 Bailey Lane, Sheffield 
SI 4EG. Tel: 0114-278 0011. Fax: 0114-273 8384. Emailxc14fQabpm.co.uk 
Mease quote reference CC14F. 

OFFICES AT BIRMINGHAM, LEEDS, 
MANCHESTER, NOTTINGHAM AND SHEFFIELD 


Divisional Finance Director 

c £85,000 + Car & bonus & share options 


Our efient is an ambitious weH-focussed consumer 
product/service sector Group with a well- 
recognised brand portfbfio and a dynamic approach 
to the development of its business sectors. 

The Group now wish to appoint a Dhrisional 
Finance Director to a major Division to play a 
leaefing role in pursuing the initiatives needed to 
ecpartd that sector, from organic development of 
the product portfolio to business acquisition and 
joint venture operation. AH of these openings will 
require skfflful financial evaluation, implementation 
and control, and growth in the biriness must go 
hand in hand with an unrelenting drive for strategic 
economies in manufacturing and distribution, a 
flexible business and management structure and 
effective operational and control systems. 

Applicants must be high grade graduate 
accountants who can bring substantial experience 
of operational finance management gained in 


well run large scale FMCG businesses preferably 
with an International dimension. Business acumen 
and analytical skBI should be combined with the 
breadth of experience to instigate and manage 
substantial integration and change programmes, 
sustain a strong cost control environment and 
robust operational/control/reporting systems. 

Age guideline 35 - 40. Divisional Location - 
Southern England. 

Please write, in the first instance, with a full CV 
quoting reference JV/DFD to: 

J.D.Vine, Vine Potterton Limited, Suite 26, 
Ludgate House,! 07-111 Fleet Street, London 
EC4A2AB. 


VINE POTTERTON 

RECRUITMENT ADVERTISING 


Group Reporting 
and Planning Manager 

Major Quoted Leisure Group 

c. £70,000 + Substantial Bonus 


The 


with its headquarters in Zug/ Switzerland and trading departments all over the 
world is looking for highly qualified 


Northern Home Counties 

Our client Is a FI5E 100 international leisure group 
that has recently undergone a significant restructuring, 
refocusing its business on core activities. The latest results 
are excellent and the company is poised for considerable 
further growth, both in the UK and internationally. The 
recently a p pointed Group Finance Director has initiated a 
programme of upgrading both staff and systems in. order 
to meet the changing needs of the business as it expands. 
As part of this exercise, the company now wishes to 
recruit a Group Reporting and Planning Manager: 
Accountable to the Group Financial Controller, the 
successful candidate wUJ manage the group statutory 
and financial reporting team, as well as leading the group 
planning function. This is a high profile role, requiring a 
mix of technical expertise and commercial 
awareness, together with leadership and, 
above all, a hands-on approach to driving 
considerable change, both in people and 
in process. 


(m§) 


Suitable candidates wiD ideally be Chartered Accountants 
in their late 20s, Trig six' trained and either still in the 
profession or in a major corporate. First rU« technical 
skills are imperative arxl should be allied to a significant 
record of achievement and rapid promotion. This is 
an excellent o p portunity for a high calibre Chartered 
Accountant to make an early career move into a 
progressive group undergoing considerable change, and 
led by a young, talented senior management team 

The remuneration package is designed to attract the best 
and, in addition to a substantial base salary, will include a 
bonus erf up to 50%, executive car, share options, pension 
and the usual benefits. 

Please send a full CV in confidence to 
GKRS at the address below, quoting 
reference number 621 J on both letter 
and envelope, and hwimHitg h«-h»Ts of 
current remuneration. 


specialized and experienced in 

erode oil and petroleum products, aluminium, coal, ferro-alloys, 

pig iron and grains 

We offer exceptional opportunities in terms of compensation package for 
enthusiastic people committed to excellent job performance and seeking a 
demanding professional challenge. 

Please send your detailed application in strictest confidence to: 

The Chairman 

MARC RICH + CO HOLDING AG 
P.O. Box 4457, CH-6304 Zug 


SEARCH & SELECTION 
86 JERMYN STREET, LONDON SWIY 6jJD. TEL: 0171 468 5800 



CHIEF FINANCIAL 
OFFICER 



Packages 
including 
Benefits to 
£65,000 


London Base 


With in excess of US$4.5 billion, our client is a highly successful international natural resources group with diversified 
operations on a global scale- The group is expanding rapidly through acquisitions, joint ventures and the development of its 
existing businesses. 

Due to the continued growth of the business two exceptional opport u nities have arisen for highly motivated individuals with the 
ambition to develop a career within this exciting group. 

Operating out of London the Internal Audit Department plays an integral pan in the con rinnal process of b usin ess improvement 
and risk management. 

Reporting to the Head of Internal Audit, the roles will involve: 
m TxmrIHng rfnsrfy with Corporate and divisional managem e nt 

• planning and execution of audits within the groups interests in North America and Europe 

• risk analysis and strategic audit planning 

For these p^rinrx the suitable candidates will be qualified accountants (ACA/ACMA or ACCA) with at least one 

ycaPs post-qualification experience (five years for the Manager’s role), together with a strong audit background ideally gained 
within the internal audit function at a large multinational company. “Big 6° experience and line accounting expertise will be 
advantageous. Special consideration will be given to any candidates with in-depth treasury or computing audit 
skjljs. Candidates should be articulate and highly capable communicators, with the presence necessary to 
influence people at all levels of seniority within the organisation. Extensive travel within the UK, North 
America and Europe is a feature of these roles. Knowledge of German or Spanish would be advantageous. These 
positions offer an excellent opportunity io build along term career in a successful and progressive oigamsaaon. 

•n* he rnnridered for they? exceptional opportunities please call Lcmis Tomazau on 0171 209 1000 or fax your 
FTOOTOat FSS Financial, Charlotte House, 14 Windmill Street, London W1P 2DV 

(flac 0171 209 0001). 


i 

FSS 

FINANCIAL 


i\ 

w 300,000Dm + Very Significant Benefits 

fill Our dent Isa mqlortong estobtshsd 1.2 BHon DM German 
IfH miitlnattond Copftcd Goods manufociurgr. who Is kx*»ng To 
IH appoint a Chief Financial Officer to Its Executive Board. 

This Is a key appointment, based RhelrvMofn area ft 
Germany arid reporting to the Chief Executive, where 
■jfH functional responsbUywtl be given tor Corporate RncnceA 
PIS CCfttrol.HRCofporatePurctKMirxiaridP 

ngm raid implementing strategy and hfflatftg d lances and joint 
jj^H ventureswO be poresTKxnt to success. 

m CandUates wll have wide rangftg international business 
and financial experience, be ItiBy quaUted with strong 
Englsh and Sermon Janguage/conYnunicatlon skSs and 
have a proven Hock record of Ins and staff management. 

r If you can match tt* brief and have the appropriate 
experience, please submit your C.V. quoting 
reference EUP1CQ96 to The Director 

FEDERAL RESOURCES EUROPE 

Pcxmenfor House, Tower Rood, 
Winchester. H a mpshfre SQ23 8TP 
fton* +44 0Q 1962 849222 Fac +44 0091962 049255 
E-mdt fnwfr0dkS.pipQ3Loo(n , 


FlRlE 

42 


APPOINTMENTS 

WANTED 


Experienced 

Accountant 

Available 

Compliance. Fin Control. 
Audii, Co Sec- 
47 yrs fit/heattby/passpost etc. 
consider £40k+ package or 
contract 
SFAyiMRO/PlA 
qualAegistercd 

Tel/Fax/Ansafooe 

444(01489)781458 


LesEchos 

_ ..ww 

mu Md! -^Iri«..l buictness readers in France. Our link with the French badness newspaper. Les Echos. 

opportunity t»capit»!rtc c* the FTs Europe** readenbtp and to further Buyer the French bucfaiau world, 
pires you i raxpc ^ inform ifiOTOti ^ *nd further derails please telephone; Toby Flodea-Crote o» +44 0171 873 3456 


■THERLANDS • G 

ERMAN’ 

/ - FRANCE a 



FINANCE DIRECTOR - UK 


Repaired by Brussels based International Investment Company with 
an impressive record of growth. 

The successful candidate win play aa important role in fee 
management and future deve lopm ent of fee Croup. Responsibility 
wifi be far UK corporate finanrUi management, taxation 
treasury matters. 

Aged 38*55, candidates should be graduate Chartered Accountants 
wife expmence and. a proven back record in an International 
Company. An ability to liaise at all levels and implement new 
systems, essential A second E uropean language would be an asset. 

Only tough, hands-on, highly motivated setf-startans need apply 
If you have these qualifications, please send full CV, quoting Refi FP 

toe 

Box A57I4, Hmmdal Times, One Sonfewadc Bridge, London SE1 9HL 


Securities Imstitute 
Mbber- 
Swckbrokhi 


with large established wodd- 

wide institutional cflsnt fet 

seels a change. Self- 

motivated, commission 

generating with own top-fated 

widely-respected product 

writs to Box A51 27. 

ffoandanimes. 

One Sotohwuk Bridge, 
London SET 9HL 
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TECHNOLOGY 


A hardware device may offer a solution to software 
virus problems, says James Buxton 

On guard to lift the 
siege on PCs 


T he facts about the invasion 
of personal computers by 
computer viruses - rogue 
progr am s that can. disable it or 
d estroy data - become ever more 
disturbing; A UK survey shows 
that in a sample die proportion 
of computer systems that had 
been affected, by viruses had 
risen from six to 14 per emit 
between January and September 
this year. 

In the US it was estimated 
earlier tins year that the cost of 
disruption to businesses by 
viruses would rise in 1996 from 
Slbzr (£ 600 m) to between S2bn 
and $3bn. The risk of a PC being 
infected rises as more c ompute r 
users join the internet and 
download software or exchange 
e-mail with data attachments. 

Companies can try to protect 
against viruses by forbidding the 
loading of unauthorised software 
and ga me s on to computers. But 
this kind of interdict can be 
easily evaded, deliberately or 
otherwise. 

A better form of defence is to 


employ virus scanners. These are 
software programs that look for 
characteristic strings of 
characters from known Viruses, 
of which there are thought to be 
about 8,000 in existence 
worldwide. Bat the scanning 
software is only as good as the 
viruses for which it has been 
programmed or updated and new 
viruses are emerging all the 
time. One estimate is that new 
viruses appear at the rate of 100 
a month. 

Now Caligna, a quoted disc 
drive company based in 
Scotland, has developed a 
hardware product which it 
believes offers computers 
complete protection against 
viruses. It consists of a 
microprocessor on a small 
circuit board which is placed 
between the PC's hard disc drive 
and its system board, and which 
functions independently of the 
PC’s own ce ntral processor unit 
as a second CPU. The 
microprocessor can be 
programmed to monitor all 




i 
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T he escalation this week 
of the bitter dispute 
between Volkswagen 
and General Motors over 
the alleged theft of industry 
secret s has again focused man- 
agement attention on the risks of 
industrial espionage. 

The controversy has already 
resulted in the resignation of 
Jos6 Ignacio L6pez. VW*s pur- 
chasing chief, and could cost the 
German carmaker more than 
$lbn (£S07m) in damages. 

GM has made dear - despite 
the latest protestations of inno- 
cence from VW chairman Ferd- 
inand Pifich - that it wants more 
than the head of L6pez. It is also 
seeking those of seven other for- 
mer GM employees who joined 
his 1993 exodus to VW. and an 
abject apology. 

The price has been high for 
both sides. Each has run up legal 
and advisory b! 11 « running into 
several million dollars. GM main- 
tains it has lost vital information 
in areas such as component pric- 
ing, new car designs and market- 
ing. VW has suffered a blow 
to its prestige, mid could see any 
damages assessed in the US 
courts trebled under that coun- 
try's Racketeer Influenced and 
Corrupt Organisations Act 
According to leading UK law- 
yers and corporate investigators, 
the case demonstrates bow hard 
companies will now fight to pro- 
tect information which they 
believe gives them a competitive 
edge. 

Such Intellectual property, 
they claim , can make the differ- 
ence between taking market lead- 
ership and being an also-ran — 
ultimately the difference between 
profit and loss. 

The determination to safeguard 
sensitive information has 
spawned a new breed of private 
investigators turned “corporate 
risk consultants**. They no longer 
simply tail suspects or carry out 
all-ni gh t, surveillance, but con- 
duct security audits, recommend 
changes to management culture 
and influence the due diligence 
process. 

Bm Waite, head of the corpo- 
rate investigations unit at Kroll 
Associates - one of the world’s 
largest investigation agencies - 
says the increasing range of ser- 
vices reflects the growing 
sophistication of white collar 
crime. 

“We are seeing a much wider 
spread of cases and companies 
are being much more aggressive 
in pursuing them,” says Waite, a 
barrister formerly seconded to 
Britain's Serious Fraud 
Office. 

While the GM-VW dispute has 
illustrated the risks associated 
with headhunting top executives. 
Investigators maintain the most 


traffic being routed to the PCs 
hard disc drive. If it detects 
virus-like activity or any other 
illegal activity it alerts the user 
and allows the option of 
Mocking access to the bard disc 
drive. 

The second CPU could also he 
allocated partitioned sections of 
the computer’s bard drive to 
store all material downloaded 
from the Internet, for example. 
This might be thought to risk 
infecting the protected material 
on the bard disc, but Nonnas 
White, managing director of 
Calluna and one of the inventors 
of the virus isolator, insists that 
partitions keep the data in the 
two areas separate. 

“Because this virus isolator 
uses a second processor 
independent of the PC no virus 
can corrupt its operation or 
circumvent the protection it 
offers," he says. “It Is logically 
impossibl e for it to speak to the 
PC’s own CPU." He says the 
product Is “almost like using a 
separate PC to handle Internet 
material. That is a method some 
companies already employ." 

Calluna’s device could also be 
used as a firewall to prevent 
unauthorised access to the PC’s 
hard drive. This would make tt a 
weapon against computer 
backers who pose at least as 
great a disruptive threat to 
computer users as viruses, and 
who may themselves plant 
viruses. 

Although many computer 
systems already have a software 
firewall to protect against 
hackers, a software firewall 
must be constantly updated as 
hackers develop new methods of 
attack. But a har dwar e firewall 
or virus isolator, Calluna says, 
provides protection against all 
hostile software, present and 
future. 

Calluna has reached the stage 
of demon st ra t ing p ro tot ypes of 
its device and intends to test the 
market in file first quarter of 
next year in the UK, Europe and 
the US. Hie device would be sold 
initially as a plug-in card for a 
desktop PC, but could later be 
embedded in the hard disc 
electronics or on the sy stem 
board of a PC <n* in the CPU. 
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A new breed of detective is 
fighting industrial espionage, 
discovers Tim Burt 

Hard case 
to crack 


common cause of industrial espi- 
onage is employee discontent 

Waite elating workers who find 
themse lves victims of rationalisa- 
tion or feel passed-over in pay 
reviews often turn to revenge. In 
evidence, he cites the on-going 
case of Roy ’Bmyxnan, who was 
ousted last year as chief execu- 
tive of Davy International, the 
UK metals processing. 

According to writs served by 
Kvaemer, Davy’s parent, Tazzy- 
man allegedly removed more 
than 2,000 confidential docu- 
ments and handed them to 
VAI, its Austrian engineering 
rival. 

Tazzyman, who was subse- 
quently hired by VAL has denied 
the charges. 


In another recant case, a disaf- 
fected computer technician at 
Reuters in Hong Kong last month 
embarrassed the information pro- 
vider by sabotaging the dealing 
room systems of five of 
the company's investment bank 
clients. 

Other common types of espio- 
nage are said to involve disgrun- 
tled managers who are excluded 
from management buy-outs and 
subsequently sell confidential 
information to competitors. 

In *bp past 18 months , Broil 
has also investigated 10 cases 
where owner-managers who sold 
their businesses were tempted to 
seek further gains by reselling 
client lists and pricing details - 
despite signing non-competition 


clauses with the company 
that bought them out 

Similar misdemeanours have 
been uncovered by Control Risks 
Group, one of Kroll’s main com- 
petitors. 

Tony McStravick, a senior con- 
sultant at Control Risks, says 
potentially maleable executives 
are now bring targeted by a new 
breed of middlemen - the 
sooalled information brokers. 

Such brokers make a living by 
obtaining secret information 
from company executives and 
then selling it on to the highest 
bidder. McStravick, a former act- 
ing commander of the Fraud 
Squad, says the practice is partic- 
ularly prevalent in the oil indus- 
try. 

“1 was involved in a case where 
an information broker was 
arrested after paying £7.000 for 
information from an employee of 
one large oil company. He got 
four years," he recalls. 

Norwegian police earlier this 
year c laimed to have uncovered 
another case when two Britons 
were detained on suspicion of 
corruption involving Statoil. Nor- 
way’s state-owned oil company. 
The kickbacks were said to have 
exceeded $115,000. 

Investigation agencies clearly 
have an interest in persuading 
companies that such espionage is 
endemic, and needs preventative 
medicine. By doing so, they can 
earn large fees for anti-espionage 
services. 

But although several large 
groups are said to routinely 
“sweep" their offices for bugs, 
most UK companies still appear 
to call in the investigators only 
after the event 

In such cases, the problem tor 
the sleuths is not proving what 
has happened but trying to 
assess the cost of the lost infor- 
mation. That process has helped 
give birth to “forensic account- 
ing", where auditors are brought 
in to assess the damages. 

Andrew Mainz, a partner in 
Coopers & Lybrand's forensic 
accounting practice, says: "We 
try to work out what the expec- 
ted sales of a product might have 
been without the information 
l eaking and compare it to the 
actual turnover. Then you must 
try and assess the impact on sell- 
ing prices and profitability." 

Trying to combat industrial 
espionage remains an inexact sci- 
ence. But accountants and corpo- 
rate investigators claim more 
companies are waking up to the 
dangers caused by rogue employ- 
ees or competitors, and are will- 
ing to pay to avoid it. 

“Companies now realise they 
should be protecting valuable 
assets.” says Waite at Kroll Asso- 
ciates. “If they don’t, they risk 
losing them.” 
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IT Appointments 


The Best Can Always Be Better 

Business Analyst 


West London 

Our client is a market leader in a niche technology field, 
committed to delivering quality customer service and value 
for money with impressive profitable g ro w th- To maintain 
this gr o wth , they have divisionalised to enhance focus, 
further increase competitive advantage and facilitate 
eff ec t iv e diversification. The role of Business Analyst 
wiO focus CM3 financial management improvements to this 
service in order to consolidate market dominance. 

Reporting directly to the Finance Director, you will 
develop financial systems and controls that will lever 
greater productivity and profitability from the inventory, 
which is right at the heart of the business. In this role, 
yon will have a significant impact on the profitability of 
the company os you will be given the freedom to use your 
rnwi ^K w 'n l MMiiiw to the full. Key objectives anil bet 

• Review the management systems and 

proc e dures in older to identify areas of improvement 
to the control and report ing process. 

• Design and develop a plan based upon these 
recommendations that will produce greater 
productivity god profitability in this area. 


c £35,000 + Benefits Package 

■ Co-ordinate the im pl em e n t ation of the IT and 
accounting systems that will standardise repott i ng and 
provide a fully documented system. 

■ Work closely with the commercial and IT 
departments to develop business stra teg y based upon 
this refined information that will improve the decision 
making process and ultimately the business. 

With 3-5 years qualified experience in a commercial 
sector, the successful candidate will be a p r oact i ve self- 
starter with an eye for decalL You will hnt a proven 
ability til analyse complex financial systems and develop 
fluent solutions as part of a multi-disciplined te am . Your 
C V must show evidence of strong financial control and 
the ability to apply this in a project based environment. 
You must be able to operate autonomously, possessing 
the business skills and pre senc e to coo tribute to the 
continued growth of the company. 

If you think you are up to the challenge send your CV 
to Keith MtCambridge, Michael Page Finance, 
Page House, 39-41 Parker Street, London 
WCZBSLHorcaH him on 0171 2692296. 


BAKER TILLY 


Tnatidrd mrstlflgjestsagu,; r ' ■ 
Baker TB^jsasec^theGKhtep 
2S firms of Chartered . 
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Michael Page Finance 

Specialists in Ausebl R e c ruitm ent 

London BriWolBinoaioghsin EdUxugh Glasgow Lcatbeebesd Leeds 
Msirirnhrwi Manchester Nottingham St Abas <t Worldwide 


DATABASE SUPPORT TECHNICIAN 


: see tapfae^fadk IaakHi 


i iritf a g.il ikdM a fg rs oa giOB^ 


£30-£45K - London & Birmingham 

The Hole: 

• Review and advise clients on their Information Systems. 

• Advise than on the development of an IT str a te gy 

• Assist in tbe specification, selection sod implementation of new computer syuems. 

• Involvement with new frasineB development and tbe marketing of these services, 
in e fa d i n g presen t ati o ns to cheats on varions IT related issues. 

Experienced Required: 

• A g raduat e, probably a QUALIFIED ACCOUNTANT. 

• Consulting experience in a commercial environment. 

• Experience of reviewing information systems, indnding 
orga n is at ional and HR iaroea. 

s Experience of implementing wwn p i jw iy« wnit 

• Systems specification and the systems selection process. 

• Working knowledge of accounting nuftw are packages . 

• Sound knowledge of modem IT architectures. 

The Person: 

lb sn cceed in this challenging and commercial role these individuals wifi be 
players and posses: 

• Excellent communication ar»d presentation s kills 

• Confidence and credibility. 

• Ability to meet tight deadlines. 

• A proactive and down to earth attitude. 

• Ambition and desire id achieve 

These roles w pivotal to the faame saccesa and growth of the IS Congniranoy 
and affix a very real and exc i ting opportunity for htdmdnals, who ate dedicated to 
qnalijy and saccess, to realise their am biti on s. 

ftrafiittattdcoafideraialdisa L Bi m piecuecaBtaa John fftaa or David tfolhmm by onset the 

JbOoang methods, quoting reference FT0077. Telephone 0171 209 1000. Fax 0171 813 4055 
Email john@dtutnnanJenioTU&ak By poet to: Dntx Demon Associates. Chariot* House. 
14 WbubdU Street, London, WIP2DY House, 


DEARMAN 

ASSOCIATES 


London 


Circa £23-28,000 + Bonus + Benefits 


Owned jointly by the Financial Times and London Stock Exchange, FTSE International is a small, fast growing 
company which specialises in the calculation of share indices. The Company has established a strong reputation for 
quality and reliability and is now looking to strengthen its systems team. 

This challenging role will give exposure to ail aspects of systems. You will be responsible for 

• providing quality RDBMS skills; 

• development and implementation of new systems; 

• delivering business critical services; and 
« ensuring systems and network reliability. 

You will need to be extremely competent technically and have a broad knowledge of, and keen interest In, emerging 
technologies. Specific technologies of interest to us are Sybase, UNIX, RAD, Windows ATT and the Internet. 

Candidates must possess a good degree or equivalent qualification. Excellent interpersonal skills are also essential. 

Interested candidates should write with full CV, quoting current compensation to: 

Paul Grimes 
FTSE International 

St Alphage House " # 

2Fo“ r INTERNATIONAL 

LONDON EC2Y5DA 



The FT IT Recruitment section is also available all week on www.FT.com 
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In the shadow of T aglioni 

Clement Crisp finds one of the great ballerina's roles reconstructed in Nancy 


Petersburg In 1838, when her father 
staged L’Ombre. an elaborate new 
spectacle for her. The na rra t i ve 
told of Angelica, poisoned with a 
bouquet on her wedding day by the 
jealous Duchess Budoade who has . 
fallen far the charms of Loredan. 
the prospective groom. How Angel- 
ica's shade haunts the rest of the 
action, brings about the death of 
Eudaxie by the same bouquet, and 
amid Hie rums of a castle leads 


manence of choreography, steps, 
style and even variations can per- 
sist through classroom and stage- 
craft). 

Over the past 20 years, Lacotte 
has sought to revive some of these 
old ballets, railing them - or their 
semblance - into new theatrical 
life through extensive research and 
a sensibility towards the lost style 


enchanting Opera House, in a pro- 
duction for the Ballet National de 


M arie TagUoni was 
the first and great- 
est of the balleri- 
nas of the Roman- 
tic era. During the 
1830s and ’40s. when a ballet-fever 
swept Europe and the Americas, 
taking such stars as Elssler and 
Grisi from triumphs in Paris and 
London to Petersburg and La 

Havana. Tagliom - Morfe, p&trie c& 

grace - was Romantic ballet's 
undenied glory. Her image - 
sweetly poised on a flower, drifting 
in white tarlatans as the sylph, an 
infinite delicacy of style dingnirf^ 
infinitely strong technique - was 
perpetuated in lithographs and in 
ballets concocted by her choreogra- 
pher-father. Filippo. (“The daugh- 
ter coming to the rescue of the 
father” being a not unusual com- 
ment on Taglioni p&re’s creations.) 
It was he who made La Sulphide 
which identified for all time the 
gifts of his daughter, and Hipsa am 
gifts that ballerinas today still seek 
to emulate and evoke. Wherever 
gauzy skirts and a gently floating 
manner captivate an audience, 
there Taglioni casts her shadow. 
She cast her shadow in SL 


Loredan away to bliss, is standard 
Romantic feddle (and presages La 
Bayadire of 1877). What delighted 
the Petersburg audiences and those 
who saw Taglioni's triumph in 
other cities, was what one observer 
called “her spiritual ubiquity” as 
she wafted through the action, 
floated over a river, settled lightly 
upon an TmhBndtng flower. 

The ballet was, inevitably, lost as 
Romanticism faded. Yet, like other 
walks of the time, it has fascinated 
the French choreographer and 
scholar, Pierre Lacotte. His dance- 
training with iw iwfa eminent and 
long-mem on ed ballerine fired his 
interest in what survived or mi gh t 
be reconstructed from this earlier 


Wherever gauzy skirts 
and a floating manner 
captivate an audience , 
there Taglioni casts 
her shadow 


of their dances and interpreters. La 
Sulphide. Le Lac des Vies. Marco 
Spada, and several others, have 
been mounted. The stagings do not 
claim more authenticity than that 
given by Lacotte’s studies and his 
acute feelings for the period, but at 
their best they charm us, and open 
windows an a lost age. 

His most recent essay has been 
the Taglioni L'Ombre. which I saw 


Nancy et de Lorraine which he 
directs. Lacotte’s designs capture 
the procedures of Romantic stag- 
ings - a columned palace, a pretty 
river-scene - and the score by 
Maurer has been edited and re-or- 
chestrated. (It is for the most part 
eminently forgettable, though 
David Garforth guided the Nancy 
Symphony orchestra through it 
with a loving sense of its possibili- 
ties). The first scene, which has the 
thankless task of dramatic exposi- 
tion, is dull enough as poison and 
deceptions are administered. But 
with the vision sequence in which 
Loredan is united with Angelica’s 
shade (a touching exercise in 
Romantic mist and mystery not 
unworthy of La Sulphide or Giselle) 
we know something af what Tag- 
lioni’s audiences knew about the 
marvels of ethereal grace offered 
by that “creation of the air”, as one 
critic named her. And here we 
come to the real point of the event 
the presence of Monique Loudteres 
in Taghord’s shoes. 

Qreatly loved as an Haile of the 
Paris Opera, Loudi&res has both 


the delicacy of technique and man- 
ner, and the dazzling speed and 
li ghtness, that ran make Angelica 
(and Lacotte’s fascination with 
Taglioni) entirely real. She weighs 
nothing, and she floats. She turns 
steps into bright-cut jewels. Her 
humming-bird speed in little things 
is matched by an easy, delicate 
charm tha t wins our hearts as it 
wins the role. It is a delirious inter- 
pretation, and one surely worthy of 
T aglioni. she is fortunate in her 
partner, the former Bolshoi dan- 
seur. Audrey Fedotov. Fedotov has 
the dignity and the technical clar- 
ity that the role needs. (I recall him 
as an ardent James to Semen yaka’s 
sublime sylphidej Here he makes 
much of a role which calls for 
swoons and confusion - those 
habitual occupations of the ‘Roman- 
tic hero - but which also allows 
him to display a noble style. 

The Nancy company offers 
devoted, well-schooled support, 
albeit now - as then - L'Ombre is 
really about its star. The evening 
is, ultimately, curious, yet at its 
best, curiously convincing. And 
Taglioni’s graceful, enchanting 
shade is with us still. 


golden age (and despite the imper- at the weekend in Nancy’s 



Monique Londiferes: a delicious interpretation 
of Angelica in Lacotte’s revival of ‘L’Ombre’ 
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O nly a director as 
clever, inventive, and 
witty as Jonathan 
Miller could think up a 
history-game production like the 
Almeida Theatre's new A Mid- 
summer Night’s Dream. And only 
a fool could find it serious, 
revealing, or funny. It becomes 
here an nnmagiricerf 1930s com- 
edy involving people who belong 
in novels by P.G. Wodehouse. 
Helena quits the stage at the end 
of one episode crying “Taxi! 
Taxi"; Puck pats on doth cap, 
woollen scarf, and overcoat to 
say “1*11 put a girdle round about 
the earth in 40 min utes**; and the 
ageing Titania has a recording of 
“Smoke gets in your eyes" played 
for Bottom. 

True, on opening night some 
parts of the audience laughed. 
But almost solely, it seemed, at 
the fact that these spoilt charac- 
ters onstage from the peripheries 
of the Drones Club - when not 
hailing taxis or exclaiming “Of 
course!” - keep spouting these 


Theatre/Alastair Macaulay 

The ‘Dream’ unmagicked 


baRy lines by Shakespeare. When 
Hermia asks Duke Theseus “But 
I beseech your Grace, that I may 
know/ The worst that may befall 
me in this case,/ If I refuse to wed 
Demetrius", she is as artificial as 
one of those girls who Bertie 
Wooster finds himself engaged to 
by mistake. The joke - oh dear - 
is that she and other characters, 
being drawling stiff-upper-lip 
folk, sound 1 insincere in all they 
say. 

I laughed once. Po-faced Toby 
Jones, as Flute playing Thisbe, is 
so earnest, so absorbed, so com- 
mitted, in slowly driving the 
sword into his/her breast, then 
slowly pushing it a little further, 
then di g gin g it in that slow bit 
more, that I guffawed in true 
delight Soon after that another 


marvellous and quite different 
moment occurs, as the rude 
machanirals depart Silence faTifi- 
The privileged nobles all sit 
there, blank, with no thing to 
do. And we feel the gap that 
these inefficient and hard- 
working rustics have left behind 
them. Fine. But to get to these 
fine moments, you have to sit 
through the previous 95 per cent 
of this staging. The set by the 
Quay Brothers, makes matters 
worse. A partition of glass win- 
dows and doors stretch across 
the stage, leaving a daustrqphob- 
ically small area at the front for 
most of the action. 

Miller cuts reams of poetry 
rWn out of the play - notably 
Titanla's “Come, now a roundel” 
and the fairy lullaby that fallows 


- and yet thuap omissions n-take 
the play feel longer. What poetry 
he leaves is usually nullified by 
the 1930s drawling, and the exag- 
geratedly meagre Kn gtighnraa of 
tone, with which it is uttered. 
Angela Thome, as Titania, comes 
nearest to malting the 1930s style 
both amusing and serious. I 
never thought X would hear 
Oberon, let alone an experienced 
Shakespearian such as Norman 
Rodway, pause to cough and 
splutter between “I know a bank" 
and “where the wild thyme 
blows". 

Sylvestra Le TouzeL as Hermia, 
is the most proficient at catching 
the smart and brittle gotlessness 
that Miller presumably wants. It 
is very irritating. The same goes, 
to a lesser degree, for Angus 


Wright t very Drones dub) as a 
gangly Lysander and Jonathan 
Coy as a silly-duffer Demetrius. 
Do on Macki chan’s toffee-nosed 
Helena Is an infuriatingly, indeed 
stupidly, trivial buffoon. 

Does Miller, in setting this play 
in the 1930s, want to convey the 
sense of a world in crisis, the end 
of a privileged old order, and the 
loyal subservience of a working 
class? Probably; and much mare 
besides. But none of these things 
strike as as we watch. As in so 
many of his productions, he 
applies the busy top layer of his 
history-game so thickly over the 
play that we can neither get 
through to the clever points he 
may have in mind or, more inter - 
eatingly. to the beautiful drama 
that Shakespeare wrote. Ironi- 
cally, Miller’s distracting concen- 
tration on historical surface 
makes hfrn sw»iti one of the most 
decadent directors around. 


Almeida Theatre, Nl, until Feb- 
ruary 1 . 


Kind master 
of mockery 

Martin Hoyle pays tribute 
to Willie Rushton 


J ust as the summers of one’s 
youth were always golden 
and the Christmases oblig- 
ingly Dickensian in their 
whiteness. so satirical revue 
was at its most blissfully funny. 
Or so it seems. I remember in the 
early 1960s the official Oxford 
contingent to the Edinburgh 
Fringe being alarmed by a group 
of interlopers who called them- 
selves The Oxford Players. 

They hired a more salubrious 
venue than we could afford, with 
up-to-date li ghting and amplifi- 
cation. Their company seemed 
rather older than ours, the links 
with Oxford as much historical 
or social as current, and 
appeared to include some smart 
young businessmen. They had 
connections with the buoyant 
and iconoclastic Private Eye. 
Ash-blonde glamour was pro- 
vided by the stunningly beauti- 
ful Candida Betjeman; and (apart 
from the odd cameo from Albert 
Finney, popping in for post-per- 
formance send-ups of John 
Osborne’s Luther) the comics 
included Ian Davidson (subse- 
quently a successful TV pro- 
ducer), Richard Ingrams and 
William Rushton. 

The formally billed William - 
Willie came later - was as yet 
best known as a cartoonist, 
indeed oddly resembling some of 
his drawings. John Wells has 
recounted how, as a stranger, he 
identified Rushton in the street 
because the stout boyish-faced 
innocence immediately evoked a 
Rushton cartoon. The outlines 
may he bulky but the pointy feet 
and fingers add a curious dainti- 
ness, a token of Rushton's fastid- 
iousness as a humourist. The 
shape may recall a barrage bal- 
loon but tike a balloon, there is 
the suggestion of weightlessness; 
these figures, for all their pro- 
saic, earth-bound qualities, could 
take off and float through the air 
at the drop of a bowler. 

i.ifrg his drawings, Rushton's 
comedy was rooted in the recog- 
nisable though capable of taking 


flight into the surreal. His stage 
debut was in Spike Milligan’s hi- 
jacking of John Antrobus* Bed 
Sitting-Roam, a baptism of sur- 
real fire if there ever was one; 
but he was spotted doing a Mac- 
millan impersonation by Ned 
Sberrin, on the look-out for 
unknown talent for a television 
satire show; and found himself 
in a pilot for That Was the Week, 
That Was. The rest is history. 

I n retrospect the humour of 
those Mac-mocking days 
seems unconscionably 
benign; today’s comedians 
are personally vindictive to a 
degree, but then perhaps they 
have more cause. Rushton was 
never as unkind as even some of 
his contemporaries - notably the 
schoolfriend, Richard Ingrams, a 
day younger than himself, with 
whom he co-founded Private Eye. 

In recent years Rushton had 
become a much-loved figure on 
radio. Significantly, Wednes- 
day's radio news of his death 
tried to give some flavour of his 
humour, a mixture of polite pro- 
priety and comic madness, 
geniality and dead-pan normal- 
ity. You can imagine his comic 
persona primly hushing a 
crowded art-gallery before 
quickly pencilling a moustache 
on the Mona Lisa. It would he a 
very convincing moustache, too. 

The sound dips from I’m 
Sorry. I Haven't a Clue certainly 
gave little clue, out of context, to 
that erudite mockery based, one 
suspects, on principles of gravi- 
tas and kindliness undreamt of 
by today’s stand-up comics. 

In 1985 he was diagnosed as a 
diabetic. Having to cut down on 
drink was an almost GQbertian 
irony for a long-time judge of the 
Evening Standard's Loudon Pub 
of the Year award; just as a sud- 
den and shockingly early death 
at 59 shortly before Christmas is 
a farther irony. Of all the Oxford 
Players that summer in Edin- 
burgh Willie Rushton made the 
likeliest Father Christmas. 
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■ AMSTERDAM 

CONCERT - • 

Conott f bouwTel: 

31-20-6718345 

• Blue's blue - Kartrfmtosik: by 
Kagef. Conducted by Ed 
Spaniard, performed by the 
Nieuw Ensemble. Soloists include 
soprano AngeteTunstaH, 
mezzo-soprano Susan Bickley 
and baritone Remain Bischoff; 
3pm; Dec 14- 

• Enrico Pace: the pianist 
performs works by Schumann, 

Brahms, Liszt and Mazsrt/Uszt; 

8.15pm; Dec 15 • 

■ BERLIN 
coNcsn* 

Konzerthatw Tel: 49-30-203090 

• Berta S&iforitetta: with .. 
cont&ctor Mtehafl Sekler, 
wate-ptayerEeranc Gabor and . 
bassoonists Frank Forst and 
Alexander Hanse perform works 

r- _ by Manfrecfoti. VJvakff, 
ri AJbretfrtsbbrBer, Vonbal and J.S. 
Bach; 11am; Dec 15. 
Ph&uwmorileRt 


Kammermusiksaal Tab 
49-30-2614383 

• Cecate Bartofn recital by the 
mezzo-soprano, accompanied by 
pianist Jearv-Yves TWbaudat The 
programme Includes works by 
Bellini, Bizet, Rossini and Viardot; 
8pm; Dec 15 

■ CAPETOWN 

EXHIBITION 

South African National Gallery 
Tel: 27-21-451628 

• Contemporary South African 
Art 1985-1995: this exhibition 
showcases contemporary South 
African art produced during the 
last decade and acquired by the 
South African National Gallery 
between 1985 and 1995. More 
than 700 paintings, sculptures, 
works on paper and ceramic 
pieces are included: from Dec 14 
to Mar 30 . 

■ COPENHAGEN 

dance 

Dot Kongefige Teeter Tet 45-33 

69 69 69 . - 

• Hamtet a choreography by 

Peter Schaufuss to music by Sort 
Sol and Langgaard, performed by 
tha Royal Danish Ballet and the 
Royal Theatre Orchestra; 8pm; 
D ec 1A» 16 ■ , , 

■ FLORENCE 

OPERA 

Teartro Comunale Tefc 
39-55-211158 

• Dte ZaubwffOtK by. Mozart. 
Conducted by Simon* Young, 
performed by the Orchestra e 
Coro del Majgjfo Musicaie 


Florentine. Soloists include Julian 
Rodescu, Deon van der Walt, 
Susanna Elmark and Alessandro 
CorbeRi: 3.30pm; Dec 15 

■ HAMBURG 

OPERA 

Hanfourglscbe Staatsoper Tel: 
49-40-351721 

• Die Zauberfl&te: by Mozart 
Conducted by Lothar Zagrosek, 
performed by the Hamburg 
Staatsoper. Soloists indude 

Blanck, tsokoskf. Welter and 

Strieker, 330pm; Dec 16 (7pm) 

■ LONDON 

AUCTION 

Bonhams Tet 44-171-3933900 

• Eariy Chinese Works of Art & 
The China Trade: highlights of the 
sale include a 17th-century Rhino 
Horn Liberation cup. an 
18th-century blue and white Moon 
Flask decorated with 
pomegranates, and a collection of 
nine pieces of 18th-century 
armorial porcelain; 1pm; Dec 16 

CONCERT 
Barbican HaR Tet 
44-171-6384141 

• London Concert Orchestra: 
with conductor ten Watson, tenor 
Bonaventura Bottom, trumpeter 
Crispian Steete-PerWns, the 
London Phfflwmonlc Chair and 
the Southend Boys-Choir perform 
works by J.S. Bach, Handel. 
Gounod, Franck, Clarke, Stanley, 
Berfioz and Adams; 3pm; Dec 15 
Wtgmoro Han Tet 
44-171-9352141 

• Anthony Rolfe Johnson: recital 
by the tenor, accompanied by 



pianist Catherine Edwards. The 
programme Includes works by 
Beethoven, Schubert and Mozart; 
5pm; Dec 14 


■ MADRID 

EXHIBITION 

Museo National Centro de Arte 
Reina Sofia Tel: 34-1-4675062 

• Janros Kounellis: this exhibition 
presents an anthology of the 
Greek contemporary artist J arm Is 
Kounelfis. Comprised of 50 works 
of art the exhibition mainly 
presents sculptures and 
installations grouped in 
accordance with pictorial themes; 
to Feb 18 

OPERA 

Teatro de la Zarzuela Teh 
34-1-5245400 

• Capriccio: by FL Strauss. 
Conducted by Antoni Ros Marba, 
performed by the Scottish Opera. 
Soloists include Pamela Cobum, 
and David Pittman -Jennings; 

8pm; Dec 15, 17 


■ MONTE CARLO 

AUCTION 

Sotheby's Monaco Tel: 33-93 25 
19 33 

• Fine French Furniture: 
highlights of the sale Include a 
Louis XV Ormolu- mounted 
Chinese c&adon porcelain 
Pot-pourri, a Louis XVI dock 
representing a Minerva's bust, 
and furniture from the Baron 
Coppde’s collection; 4pm; Dec 14 


■ NEW YORK 

CONCERT 


Alice Tully Hafl Tel: 
1-212-875-5050 

• Concert Royal: with conductor 
James Richman and soprano 
JuBanne Baird perform Christmas 
music; 8pm; Dec 18 

Avery Fisher Hall Tel: 
1-212-875-5030 

• Messiah: by HandeL 
Conducted by Martin Josman, 
performed by the National 
Chorale; 8pm; Dec 14 

EXHIBITION 

Brooklyn Museum Tet 

1-718-638-5000 

• In the Light of Italy: Corot and 
Early Open-Air Painting: this 
exhibition of 130 paintings 
examines the founding and 
development of the new 
landscape trarftion of painting 
on-site, as practiced by members 
of the international community of 
artists in and around Rome from 
the time of Valenciennes and 
Thomas Jones In the 1780s to 
Corot and Blechen in the 1820s 
and 18308; to Jan 12 


■ PARIS 

exhibition 

Galerie Nationals chi Jeu de 
Paurne Tel: 33-1 47 03 12 50 
• Jesus Rafael Soto: 
retrospective exhibition devoted 
to the work of the Venezuelan 
contemporary artist Jesus Rafael 
Soto. The main focus of the 
exhibition is on his work in de 
mid-1950s. Included are his series 
of paintings at Plexiglass, 

“class (car paintings such as 
“Vibrations" and “Camte vfrtuels", 
and a selection of recent works 
including "Ambivalences" and 


I 


"Volumes virtueis"; from Dec 17 
to Feb 16 

OPERA 

L’Op6ra de Paris Bastffle Tel: 
33-1 44 73 13 99 
• Faust by Gounod. Conducted 
by Yves Abel, performed by the 
Orchestra et Choeurs de l’Op6ra 
National de Paris. Soloists include 
Daniel Gatvaz-Vallejo and Cristina 
Galtardo-Domas; 7.30pm; Dec 14 


■ ROME 

CONCERT 

Accademia Nazlonale di Santa 
Cecffia Tel: 39-6-361 1064 
• Orchestra dell’Academia di 
Santa Cecilia: with conductor Kurt 
Sanderiing and cellist Michael 
Sanderling perform works by 
Shostakovich and Tchaikovsky; 
7pm; Dec 14, 15 (5.30pm). 16 
(9pm), 17 (7.30pm) 


■ VIENNA 

OPERA 

Wiener Kammeroper Tel: 
43-1-5120100 

• Dona Francisqufta: by Vivas. 
Conducted by LJuis Vila I 
Casanas, performed by the 
Wiener Kammeroper (in German). 
Soloists include Monica Theiss. 
Lorena Espina, Suite Gtrardi, 
Lubica Gracova, Cesar Gutierrez 
and Hector Sandoval: 7.30pm; 
Dec 16 

Listing compiled and supplied 
by ArtBase The International 
Alta Database, Amsterdam, The 
Netherlands. Copyright 1996. All 
rights reserved. Tet 31 20 664 
6441. E-mail: artbaseOpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop Eve coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC; 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Philip Stephens 

Major moribund 

Clinching confirmation of the Tories' death wish came 
in the parliamentary debate on a single currency 


Tony Blair should take a 
holiday. Britain's Conserva- 
tives have poshed the 
self-destruct button and it is 
hard to see what the Labour 
leader has to gain by intrud- 
ing on John Major's all-too- 
public grief. As long as the 
government’s woes fill the 
front pages, the tide for 
rhang e runs stronger by the 
day. And I am told the 
Caribbean is awfully pleas- 
ant at this time of year. 

I am only half-joking. The 
resignation this week of 
David Willetts as paymaster 
general was a minor tremor 
on the Tory Richter scale. 
In spite - or perhaps 
because - of the “two 
brains" soubriquet, Mr Wil- 
letts tried and failed to out- 
wit the House of Commons 
committee charged with 
cleaning up parliament's 
act. 

To borrow a phrase, he 
was too clever by halt He 
was then left with little 
choice but to jump before he 
was pushed. No doubt Mr 
Willetts will be back before 
too long, although one 
begins to wonder whether 
there is any place in British 
politics for intellectuals. 

This investigation was 
simply a trailer for the main 
event The same committee 
wifi now move on to probe 
the activities of several 
Tory MPs implicated in the 
so-called cash-for-questions 
affair. It promises to be a 
messy business. You do not 
have to have to grasp the 
complex detail of the affair 
to sense the foreboding. 

Senior Conservatives are 
appalled by the prospect of 
some pretty soiled laundry 
being washed in public. 
They expect one of those 
accused will eventually be 
expelled from parliament 

Their only hope is that 
what Mr Willetts unwisely 
referred to as a “good Tory 
majority" on the committee 
will prolong the investiga- 
tion beyond the election. To 
the same end, another date 
has been ringed in Mr 
Major's diary. He may have 
more to gain than to lose by 


going to the country on 
March 30. 

The clinching confirma- 
tion of the Tories' death 
wish, however, came in the 
parliamentary debate on a 
single currency ahead of 
today’s European Union 
summit in Dublin. Last 
weekend Mr Major mapped 
out a route through the 
European minefield. His 
tone was too sceptical for 
my taste, but he offered his 
party a series of sensible 
compromises. The Euro- 
phobes threw them hack In 
his face. 

Kenneth Clarke is used to 
jeers and catcalls from his 
own side. He can take it. 
But the barrage of abuse 
which greeted the chancel- 
lea's exposition of the pros 
and cons of a single cur- 
rency was unprecedented. 
Gordon Brown, his Labour 
shadow, spoke the truth 
when he said Mr Clarke has 
more supporters on the 
opposition benches at West- 
minster than on bis own. 

Mr Major once thought 
the Dublin s umm it would 
provide an escape route. He 
would hold aloft the draff 
treaty on institutional 
reform and reject its princi- 
pal ambitions one by one. 
Then he would challenge Mr 
Blair to do the same. New 
dividing lines over Europe 
would be drawn between 
the parties. 

A shrewd Irish presidency 

The dilemma is 
how much energy 
Mr Blair should 
devote to fleshing 
out policies now 
and how much to 
planning their 
implementation 
in government 


has spiked his guns. It does 
not want to see the prime 
minister isolated. More to 
the point, it has no interest 
in driving Mr Blair Into a 
similarly uncompromising 
stance. Britain’s European 
partners expect to see his 
name on the treaty they 
want to sign in Amsterdam 
next June. So the most con- 
tentious issues - qualified 
majority voting and flexible 
co-operation - have been 
put to one side until then. 

The remaining source of 
potential conflict with other 
governments concerns bor- 
der and immigration con- 
trols. But here Messrs Major 
and Blair are in full agree- 
ment Geography and tradi- 
tion demand that Westmin- 
ster retains full control of 
the nation's borders. The 
Tory sceptics do not care. 
They have a single ambi- 
tion: to destroy Mr Major's 
wait-and-see policy on a sin- 
gle currency. They are 
happy to pay the price of 
defeat at the election. 

You can see why there 
are voices whispering in Mr 
Blair's ear to play it safe. He 
is performing brilliantly In 
the House of Commons, at 
every turn twisting the 
knife in Tory wounds. And 
if there were any residual 
doubts that Mr Major had 
lost his parliamentary 
majority, they will be dis- 
pelled by Labour’s victory 
in the Barnsley by-election. 

European governments 
are not alone in assuming 
Mr Blair is destined for 
power. This week the pros- 
pect even injected some san- 
ity into official preparations 
for the millennium. With 
luck, Labour’s refusal to 
write a blank cheque will 
soon scupper the absurd 
plan to mark the occasion 
by spending £lbn on a tent 
by the Thames. 

Mr Blair, though, has to 
make another calculation. 
He will signal again next 
week that education is at 
the heart of his prospectus 
for government But the 
three issues that will rush 
headlong at an incoming 


Labour government are tax 
and spending . Europe, 
devolution. 

The dilemma Is how much 
energy he should devote to 
fleshing out these policies 
now and how much to plan- 
ning their implementation 
In government. It is a deli- 
cate balance, issues which 
can be confronted in gov- 
ernment are often untouch- 
able in opposition. 71x115 he 

knows that if Scotland Is 
given a parliament, it will 
have to strike a new consti- 
tutional bargain with 
England. That bargain 
should be drafted before the 
election, but Mr Blair would 
be wise to keep it to himself 
until afterwards. 

Similarly with Europe. 
After an initial look at the 
drafts prepared for Dublin, 
Robin Cook, the shadow for- 
eign secretary, believes 
that, internal frontiers 
aside. Labour could proba- 
bly cut a deal on a new 
treaty. There Is little to be 
gained, though, from spell- 
ing out the details now. 

Tax and spending are dif- 
ferent. January will see the 
start of a £i0m Conservative 
advertising onslaught, most 
of it directed at Labour as 
the party of confiscatory 
taxation. Mr Brown has 
already decided to respond 
with further examples of 
the tough choices he would 
be ready to make in govern- 
ment But there Is no deci- 
sion yet on whether to pro- 
pose a higher top rate. 

The economics argue for 
the option to be kept open, 
the politics for sticking with 
the present 40p rate. My 
own instinct has been that 
Messrs Blair and Brown 
should take the latter 
course. But there Is a strong 
case that Labour can prom- 
ise lower taxes for those at 
the bottom of the income 
pile only if it is prepared to 
take more from those at the 
very top. 

Either way, such dilem- 
mas confirm Mr Blair in hfa 
determination not to be 
complacent And there is 
always Tuscany in August. 


Evolution outside. 


Revolution inside. 




Take amber look » Motorola 

rfa”*- You’ll ace irt moved on. 
The unique ‘flip’ protects the 
phone, as well u opening and 
doting yow calls. 

Whilst the phone 1 ) exterior may 
be considered a work of ait, the 
interior a very much state of 
the an. 
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ten boom «Drr«m. 

Or op to an amarine 170 boon 
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There's also a bigger d ispla y reran 
Cor v ie w ing the extensive menu. 
In fact, the MkroTAC 8700" 
phone has a list of feature) we 
think you'll find very impressive. 
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free on 0800 5 SS 655. 
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Regular review after Emu needed 


From Mr John Szemerey. 

Sir, How exciting but how 
sad to see President Chirac 
of France and Chancellor 
Kohl of Germany meet to 
discuss the future shape of 
the European monetary sys- 
tem ("Chirac and Kohl foil to 
make progress on Emu," 
December 10). Exciting, 
because we are seeing his- 
tory being made, as Europe 
prepares for the big leap for- 
ward to having one cur- 
rency. Sad, because Britain 
is totally Ignored and mar- 
ginalised. thtmkg to tile 
weak and vacillatixig govern- 
ment of John Major reacting 
to Enrosceptic pressures. 

Kohl and Chirac are both 
right. Of course It must be 
elected politicians who lay 


down the rules under which 
the European monetary sys- 
tem and the single currency 
will function and who spec- 
ify the European Central 
Bank's responsibilities and 

how it Is to carry them out 
But, once agreed, the mone- 
tary Systran should be run .. 
Independently and impar- 
tlally by the central bank. 

If there were two hands on 
the controls, a political hand 
(as France now seems to be 
arfrirtg ) and the hand of the 
European Central Bank, 
there would be a great 
risk of decisions being influ- 
enced by party political or 
national-political consider- 
ations. This is unacceptable. 

What should be consid- 
ered, however, and has not 


been so for. Is that the remit 
of the European Central 
Bank and the rules of the 

European monetary system 

should be reviewed by 
fleeted politicians after an 
Initial period of, say, five 
years and then be subject to 

further reviews sfrregular 
multi-annual periods. 

This would enable 

democratically-elected politi- 
cians to correct and update 
both in the light of develop- 
ments (eg if the sizzle Euro- 
pean currency becomes a 
leading international cur- 
rency) and of experie n ce. 

John Saaner e y, 

78 Marnixlaan, 

B-3090 Overfise, 

Belgium 


Security In a co mm on arms code 


From MrPaul Eauis, 

Sir, Rationalisation of the 
European defence industry 
is indeed necessary far com- 
petition (“EU struggles to 
get defence set together", 
December 11). It Is impera- 
tive, however, that a desire 
to be competitive does not 
override security concerns. 
The danger is that cross- 
border ventures and acquisi- 
tions will facilitate the by- 
passing of national controls 
In those countries which 
operate re s t r ic tiv e export 
policies. In time, could 
lead to the reduction of 
European export controls to 


the lowest common denomi- 
nator. This would inevitably 
increase the flow of arms to 
regions of tension, military 
aggressors and countries 
that abuse human ri ghts . 

A necessary concomitant 
of a rationalised European 
defence industry Is an effec- 
tive European arms export 
control polity. In the after- 
math of the Gulf war, Euro- 
pean states adopted eight 
criteria governing the arms 
trade. However, they have 
had limited effect as they are 
vague and .subject to differ- 
ing interpretation. Cross bor- 
der collaboration now makes 


it essential that a binding 
EU code of conduct is Intro- 
duced. 

The c u rre n t inter-govern- 
mental conference negotia- 
tions provide the ideal forum 
for the introduction of such 
a code. A common security 
outlook will be impossible If 
member states continue to 
undercut each others arms 
export controls. 

Paul Eavis, 
executive directin’, 
Saferworld, 

3rd floor, 

33/34 Alfred Place, 

London WClE 7DP, UK 


Europe can claim to have invented Internet 


From Mr Norman Dombey. 

Your editorial “Cyberpi- 
racy* (December 6) states 
that “The Internet was 
designed as an open Informa- 
tion highway for US scien- 
tists". It is true the Pattagon 
funded advanced computer 
networks like ARPANET, to 
which US (and UK) scien- 
tists had access during the 
1970s and 1980s, but these 
networks only allowed 


remote access to other com- 
puters an the network and 
the use iff electronic maiL 
Nowadays most people 
consider the Internet as syn- 
onymous with the world 
wide web, which was 
invented by scientists in 
Europe, not the US. .Tim Ber- 
ners-Lee and Robert Caflliau 
proposed the world wide web 
in October 1990 at the Euro- 
pean Particle Physics Centre 


GERM in Geneva and the 
de m ons tration programme 
was developed soon after- 
wards. The Erst US server 
was installed at Stanford 
(also in a particle physics 
facility) In May 1991. 

Narman Dombey, 

Centre for Theoretical 
Physics, 

University of Sussex, 
Brighton BN1 9QJ, UK 


Coinless society idea from another planet 


From Mr Steoe McQ&fen. 

Sir. May I ask Mr Selwyn 
Hodson Pressinger (L etters , 
December 10) how those of 
us who like to give spending 
money to our children and 
express our solidarity with 
less fortunate people by giv- 
ing money to beggars or by 
buying The Big Issue, or by 
dropping a fen francs in a 
street busker’s bat in appre- 


ciation of a song, will man- 
age these thing s in his brave, 
h ew co iriless Burbffe? : ’ l ' 

WEI we really need a 
credit/debit card when buy- 
ing a cup of tea. a bar of 
diocolate or a Rizla packet? 

The fact is that the flight 
of fancy necessary to arrive 
at a coinless currency is typ- 
ical Of the thinking (or lack 
of it) of that class of people 


who increasingly control 
economic decision-making 
and who do not seem to five 
on the same planet as the 
rest of us at all Their great- 
est achievement is, of 
course. Emu itself - with or 
without coins. 

Steve McGiffen, 
boulevard du Midi 135, 

1000 Brussels, Belgium 


Condition 
for making 
China WTO 
member 

From Mr Andrew Mgley. 

Sir, In your editorial 

“China and the WTO" 

(December il>, you claim .. 
that 10 years of negotiations 
for Chinese membership of, 
first, the General Agreement 
an Tariffs and Trade and - 
now the World Trade Organ- 
isation, have been long 

ffwoug h. 

It is true US platitudes 
through favoured trading 
status and the formal EU/ 
China dialogue which 
opened this year have done 
little to encourage reform. 
Only accession will set con- 
ditions for China's integra- 
tion in the World market' 
The return of Hong Kong to 
China on July 1 next year 
may affect European trade 
with the region. We cannot 
afford to let this marketplace 
be restricted by the People’s 
Republic of China. 

However, one of the many 
criteria which you fail to 
mention is the issue of 
human rights. To grant 
membership now, as you . 
suggest, would be an act of 
hypocrisy on the port of the 
western powers and would 
be a dereliction of our 
responsibility to po6t- .. 
colonial Hong Kong. 

Membership should come 
at a price, one which China 
can yet afford. 

Andrew Wlgley, 

23 rue General Capiaumont, 
1040 Brusse^ 

Belgium 


Spread a little 
happiness 

From Mr Martyn Biesheuvel 
Sir, With the prospect of 
the Netherlands hosting the 
European presidency In the 
new year, I am glad to read 
that James Morgan (“There 
is only one satisfied country 
in the EU", December 1) con- 
siders our nation to be one 
of marginal domestic prob- 
lems. 

Hopefully we can spread a 
little of our satisfaction 
among the other member 
EU -nations during the six- 
month presidency - they 
seem to need it 

Martyn Biesheuvel, 
Sloterkade 34/hs, 

1058HE Amsterdam, 

The Netherlands 


Europa • Dominique Mofei 


Gloom of the sick man 



The deep sense 
of malaise 
in France is 
endangering 
monetary union 

T erro r is m has 
returned to 
the capital; 
new corrup- 
tion scandals 
continue to 
emerge; the 
government’s 
privatisation 
plans have been thrown into 
confusion. 

With unemployment con- 
tinuing at a postwar high, 
the mood in France is 
gloomy. The French are dis- 
illusioned with President 
Jacques Chirac, the man 
they elected more than 15 
months ago. And they expect 
very little f r om the parlia- 
mentary elections in 1998. 

Morositi has become a 
codeword to summarise the 
state of mind of tbe French. 

Could France, once a driving 
force in Europe, now be tbe 
sick man of Europe, tom by 
self-doubt, poor economic 
performance and fear of the 
future? 

Tbe Germans also face 
economic difficulties, partic- 
ularly with unemployment 
and the public recognition of 
the costs of reunification. 

But they have a strong, reas- 
suring leader in Chancellor 
Helmut Kohl - and they are 
aware of their central role in 
the European Union. 

The British have their 
political problems. But they 
can take comfort from the 
recent improv eme nt in their 
economy - while next year's 
general election could renew 
the government 

Both Germany and the UK 
art suffering the Mm> mal- 
aise that afflicts most of 
western Europe; states face 

the challenge erf adjusting to 

globalisation, which draws Vicious circle: the recent blockades by striking truck 
powere away from national drivers are a symptom of French gloom p^ap 


bodies and forces reductions 
in public spending. 

But that crisis affects 
France more because there 
is more state in France and 
because France has identi- 
fied its future with the Euro- 
pean project. 

Power in France is exces- 
sively centralised in the 
executive, tbe higher civil 
service is dangerously politi- 
cised and scandals are still 
exploding in the absence of 
clear rules for the financing 
of political parties. Tbe state 
needs to be reinvented on a 
more modest and honest 
basis. 

Can it be done, given the 
incestuous relationships 
between tbe political, admin- 
istrative and business elites? 
It is unlikely such a homoge- 
neous group could make the 
necessary break with confor- 
mity and conservatism. 

Some observers believe 
there may be an “Rallanisa- 
tion*' of tiie French political 
system, in which the nrmtn 
parties collapse like a house 
of cards and give birth to a 
New Republic. Bat that Is 
equally unlikely: the French 
state is more powerful then 
Italy's and French society Is 
less dynamic, less willing to 
take risks than its Italian 
counterpart 


Yet the likely continuation 
of morosiU will have an 
Impact that goes well 
beyond France - one that 
may constitute one of the 
biggest challenges to the 
completion of the process of 
creating a European Union. 

Members of the pro- 
European majority In the 
French parliament appear to 
discuss the single currency 
with the serene resignation 
of early Christians about to 
die for their faith in ancient 
Rome: “We win remain faith- 
fhl to the Maastricht objec- 
tives, but we. will be wiped 
out in the next elections,” 
might be their view. 

In such a climate, it Is 
hard to believe the timetable 
and objectives erf economic 
and monetary imimn will be 
achieved if growth does not 
pick up - whatever officials 
say. 

The contrast between the 
downbeat mood of younger 
French people and the opti- 
mism of young urban Poles, 

' for example, is a perfect 
Illustration of tbe crisis of 
tbe EU. The French ftwide 
the Union feel gloomy srwi 
fear for the future; the 
young Poles outside the 
Union are foil of hopes for 
the foture. 

Instead of being perceived 



as a goal or even - less 
ambitiously - as a solution, 
the European Union Is seen 
as either the problem or an 
irrelevant answer to the 
dally preoccupations of tbe 
French: unemployment and 
insecurity. 

In a contradictory manner, 
the EU is seen as being both 
too intrusive in a bureau- 
cratic sense and too impo- 
tent on the international 
stage. From the diktats of 
Brussels to the failure of 
Europe In Bosnia, the Euro- 
pean project Is losing Its 
allure and purpose for 
France. 

The growing discontent is 
shrewdly exploited by Jean- 
Marie Le Pen's extreme 
right. 

The Germans are witness- 
ing events in France with a 
mixture of bewilderment and 
anxiety over their potential 
impact on the timetable for 
Emu. Having lost his old 
friend and ally Frapcois Mit- 
terrand, Mr Kohl does not 
feel reassured by the new 
French leadership. Mr Chi- 
rac’s dedication to the cause 
of Europe is seen as less 
emotional and less deep than 
his predecessor's. 

As the gloom deepens In 
France, it would be sad if the 
present French state erf tninri 
strengthened tbe Euroscep- 
tics in the UK. It would be 
an ironic turn of events at a 
time when the Labour party 
may be about to come to 
power, bringing a new «nd 
more positive approach to 
Europe. 

Europe cannot he fully 
unified without the UK. But 
without a secure, convinced 
and firm French presence it 
is the entire European Union 
project that would be placed 
in jeopardy. 

The author is deputy director 
of the Paris-based Institiil 
Francois des Relations Inter- 
nationales and editor of Poli- 
tique Etrang&re. He unites 
here in a personal capacity 



\ 






:*=sa 










r -*-*■ *«*! 

* 

■ xtkM 

'■ . 4*f*4Nl 

- _ -1mm 

— 

1 *ll 

• f?#W" 
--**M*i 

- '• -.:.*** ffet 

t'Mhgfb 
■ ■ ! si iDcafifeejlt 

«4 n 

- -■ ?■»**■*■* 

-.-rr-fi iV a# 

s 5 ***' 

•' *-*v*»i i±a 

v *-.-*■ rf 

■ -•**•*#*-* 

■*■*•*« 

' r ■ 

: 'i ;Hr V* 

• •“ -Vjfc 


V 


■ ■* 

••• -a- ^ 

- --.Ajl' ; jgp| 
-W: "<>141**- 

T . a 

&wfcig£ 

• -V. 






FINANCIAL TIMES FRIDAY DECEMBER 13 1996 


COMMENT & ANALYSIS 


21 



FINANCIAL TIMES 


Number One Southwark Bridge, London SE1 9HL 
Tel; +44 171-873 3000 Telex: 922186 Fax; +44 171-407 5700 

Friday December 13 1996 

Mr Clinton’s 
dead centre 


Mr Bill Clinton’s speech to his 
old friends at the Democratic 
Leadership Council on 
Wednesday, his first formal 
address since being re-elected, 
was notable less for what it said 
than for what it did not say. 
“The centre can hold," he 
proclaimed. "The centre has 
held and the American people 
are demanding that it continue 
to do so." All true. But as Mr 
Clinton now recognises, holding 
the centre leaves him more than 
ever aiming to tinker with the 
status quo, not fundamentally 
reform it. 

The speech contained very 
little in the way of new ideas, 
but as far as domestic policy 
was concerned there were two 
basic messages. The first was 
that the onus for solving the 
country's problems would be 
more widely shared. 
Washington would still play a 
supporting role, but often it 
would be up to others - notably 
state governments and the 
business community - to come 
up with new ideas and make 
them work in practice. 

Second, and related, in the 
search for practical solutions 
there would be little room for 
ideology, be it of the far left or 
the for right. 

Nowhere were both themes 
more evident than on welfare 
reform, to which Mr Clinton 
devoted a considerable portion 
of his speech. He stressed, once 
again, that the sweeping welfare 
reform legislation he signed in 
the summer was "just the next 


step, not the end of the road". 
But true to the terms of the bill 
itself, the further steps he 
sketched out involved only a 
marginal role for the federal 
government. Echoing the 
Reverend Jesse Jackson's 
Democratic party convention 
speech, the president argued 
forcefully that business would 
have a vital role in making 
“welfare to weak” a reality. 

The modesty of Mr Clinton’s 
proposals was understandable. 
After all, the electorate showed 
little desire for more radical 
change in the election - and Mr 
Clinton would hardly be in a 
position to deliver it even if 
they had. But there are several 
areas on which the president 
ought to think of taking 
a stronger stand, ideally 
before Congress convenes next 
month. 

On education, he should show 
more willing ness to translate 
his speech into action by giving 
federal permission for a broader 
range of local experimental 
reforms, for example through 
voucher schemes. Most 
important would be social 
security reform, conspicuously 
absent from Wednesday’s 
speech. 

The lesson of past entitlement 
reforms Is that changes not 
endorsed by both parties do not 
stay on the books for long. The 
nature of his election victor; 
gives Mr Clinton a golden 
opportunity to enact lasting 
reform and put his new 
pragmatism to good use. 


Fresh water 


Yesterday's agreement with 
India on sharing the water of 
the Ganges is more than just a 
fine way for Bangladesh to cele- 
brate its first quarter century as 
a nation. For the countries of 
south Asia as a whole it holds 
out the hope of a more peaceful 
coexistence. 

Water has been a bilateral 
bone of contention ever since 
India dammed the Ganges at 
Farakka, just west of its border 
with Bangladesh, in 1976. India 
wanted to divert water to Cal- 
cutta to prevent its port silting 
up. Bangladesh complained that 
the barrage deprived it of water 
in the dry season and exacer- 
bated monsoon flooding. 

This week's agreement owes 
much to a fortunate coincidence 
of political circumstances. 
Sheikh Hasina, leader of Ban- 
gladesh’s new Awami League 
government, is more sympa- 
thetic to India than her prede- 
cessor. Mr I.K. GujraJ, foreign 
minister in India's new United 
Front government, has sought 
conciliation with neighbours. 

There is thus scope for build- 
ing on the Farakka accord. The 
climate is now more propitious 
for a deal on transit whereby 
Bangladesh would open routes 
to India's remote north-east. 
Bangladesh could agree to allow 
its port at Chittagong to be used 
for Indian trade. 

Even now such deals would 
take considerable political cour- 
age. Bangladesh would have to 


overcome what it feels is risk to 
its sovereignty and security 
from such concessions. But 
practical progress on improving 
India's relations with Bangla- 
desh would be a constructive 
example for Pakistan. 

Hie prospects of much head- 
way being made in India’s for 
more complex bilateral relation- 
ship with Pakistan still look 
slim in the short rein. The 
United Front undermined its 
own hopes of better relations by 
holding elections in Kashmir 
shortly after it took office. 
Pakistan is so beset with its 
own internal problems that it 
cannot easily respond to new 
initiatives. 

But it is in everybody’s inter- 
est that relations improve. More 
than a quarter of Pakistan's 
budget goes on defence; it could 
be cut if a better relationship 
with India afforded more secu- 
rity. Both countries would pros- 
per from greater trade 
exchanges. Security would fol- 
low from economic interdepen- 
dence. 

But India needs to offer more 
than the vague expressions of 
goodwill which characterised 
Mr Gujxal’s initial overtures. A 
specific agenda for activating 
the 1972 Simla agreement, 
which committed both sides to j 
bilateral talks, would force a 
response from Pakistan. The 
Farakka deal shows what can 
be achieved in this troubled 
region. It must be followed up. 


Trading places 


To those of an old-fashioned 
disposition, the latest changes 
to London's FTSE stock market 
index might seem to fit a famil- 
iar pattern. Out go two venera- 
ble manufacturers. PilMn gton 
and Courts ul ds. In come two 
providers of services; Mercury 
Asset Management, the fund 
manager, and Hays, which rents 
out anything from temporary 
accountants to warehouses. 

If this suggests creeping de- 
industrialisation, the truth is 
more complex. The previous 
adjustment to the index saw the 
addition of a 90 yearold ciga- 
rette manufacturer. Imperial 
Tobacco, and the departure of a 
recently formed utility. 
Southern Electric. The round 
before brought in the merged 
components manufacturer 
LucasVarity, and dropped the 
demerged rental group Thorn. 

Besides mergers and acquisi- 
tions, changes in the index have 
much to do with the luck of the 
draw. Courta ul ds and Pllking- 
ton are both out of favour at 
present as cyclical stocks. In the 
past, changing fortunes have 
moved companies such as Cook- 
son, the specialist materials 
group, and Next, the retailer, in 
and out of the index several 
times. 

Comparison of today's constit- 
uents with the original 100, dat- 
ing back to the start of 19S4, 
shows a similarly mixed pic- 
ture. The original list contained 
plenty of old manufacturing 


names now vanished as inde- 
pendent entities, such as Plee- 
sey, Ferranti and Hawker Sidde- 
ley. But it also had its share of 
vanished service companies: 
Exco, Globe Investment Trust 
and BET. 

Closer investigation confirms 
the pattern. In 1984. just over 
half the index - around 58 
stocks - consisted of companies 
which made things, whether 
beer, chocolate, chemicals or 
buildings. Today's list - depend- 
ing on definitions — 56. 

The number of retailers, mean- 
while, is constant at 12. The 
number of banking and finan- 
cial service companies has 
fatten from 21 to 17. 

The biggest change in those 
12 years, of course, has bees the 
privatisation of utilities. The 
effect of this has proved slightly 
unexpected. Originally. It was 
thought that the inclusion of 
boring water and electricity 
companies would make the UK j 
equity market more stable. 
Instead, bid activity and the 
vagaries of the regulators have 
had the opposite effect 

The utilities have also 
weighed against any trend to 
de-materialising Britain’s 
wealth. Reservoirs, gas pipes, 
power stations and pylons are 
nothing if not physical assets. 
Economically speaking, there is 
nothing whatever wrong with a 
nation c niT " w E ft® wea ^ 1 fro™ 
services. In stock market terms, 
thmigN the UK is not there yet. 


The trauma of the truth 

South Africa’s former combatants have little time left to disclose 
knowledge of human rights violations, writes Roger Matthews 


T ime is running oat for 
South Africa’s fanner 
political and military 
masters, and those 
who acted in their 
name. They have just 24 more 
hours to decide whether to con- 
fess all they know about about 
the horrendous human rights vio- 
lations committed by the security 
forces during the apartheid 

years. 

If they do, and their acts are 
judged to have been committed 
for political purposes, they can 
be granted amnesty. But failure 
to disclose could mean living the 
rest of their lives under the 
threat of criminal or civil 
prosecution. 

They are not alone in thelr 
ditemma Senior members of the 
politically dominant African 
National Congress, including 
some who now sit in or close to 
government, face the same 
choice. They have the option of 
admitting their role in the bomb- 
ings and killings, including the 
vicious treatment of suspected 
informers and the execution of 
others in guerrilla training 
camps, or of remaining sflent 
The process is an essential part 
of the political compromise ham- 
mered out in 1993 which led to 
South Africa's first fully demo- 
cratic elections, and the transfer 
of power to the ANC the follow- 
ing May. Part of the agreement 
was that a Truth and Reconcilia- 
tion Commission should be estab- 
lished. The aim was not retribu- 
tion. but to expose the truth 
about South Africa's bloody past 
By so doing, wounds would be 
allowed to heal, a fresh start be 
made, and a way found to avoid 
such calamities in future. 

Hie Hath Commission is also 
feeing critical weeks. Since it was 
established early this year, much 
Of its Hmp Fas been tekpn up 
hearing the accounts of victim 
and survivors of tragedies. The 
maimed, the mentally scarred, 
mothers desperate to know the 
fete of sons, daughters the fete of 
fathers, some bitter, others weep- 
ing, a few vengeful, others forgiv- 
ing, have appeared at hearings 
throughout the country. Some- 
times the audiences have been 
large, other times sparse, but 
always predominantly black. 

Archbishop Desmond Tutu, 
who heads the commission, has 
warned of the serious conse- 
quences for the nation If a line 
cannot be satisfactorily drawn 
under the shocking events of the 
years from 1960 to 1993. “After 
seeing the reactions of victims 
and the public to the atrocities 
which have been revealed, can 
anyone doubt that despite more 
than two years of democracy. 
South Africans remain a trauma- 
tised people?” he asks. 

For the past few weeks he has 
been meeting the leaders of polit- 
ical parties to explain a gain the 
po te ntially serious .consequences 
of thpro not urging their mem- 
bers to apply for amnesty. 

The reasons for not coming for- 
ward are many. There is wide- 
spread scepticism whether the 
Truth Commission, with its 60 
Investigators and limited budget, 
can in the 24 months it has been 
allotted possibly unearth the 
truth behind so many gross 
human rights violations spread 
over more than 30 years. 

The acquittal of General Mag- 
nus Malan. forms* defence minis- 
ter, and other high-ranking offi- 
cers on 13 charges of murder 
following a six-month trial in 



Four central to exposing the truth about South Africa’s bloody past (from left) Desmond Tutu, Joe Modise, Magnus Malan and F. W. de Klerk 


Durban this year reinforced 
doubts that South Africa's over- 
stretched police and creaky legal 
system could ever successfully 
prosecute more than a handful of 
cases. Gen Malan has since urged 
soldiers not to apply for amnesty, 
and to take their chance with the 
courts. 

Among participants on both 
sides of the bitter struggle there 
also remains a strong belief that 
they were fighting for a just 
cause, on one side to liberate the 
nation from the tyranny of apart- 
heid, On the Other to maintain a 

bulwark against the spread 
of communism and Soviet influ- 
ence. 

And the work of the Truth 
Commission cannot be divorced 
from contemporary politics. 
While some present and former 
security officers might fear physi- 
cal retaliation if they confess, the 
politicians are also mindful of the 
damage that could be inflicted on 
them by the electorate, both 
regionally and nationally. 

Mr F.W. de Klerk, president 
from 1989 until 1994 and. like 
Archbishop Tutu, a Nobel Peace 
Prize winner, again apologised 
for the excesses committed under 
apartheid when, as leader of the 
opposition National party, he 
presented its submission to the 
Truth Commission. But he would 
not accept full responsibility, and 
does not plan to seek amnesty. 

“I retain my deepest respect for 
our former leaders,” he told the 
commission in August. “Within 
the context of their time, circum- 
stances and convictions, they 
were good and honourable men. 
ttinng h history ha« shown that as 
far as the policy of apartheid was 
concerned they were deeply mis- 
taken in the course on which 
they embarked." 

He also sought to exonerate 
himself for what he did while 


president. “No president, minis- 
ter, commanding officer, or 
indeed archbishop, can know 
everything that takes place,” he 
said. “In dealing with unconven- 
tional strategies [to counter ANC 
guerrillas], I want to make It 
clear that wi thin my knowledge 
and experience they never 
included the authorisation of 
assassination, murder, rape or 
assault” 

The ANC was rather more 
forthcoming, providing some 
details of guerrilla actions it had 
ordered, and a list of people who 
had been executed in its training 
camps. But Mr Thabo Mbeki, the 
deputy president, insisted that 
the ANC was fighting a “just 
war”, a view expressed more 
forcefully by other senior mem- 
bers of the organisation who 
have questioned the moral need 
to apply for amnes ty. 

But the most unco-operative 
was Chief Mangosuthu Buthelezi, 
leader of the mainly Zulu Inkatba 
Freedom party, in whose home 
province of KwaZulu-Natal some 
of the worst violence occurred. 
He regretted the loss of life, but 
knew nothing more specific. No 
senior members of the party have 
yet applied for amnesty. 

Elsewhere, however, the Truth 
Commission senses that it is 
making progress, or even that a 
dam may be about to burst. With 
the December 14 deadline for 
amnesty at hand, applications 
and inquiries about procedures 
have mushroomed, averaging 
more than 100 a day. The major- 
ity Of the more than 3.800 applica- 
tions already received have come 
from people in jalL 

More important, the seniority 
of the applicants is increasing. 
Five senior white police officers 
have been giving what members 
of the the commission believe is 
crucial information. Mr Joe Mod- 


ise. who beaded ANC military 
operations in the 1980s and is 
now minister of defence, has 
applied for amnesty, as has Mr 
Adriaan Vlok, the former minis- 
ter for law and order. 

Such has been the recent surge 
of applications that the Truth 
Commission would like President 
Nelson Mandela to extend the 
deadline by another three 
months. But this would make it 
even harder for the commission 
to complete its work within the 
two-year limit, thereby extending 
the pain for a nation which is 
being forced to confront a range 
of harsh economic and social 
decisions. 

S outh Africans have also 
discovered this week 
the anguish of giving 
amnesty. Mr Brian 
Mitchell, a former 
police captain, had been sen- 
tenced to death in 1992 on 11 
counts of murder and two of 
attempted murder. His death sen- 
tence was commuted to 30 years’ 
imprisonment just before the 
1994 general election. This week 
he walked free, having been 
granted amnesty. Hie committee 
hearing his application decided 
the massacre in KwaZulu-Natal 
in which he was implicated bad 
been part of the "total onslaught” 
against the ANC. and Mr Mitchell 
had behaved “within the scope of 
bis official duties”. 

Angry outbursts followed from 
several of the victims’ famili es, 
and more are sure to follow. Mr 
Mitchell is only the first of sev- 
eral high-profile convicted killers 
who expect to be granted 
amnesty. Much of the public 
anger has focused on allowing 
such men to walk free while 
nothing has been decided on 
compensating the victims, which 
forms another essential part of 


the Truth Commission’s work. 

One of its three committees is 
specifically charged with provid- 
ing a framework and with work- 
ing out details of reparation and 
rehabilitation for victims and 
their families. Its work is prog- 
ressing but reparations wiU 
require money from a govern- 
ment committed to reducing the 
budget deficit The results of its 
recommendations will be an 
essential counterbalance to 
amnesty, but no one yet has any 
idea how much it will cost 

Striking a balance between 
freedom for the perpetrators of 
crimes, and “restoring the 
h uman and civil dignity of the 
victim”, as its mandate 
demanded, was always going to 
be a near-impossible task for the 
commission. Such an achieve- 
ment would require the whole- 
hearted cooperation of everyone 
involved. It is already clear 
that this will not be forth- 
coming. 

The commissioners have the 
sensitive task next year of decid- 
ing how vigorously they will 
press reluctant witnesses. Politi- 
cal leaders can be sure of intense 
cross-examination on the submis- 
sions they have already made. Mr 
Alex Boraine, deputy to Arch- 
bishop Tutu, says there are many 
big gaps and omissions to be 
probed, and subpoenas can be 
issued for anyone who refuses to 
appear. 

At the same time the commis- 
sion wants to avoid giving the 
impression that it Is becoming 
the “witch hunt” that its detrac- 
tors always claimed it would be. 
But people are going to be 
bruised, perhaps badly - as oth- 
ers believe they should be. The 
danger is that in its determina- 
tion to reveal the truth, the com- 
mission could inflam e exis tin g 
wounds rather than hpqj them. 
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Romiti in the 
driving seat 

\ H The poBticag ambitions of 
Romiti, the forceful 
:.chainaanof Fiat, are often 
- . discussed but neva- proven. 
However, the 73-year-old Flat 
boss has just given another 
: demonstration of Ms power by 
v wMijmng that hk appointee has 
been made editor af ll Sole 24 

- Ore, foe authoritative voice of 

Ttetiftn b nfthwflfl. 

. The new effltor, Ernesto And, 

■ " was touted fey Romiti f br some 

- six months and was previously - 
Fiats chief press officer. Aaci, 

50, had earlier worked at Sole, 
rising to be a dejnity editor. But 
in 1984 he moved into public 
relations, working for eight 
yean at Ccmfindustria - the 
•industrialists confederation and 
main Sole shareholder - before 
joining Fiat in 1992. 

Confindustria has never 
concealed its interest In Sole, 
but And’s previous links with 
tim or ganisation and Fiat, its 
most powerful member, have 
raised eyebrows. 

; • And is not the only editor 
picked by Romiti. in May, he 
' played a big hand in selecting 

the new editor of La Stampa, the 
Turin daily owned by the 

A gnaffl family He is also 

thought to exercise considerable 
sway at Gorriere della Sera, the . 
THfta t tefiiwnMai Italian daily, in 


which Fiat -Agnelli interests 
have a significant stake. 

Romiti is due to retire from 
Fiat in 18 months' time. But be 
has already begun to make 
carefully chosen remarks which 
have stirred the political waters. 
Hie most recent was an 
interview flatly contradicting 
government polk? on the EU, 
saying it was better to delay 
entry into the single currency. 
Giovanni Agnelli, now honorary 
chairman of Fiat, would never 
have been so blunt when he was 
in charge. 


Handover fist 

■ Does the anticipated 
departure in January of Jiang 
Enzbu, China’s ambassador to 
the UK, mpan that Beijing is 
downgrading relations with the 
UK? After all, Jiang is a former 
viceminister in Beijing's foreign 
ministry. His appointment a 
year ago was taken as a sign of 
the importance China attached 
to its bilateral relations with 
Britain in the run-up to July’s 
handover of Hong Kong. 

But despite his shorter than 
expected stint in London. Jiang 
looks likely to remain heavily 
involved in matters relating to 
Hong Kong. A courteous man 
with excellent English and 
formidable mastery over the 
technicalities of the handover, 
he is now tipped to become the 
foreign ministry's senior man In 


the territory. Jiang's experience 
at the Court of St James makes 
him eminently qualified for the 
job. British officials still wince 
when they recall his chilling 
determination in the abortive 
bilateral negotiations over the 
Patten democracy reforms - and 
his equally tough stand in 
subsequent negotiations on the 
court of final appeal. Sounds like 
a tough cookie. 


Low spirits 

■ Swedish finance minister Erik 
Asbrink has been in poor 
humour this past fortni ght. The 
tough-talking Social Democrat 
went ballistic after Swedish 
insurer Skandia offered to merge 
with the mortgage bank 
Stadshypotek - now also subject 
of a bid from Handelsbankan - - 
cheekily pre-empting his plans 
to auction the state’s 34 per cent 
stake in the bank. Asbrink 
ranted for several days against 
Stadsfaypotek’s directors for 
accepting the offer, issuing 
veiled threats to unseat them by 
calling a shareholders' meeting: 

No sooner did be begin to calm 
down than he ran into another 
mess. Few things upset 
egalitarian Swedes more than 
extravagant executive pay. so 
Asbrink must have reckoned on 
currying electoral favour by 
announcing tougher rules for 
the remuneration of managers In 
state-run companies. Instead, he 


found bimertf spotlighted for 
breaches of existing guidelines 
. by Vhx& Sprit, the state-owned 
alcohol wholesaler of which 
Asbrink was a director until tills 
year. 

Oversights included a failure 
. to disclose in the annual report 
. details of “golden parachutes” 
and pension benefits. A terse 
statement by Asbrink. issued to 
Swedish Television through his 
press secretary, said he took his 
share of responsibility for the 
omissions. Some days nothing 
seems to go right. 


Trade games 

■ As the m i nisteri al conference 
of the World Trade Organisation 
draws to a dose in Singapore, 
weary diplomats are searching 
for suitable descriptions of the 
chaotic negotiating sessions 
which kept many of them awake 
into the early hours. Prise for 
toe wittiest summing-up goes to 
an EU official, who says the 
whole event is like a 
combination of three board 
games. 

The first is Cluedo, because 
yon have to guess who did what 
to wham in which roam; the 
second is Monopoly, because it 
seams to go on forever and 
causes regular family quarrels; 
the third is snakes <mri ladders, 
because as soon as you think 
you've got somewhere, you find 
you’re hack where you started. 



50 years ago . 

Grain From Canada 
Winnipeg, 12th Dec. Up to 
date only about 50 per cent of 
the grain shipments expected 
by the British Ministry of 
Food under the Canadian 
contract have been 
forthcoming - namely about 
20 million bushels in October 
and the same for November. 
Delays are causing increases 
in toe dollar costs. It is held 
here that the negotiators of 
the wheat agreement were 
inexperienced and had little 
appreciation of the problems 
of the transportation and 
handling of grain, or they 
could have foreseen the 
problems of transportation 
which obviously would arise 
in the movement of such a 
large quantity of wheat 
overseas. 

No Change In Rupee 
A message received from 
Delhi yesterday states that 
the Indian Government has 
notified the International 
Monetary Fund that no 
change was called for in the 
par value of the rupee. This 
disposes of recent suggestions 
that the new Indian 
Government was considering . 
a downward adjustment in 
the value of the rupee. 

US. Copper Price 
The export price for U.S. 
copper, fas New York, has 
been advanced one cent to 
19.50 cents per pound. 
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Plan needs support of other countries UK plans 

Trade powers seek end f xtr 2 cul1 . 
to IT tariffs by 2000 “ £ j mp 


By Guy da Jonquferes 
in Singapore 


beef ban 


The world's four biggest 
trading powers yesterday 
agreed to eliminate tariffs on 
most information technology 
products by 2000, 

The US. the European 
Union. Japan and Canada, 
which generate more than half 
of world IT trade, launched a 
push to persuade other coun- 
tries to back a draft accord by 
March IS. 

They say that countries cov- 
ering about 90 per cent of total 
trade in the industry must 
agree to ahnlish tariff*: for the 

deal to go ahead. 

Under the planned agree- 
ment, tariffs on IT trade 
valued at about $S00bn a year 
would be eliminated by 2000. 

The deal would cover products 
including semiconductors, 
computers, telecommunica- 
tions equipment and many 
types of software. 

The EU expected at least 10 
countries to add their support 
to the accord today, the last 
day of the World Trade Organi- 
sation's ministerial meeting in 
Singapore. Their participation 
would raise the proportion of 
trade covered to 85 per cent. 

“I am very very optimistic 
that others mil come on board 
and that we will get a deal by 
March 15," Mr Peter Carl, the 
ElTs chief negotiator said. 

Ms Charlene Barshefsky, act- 
ing US trade representative, 
said an agreement had not yet 
been clinched but hoped it 
would start to take shape 
today. 

Sir Leon Brittan. EU trade 
commissioner, said an IT 
agreement would be the 
biggest trade liberalisation 
measure since the Uruguay 
Round negotiations ended 
three years ago. 

Mr Ian Lang, UK trade and 
Industry secretary, put the 
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Long Yongtn, China’s assistant foreign trade and economic 
minister, at the WTO conference in Singapore yesterday *p 


duty savings on Britain's 
IT exports at £250m a year. 
The proposed deal was ham- 
mered out after four days ' of 
intensive EU-US negotiations. 
In which Brussels appeared to 
secure the biggest concessions. 

It overcame US reluctance to 
scrap tariffs on capacitors, 
digital photocopiers, fibre-optic 
cables and computer screens, 
while rebuffing US pressure to 
remove tariffs on music and 
entertainment software. 

The US successfully resisted 
EU demands that the deal 
should cover graphic display 
tubes and raw optical fibres. 
However. Washington agreed, 
as compensat ion, to eliminate 
its tariffs on brown and white 
spirits, such as whisky, cognac 
and gin, saving duties of 835m 
a year on EU exports. 

US and EU tariffs on IT 
products may be eliminated 
before 2000 if the two sides can 
agree a formula far accelerat- 
ing the cuts. The EU has pro- 
posed removing all IT tariffs 


by 1998. But the US wants to 
abolish them immediately only 
on semiconductors, on which 
EU tariffs are the hi ghes t in 
the industrialised world. 

The EU said the US and 
Asian exporters would gain 
most from the proposed agree- 
ment. which it expected would 
increase its own IT trade defi- 
cit But Brussels said many of 
its industries would benefit 
from cheaper imports of IT 
equipment and components. 

Governments expected to 
back the agreement today 
include South Korea, Singa- 
pore. Hong Kong, Indonesia 
and Taiwan, which is not yet a 
WTO member. 

Malaysia, which is the 
world's largest semiconductor 
exporter and has expressed 
reservations about aspects of 
the WTO agreement, has still 
to commit itself. 


WTO reftases to link trade to 
labour rights. Page 8 
Observer, Page 21 


AMP hopes for stock market listing 


Continued from Page 1 


members in Australia, 230,000 
in New Zealand and a further 
200,000 in the UK. 

That includes policyholders 
with its UK branch and with 
London Life, the British-based 
mutual which merged with 
the AMP in 1989 but which 
has since been closed to new 
business. 

However, the 2m policy- 
holders in Pearl, the UK-based 
life office acquired by AMP in 
1989, will not be eligible for 
shares. Unlike London Life, 


Pearl was a shareholder- 
owned company when it was 
bought by AMP and policy- 
holders do not have member- 
ship rights. 

AMP, which was founded in 
1849 and has around A$90bn 
under management, is the 
third big Australian life office 
to pursue demutualisation - 
following National Mutual 
and Colonial Mutual. Members 
are likely to be asked to vote 
on the plan in the second half 
of 1997. 

If they approve, the shares 
will be listed in Australia, 


New Zealand and probably the 
UK. AMP said that it e xpects 
to adopt some anti-takeover 
provisions for the listing. 

Mr Trumbull said that a 5 
per cent cap on any single 
shareholding for five years 
was one option. This was 
being discussed with regula- 
tory authorities. 

He added that evaluating 
the demutualisation option 
had cost the group about 
ASlOm so far. The next stage, 
up to the listing itself, could 
cost another further A$50m- 
ASlOOm. 


Handelsbanken bids for mortgage bank 


Continued from Page 1 


dia’s interest would deter share by 26 per cent over five 


prised Swedish banking 


rivals. 

Mr Martensson said the 


observers who thought Stad- acquisition would boost Han- 


shypotek’s price tag and Skan- delsbanken’s earnings per 


years. He said benefits would 
flow chiefly from rationalisa- 
tion. but also from lower credit 
costs and extra business. 


The British government will 
annonncR plans on Monday for 
a selective cull of up to 125.000 
extra cattle in a last-ditch 
attempt to persuade the Euro- 
pean Union to end its world- 
wide ban on British beef 
exports. 

Mr Douglas Hogg, agricul- 
ture minister, won agreement 
for the cull in a b ehind closed 
doors deal late on Wednesday 
ni ght after Mr Kenneth Clarke, 
the chancellor, approved the 
estimated £l50m-£200m ($247m- 
8330m) needed for the scheme. 

The cull of those cattle 
thought most likely to develop 
BSE will be implemented early 
in 1997. The government 
believes the move would repre- 
sent the final condition agreed 
by Britain at the EU s ummit in 
Florence last June for a possi- 
ble lifting of the ban 

Nonetheless, Mr Hogg is pri- 
vately concerned the new cull 
- which was welcomed by UK 
farmers last night - will not be 
enough to persuade Germany 
and other sceptical EU mem- 
ber states to end the ban. 

“If we cany out the selective 
cull, we will have fulfilled all 
our obligations under the 
Florence agreement, but it still 
might not be enough.** admit- 
ted one senior government offi- 
cial. 

Only three months ago. Mr 
Hogg indicated that the UK 
would not cany out the selec- 
tive cull, pointing to new sci- 
entific evidence that the dis- 
ease would die out from the 
national herd by 2001. 

But since September, he has 
come under increasing pres- 
sure from farmers to honour 
the agreements made at Flor- 
ence in the hope that it might 
lead to some lifting of the 
export ban. 

However, the plan Is likely 
to be opposed by some Euro- 
sceptic members of Parliament 
in the ruling Conservative 
party. Last night. Sir Teddy 
Taylor, the Eurosceptic MP for 
Southend East, said: “Before 
we spend another pound cm an 
additional cull, we must have 
a specific assurance from the 
EU that the ban will be lifted.” 

Officials said it could take 
some time to trad; down those 
animals thought to have eaten 
possibly contaminated cattle 
feed in the 1980s, although the 
task would be easier in North- 
ern Ireland where a computer 
database tracking cattle move- 
ment has been in place for 
many years. 

Mr Hogg is understood to be 
willing to press for the ban on 
beef from selected BSE-free 
herds in Northern Ireland to 
be lifted before those else- 
where in the UK, if the cull is 
completed first in the 
province. 


FT WEATHER GUIDE 


Europe today 


Europe win become unsettled. 
The high pressure that brought 
misty conditions to much of the 
continent over the past few 
days is moving slowly 
eastwards. 

Lew pressure in the Gulf of 
Biscay is bringing cloud and 
ran to Spain and Francs. 

More low pressure over 
Scandinavia wiU bring overoast 
conditions with widespread 
snow. 

The Benelux w9l be cloudy with 
rain. 

Eastern Europe will have high 
pressure. 
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Five-day 

forecast 


Europe will have westerly 

winds. 

The western part of the 
continent wfll be cloudy with 
showers or rain. 

Low pressure In the 
Mediterranean will move east 
to Italy and the Adriatic sea, 
bringing heavy rain. 
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TODAY'S TEMPERATURES 


Situation at 12 GMT. Temperatures maximum for day. forec a st s by Matao Consult of tha Netherlands 
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THE LEX COLUMN 


Revamping 


AMP, Australia’s largest life 
assurer, has powerful reasons to fol- 
low some of its smalls' competitors 
and demutualise. Its management 
rightly wants to run the organisa- 
tion as a proper company; with 
shareholders to please, the disci- 
plines on the business sho uld be 
sharper. Yet this high-minded argu- 
ment would be more compelling if 
AMP was not also suggesting that 
shareholding s of more than 5 per 
cent should be blocked. 

This is not an academic point. 
Some really hefty institutional 
shareholders in amp, and - and 
ultimately - the threat of takeover, 
would he a useful discipline on the 
unnerving enthusiasm for overseas 
expansion voiced by its manage- 
ment yesterday. The risk is obvious; 
with growth prospects at home dull 
and currently co n strained by regu- 
lation. the temptation to splurge 
some of AMP's plentiful capital mi 
dubious “strategic” acquisitions 
abroad is great Of course, AMP did . 
manage to pic k up a bargain when 
it bought the UK’s Pearl in 1889. 
But such opportunities do not grow 
on trees. By and large, foreign 
acquisitions are unlikely to gener- 
ate enough real synergy be nefit s- for 
AMP to justify the premium it 
would have to pay. 

If this sort of spending spree is bn 
the cards it is better AMP should 
have to defend it to at least some 
shareholders. But if their holdings- 
are too wnaTl for them to have- real 
clout, this may well not be enough. • 
So the victims of the restriction 
AMP is proposing are all too likely 
to be the group's own members. 


FTSE Eurotrack 200: 

1S98.2 (-0.5) 
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By comparison, . Skandia . was 
looking for so-called finan c i al synar- 
gfes: namely, it could raid Stadshy- 
Petek's balance sheet to fund its 
own investment plans.; . 

Handriabanken can justify offer- 
ing more than Skandia, but this 
price appears high. Handels ban- 
ken’s cost-cutting plana look 
restrained, ruling out compulsory 
redundancies. The combined 
group’s vast share of Sweden's 
dwindling mortgage market will 
come under pressure, as 'will its 
lending margins. «aria«hrfumv<«i is 
dearly keen to build up its size, in 
case European monetary union 
brings with it increased competi- 
tion. Its shareholders may find size 
is not everything. ■ 


pendent privatised Thomson-CSF 
would be able to -negotiate the 
cross-border alliances that make the 
most industrial sense - something a 
Hade sale to Lagard&e, one .of the 
earlier bidders; woaldcomplicate. 

France might weary; that floating 
Thomson-CSF wbahT leave Matra, 
Lagarddre's smallish . defence busi- 
ness, in the. larch.- But that need not 
be so. Lagardfere could' stflj merge 
Matra . into a privatised Tfcom- 
scm-CSF in return for a- minority. 
stake. A further advantage d doing 

so is' that Thamson-GSF . would be 
.financially stronger .than .after a 
trade . safe- to Lagaxdgpf* — and hence 
better ahletQ talreifeatiing-pari in., 
the re sU x L Ctkctog; :Of Europe's 
defence 1 Industry.';, itbat. . should 
appeal to French national pride- - 


Thomson 


Stad^yj^tefc-: 


The French government’s deci- 
sion to split the privatisation of 
Thomson into two is asmall step in. 
the right direction. Thomson Multi- 
media, tiie troubled consumer elec-' 
tronics side, will still need a sub^ 
sidy; hut, given that ; the .cash, 
injection will mow be transparent, 
the European Commission should 
be able to insist an a tough recov- 
ery plan in return. An effective 
turnaround could even mean a 
bonds for France’s taxpayers: when 
privatisation eventually occurs Mul- 
timedia could be worth more. 

The more immediate hope nuist 
be that the government will launch 
a public offering for its 58 per cent 
stake In Thomson-CSF, the defence 
electronics arm. That could produce 
a better price than tirade sale to a 
French company, the original 
scheme. More importantly, an inde- 


. ■ The Swedish government kicked 
up sudd a fuss avec^Stadsfoypdtdt’s 
agreed; takeover byinfcnance com- 
pany _ Skandfe that it would have 
looked Remarkably foolish if it had 
hot secured a better offer. Fortn- 
natelyl its blushes have been saved 
-by Handelsbanken, which has made 
a cash offer for the mortgage- bank 
sufficiently generous to seem 
uhlikeily to be tnmiped- ' 

The industrial logic for selling 
Stadshypotek to another Swedish 
financial services grotqt was impec- 
cable, given the rate at which it was 
losing market share. Both the man- 
agement and the largest share- 
holder, the government, were 
agreed on this front Nonetheless, a 
bank was always the obvious buyer. 
T Tanriebthamlrgn could axe S fewtehy - 
potek’s head office, several of its 39 
regional nffiras and a faygw chunk 
of its information technology bilL 


Rank 

The honeymoon for Mr Andrew 
Teare, Rank’s chief executive, is 
over. Rank’s shares have dropped i8 
per cent since bis arrival ip ApriL 
The rot started with concerns about 
whether his strat^pc review could 
generate, growth from Rank's 
patchy business portfolio. It contin- 
ues with worries About whether he 
;WH1 even^stick to this strategy, fol- 
lowing tKbv questionable £ll3m 
acquisition of*Tqm Cobleigh. 

;■ However, therenave been impor- 
tant changes, lie has lopped the 
riskier elements oflus predecessor's 
£1.5bn . investment programme. 
Hard Rock is finally getting the 
management attention, and cash, 
that it deserves. And he has rejuve- 
nated senior management. (Sven 
the group’s problems, from under- 
investment in its cinema business i 
to the .future obsolescence of its 
video duplication business; there 
were no quick fixes. But the group’s 
comparatively low divisional profit 
margins suggest Mr Teare has 
plenty to go for. 

Next week's trading update 
should show a pick-up in momen- 
tum, which would increase confi- 
dence in the returns achievable 
from Rank’s investment' pro- 
gramme. Mr Teare would encourage 
greater confidence by giving share- 
holders much of the £lbn proceeds 
from a likely safe of its Rank Xerox : 
stake next year. That would remove : 
the wia nflgwn Ant 's temptation to 
over -spend. Given strong cashflow, 
a raft of bankable businesses a 
possible eventual flotation of its 
Universal Studios joint venture, ; 
Rank would retain substantial fire- : 
power for foe right deals. 


Lex comment an Wickes, Page 27 




Without us, Daewoo 
wouldn’t be celebrating 
down Mexico way. 


It's hars off to Daewoo whose fct North American manufacturing fariiiry at Querfraro, Mexico is openii^ [he door roa 
mfoseimor marker worth some . £200 miffion. Strengthening the partnership forged through serving Daewoo’s automotive 
division in Korea, Bundy has been sdectcd as sole supplier of condensers. 

Hot wall' condenses, which Bundy will deliver ’just in time’, are bulk into the refrigerator walls. This reduces unit depth 
enabling Daewoo to incorporate thicker insulation to cut energy consumption and comply with environmental regulations. 
By 1997, with Bundy’s help, an estimated 250,000 refrigerators could be heading north from south of the border 
Bundy is one ofH Group’s three specialised engineering businesses, the others being Dowty and John Crane. 

Each one » a technological and market leader in iis field. Together their specialist skills enable 
. TI Group to get the critical answers tight for its customers. Worldwide. 
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